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group of companies, provide an income 
statement on a consolidated basis. 

(t) Statement N. [Reserved] 
(u) Statement O. Description of Com-

pany Operations. Provide a description 
of the company’s service area and di-
versity of operations. Include the fol-
lowing: 

(1) Only if significant changes have 
occurred since the filing of the last 
FERC Form No. 2 or 2–A, provide a de-
tailed system map. 

(2) A list of each major expansion and 
abandonment since the company’s last 
general rate case. Provide brief de-
scriptions, approximate dates of oper-
ation or retirement from service, and 
costs classified by functions. 

(3) A detailed description of how the 
company designs and operates its sys-
tems. Include design temperature. 

(v) Statement P. Explanatory Text and 
Prepared Testimony. Provide copies of 
prepared testimony indicating the line 
of proof which the company would offer 
for its case-in-chief in the event that 
the rates are suspended and the matter 
set for hearing. Name the sponsoring 
witness of all text and testimony. 
Statement P must be filed concur-
rently with the other schedules. 

[Order 582, 60 FR 52996, Oct. 11, 1995, as 
amended by Order 582–A, 61 FR 9629, Mar. 11, 
1996]

§ 154.313 Schedules for minor rate 
changes. 

(a) A change in a rate or charge that, 
for the test period, does not increase 
the company’s revenues by the smaller 
of $1,000,000 or 5 percent is a minor rate 
change. A change in a rate level that 
does not directly or indirectly result in 
an increased rate or charge to any cus-
tomer or class of customers is a minor 
rate change. 

(b) In addition to the schedules in 
this section, filings for minor rate 
changes must include Statements L, M, 
O, P, I–1 through I–4, and J of § 154.312. 

(c) The schedules of this section must 
contain the principal determinants es-
sential to test the reasonableness of 
the proposed minor rate change. Any 
adjustments to book figures must be 
separately stated and the basis for the 
adjustment must be explained. 

(d) Schedules B–1, B–2, C, D, E, H, H–
2, and H–4 of § 154.313, must be updated 

with actual data by month and must be 
resubmitted in the same format and 
with consecutive 12 month running to-
tals, for each month of the adjustment 
period. The updated statements or 
schedules must be filed 45 days after 
the end of the test period. The updated 
filing must reference the associated 
docket number and must be filed in the 
same format, form, and number as the 
original filing. 

(e) Composition of schedules for 
minor rate changes. 

(1) Schedule A. Overall Cost-of-service 
by Function. Summarize the overall 
cost-of-service (operation and mainte-
nance expenses, depreciation, taxes, re-
turn, and credits to cost-of-service) de-
veloped from the supporting schedules 
below. 

(2) Schedule B. Overall Rate Base and 
Return. Summarize the overall gas 
utility rate base by function. Include 
the claimed rate of return and show 
the application of the claimed rate of 
return to the overall rate base. 

(3) Schedule B–1. Accumulated De-
ferred Income Taxes (Account Nos. 190, 
281, 282, and 283). Show monthly book 
balances of accumulated deferred in-
come taxes for each of the 12 months 
during the base period. In adjoining 
columns, show additions and reduc-
tions for the adjustment period balance 
and the total adjusted balance. 

(4) Schedule B–2. Regulatory Asset 
and Liability. Show monthly book bal-
ances of regulatory asset (Account 
182.3) and liability (Account 254) for 
each of the 12 months during the base 
period. In adjoining columns, show ad-
ditions and reductions for the adjust-
ment period balance and the total ad-
justed balance. Only include these ac-
counts if recovery of these balances are 
reflected in the company’s costs. Iden-
tify the specific Commission authority 
which required the establishment of 
these accounts. 

(5) Schedule C. Cost of Plant by Func-
tional Classification as of the End of 
the Base and Adjustment Periods. 

(6) Schedule D. Accumulated Provi-
sions for Depreciation, Depletion, Am-
ortization, and Abandonment by Func-
tional Classifications as of the Begin-
ning and as of the End of the Test Pe-
riod. 

VerDate Jan<31>2003 21:54 Apr 11, 2003 Jkt 200055 PO 00000 Frm 00459 Fmt 8010 Sfmt 8010 Y:\SGML\200055T.XXX 200055T



460

18 CFR Ch. I (4–1–03 Edition)§ 154.313 

(7) Schedule E. Working Capital. Show 
the various components provided for in 
§ 154.312, Statement E. 

(8) Schedule F. Show the rate of re-
turn claimed with a brief explanation 
of the basis. 

(9) Schedule G. Revenues and Billing 
Determinants. 

(i) Show in summary format the in-
formation requested below on revenues 
and billing determinants for the base 
period and the base period as adjusted. 
Schedule G must be submitted to all 
customers of the pipeline that received 
service during the base period or are 
expected to receive service during the 
base period as adjusted and on State 
commissions having jurisdiction over 
the affected customers. 

(A) Revenues. Provide the total reve-
nues by rate schedule from jurisdic-
tional services, classified in accordance 
with the Commission’s Uniform Sys-
tem of Accounts for the base period 
and for the base period as adjusted. 
Separate operating revenues by major 
rate component (e.g., reservation 
charges, demand charges, usage 
charges, commodity charges, injection 
charges, withdrawal charges, etc.) from 
revenues received from penalties, sur-
charges or other sources (e.g., ACA, 
GRI, transition costs). For services 
provided through released capacity, 
identify total revenues by rate sched-
ule and by receipt and delivery rate 
zones, if applicable. 

(B) Billing Determinants. Show total 
reservation and usage billing deter-
minants by rate schedule for the base 
period and the base period as adjusted. 
For services provided through released 
capacity, identify total billing deter-
minants by rate schedule and by re-
ceipt and delivery rate zones, if appli-
cable. 

(ii) Schedule G–1 must be filed at the 
Commission and on all state commis-
sions having jurisdiction over the af-
fected customers within 15 days after 
the rate case is filed. Schedule G–1 
must also be served on parties that re-
quest such service within 15 days of the 
filing of the rate case. 

(A) Schedule G–1. Adjustment Period 
Revenues. 

(1) Show revenues and billing deter-
minants by month, by customer name, 
by rate schedule, by major rate compo-

nent (e.g., reservation charges) and to-
tals for the base period adjusted for 
known and measurable changes which 
are expected to occur within the ad-
justment period computed under the 
rates expected to be charged. Show 
commodity billing determinants by 
rate schedule. Billing determinants 
must not be adjusted for discounting. 
Provide projected throughput (i.e., 
usage or commodity quantities, 
unadjusted for discounting) and pro-
jected contract demand levels 
(unadjusted for discounting). Separate 
operating revenues from revenues re-
ceived from surcharges or other 
sources (e.g., ACA, GRI, transition 
costs). Identify customers who are af-
filiates. Identify rate schedules under 
which costs are allocated and rate 
schedules under which revenues are 
credited for the adjustment period with 
cross-references to the other filed 
statements and schedules. 

(2) Provide a reconciliation of the 
base period revenues and billing deter-
minants and the revenues and billing 
determinants for the base period as ad-
justed. 

(10) Schedule H. Operation and Main-
tenance Expenses. Show the gas oper-
ation and maintenance expenses ac-
cording to each applicable account of 
the Commission’s Uniform System of 
Accounts for Natural Gas Companies. 
The expenses must be shown under ap-
propriate columnar-headings, by labor, 
materials and other charges, and pur-
chased gas costs, with subtotals for 
each functional classification: Oper-
ation and maintenance expense by 
months, as booked, for the 12 months 
of actual experience, and the total 
thereof; adjustments, if any, to ex-
penses as booked; and, total adjusted 
operation and maintenance expenses 
claimed. Explain all adjustments. 
Specify the month or months during 
which the adjustments would be appli-
cable. 

(11) Schedule H–1. Workpapers for Ex-
pense Accounts. Furnish workpapers 
for the 12 months of actual experience 
and claimed adjustments and analyt-
ical details as set forth in § 154.312, 
Schedule H–1 (3). 

(12) Schedule H–2. Depreciation, De-
pletion, Amortization and Negative 
Salvage Expenses. Show, separately, 
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the gas plant depreciation, depletion, 
amortization, and negative salvage ex-
penses by functional classifications. 
For each functional plant classifica-
tion, show depreciation reserve associ-
ated with offshore and onshore plant 
separately. The bases, methods, essen-
tial computations, and derivation of 
unit rates for the calculation of depre-
ciation, depletion, amortization, and 
negative salvage expenses for actual 
experience must be explained. 

(13) Schedule H–3. Income Tax Allow-
ances Computed on the Basis of the 
Rate of Return Claimed. Show the 
computation of allowances for Federal 
and State income taxes based on the 
claimed return applied to the overall 
gas utility rate base. 

(14) Schedule H–3 (1). This schedule is 
part of the workpapers. Show the com-
putation of an updated reconciliation 
between book depreciable plant and tax 
depreciable plant and accumulated pro-
vision for deferred income taxes, for 
the base period or latest calendar or 
fiscal year (depending on the com-
pany’s reporting period). 

(15) Schedule H–4. Other Taxes. Show 
the gas utility taxes, other than Fed-
eral or state income taxes in separate 
columns, as follows: Tax expense per 
books for the 12 months of actual expe-
rience;) adjustments, if any, to 
amounts booked; and, the total ad-
justed taxes claimed. Provide the de-
tails of the kind and amount of taxes 
paid under protest or in connection 
with taxes under litigation. The taxes 
must be shown by states and by kind of 
taxes. Explain all adjustments.

§ 154.314 Other support for a filing. 

(a) Any company filing for a rate 
change is responsible for preparing 
prior to filing, and maintaining, 
workpapers sufficient to support the 
filing. 

(b) If the natural gas company has re-
lied upon data other than those in 
Statements A through P in § 154.312 in 
support of its general rate change, such 
other data must be identified and sub-
mitted.

Subpart E—Limited Rate Changes

§ 154.400 Additional requirements. 

In addition to the requirements of 
subparts A, B, and C of this part, any 
proposal to implement a limited rate 
change must comply with this subpart.

§ 154.401 RD&D expenditures. 

(a) Requirements. Upon approval by 
the Commission, a natural gas com-
pany may file to recover research, de-
velopment, and demonstration (RD&D) 
expenditures in its rates under this 
subpart. 

(b) Applications for rate treatment ap-
proval. (1) An application for advance 
approval of rate treatment may be 
filed by a natural gas company for 
RD&D expenditures related to a project 
or group of projects undertaken by the 
company or as part of a project under-
taken by others. When more than one 
company supports an RD&D organiza-
tion, the RD&D organization may sub-
mit an application that covers the or-
ganization’s RD&D program. Approval 
by the Commission of such an RD&D 
application and program will con-
stitute approval of the individual com-
panies’ contributions to the RD&D or-
ganization. 

(2) An application for advance ap-
proval of rate treatment must include 
a 5-year program plan and must be 
filed at least 180 days prior to the com-
mencement of the 5-year period of the 
plan. 

(3) A 5-year program plan must in-
clude at a minimum: 

(i) A statement of the objectives for 
the 5-year period that relates the ob-
jectives to the interests of ratepayers, 
the public, and the industry and to the 
objectives of other major research or-
ganizations. 

(ii) Budget, technical, and schedule 
information in sufficient detail to ex-
plain the work to be performed and 
allow an assessment of the probability 
of success and a comparison with other 
organizations’ research plans. 

(iii) The commencement date, ex-
pected termination date, and expected 
annual costs for individual RD&D 
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