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effect shall be included on the commer-
cial invoice provided to Customs.

(b) Shipments covered by an informal
entry. Although the filing of the dec-
laration provided for in paragraph
(a)(1)(i) of this section will not be re-
quired for a shipment covered by an in-
formal entry, the port director may re-
quire such other evidence of country of
origin as deemed necessary.

(c) Verification of documentation. Any
evidence of country of origin submitted
under this section shall be subject to
such verification as the port director
deems necessary. In the event that the
port director is prevented from obtain-
ing the necessary verification, the port
director may treat the entry as duti-
able.

[T.D. 9447, 59 FR 25569, May 17, 1994]

§10.174 Evidence of direct shipment.

(a) Documents constituting evidence of
direct shipment. The port director may
require that appropriate shipping pa-
pers, invoices, or other documents be
submitted within 60 days of the date of
entry as evidence that the articles
were ‘‘imported directly’”’, as that term
is defined in §10.175. Any evidence of di-
rect shipment required by the port di-
rector shall be subject to such
verification as he deems necessary.

(b) Waiver of evidence of direct ship-
ment. The port director may waive the
submission of evidence of direct ship-
ment when he is otherwise satisfied,
taking into consideration the kind and
value of the merchandise, that the
merchandise clearly qualifies for treat-
ment under the Generalized System of
Preferences.

[T.D. 76-2, 40 FR 60048, Dec. 31, 1975, as
amended by T.D. 77-27, 42 FR 3162, Jan. 17,
1977]

§10.175 Imported directly defined.

Eligible articles shall be imported di-
rectly from a beneficiary developing
country to qualify for treatment under
the Generalized System of Preferences.
For purposes of §§10.171 through 10.178
the words ‘‘imported directly’ mean:

(a) Direct shipment from the bene-
ficiary country to the United States
without passing through the territory
of any other country; or

§10.175

(b) If the shipment is from a bene-
ficiary developing country to the U.S.
through the territory of any other
country, the merchandise in the ship-
ment does not enter into the commerce
of any other country while en route to
the U.S., and the invoice, bills of lad-
ing, and other shipping documents
show the U.S. as the final destination;
or

(c) If shipped from the beneficiary de-
veloping country to the United States
through a free trade zone in a bene-
ficiary developing country, the mer-
chandise shall not enter into the com-
merce of the country maintaining the
free trade zone, and

(1) The eligible articles must not un-
dergo any operation other than:

(i) Sorting, grading, or testing,

(ii) Packing, unpacking, changes of
packing, decanting or repacking into
other containers,

(iii) Affixing marks, labels, or other
like distinguishing signs on articles or
their packing, if incidental to oper-
ations allowed under this section, or

(iv) Operations necessary to ensure
the preservation of merchandise in its
condition as introduced into the free
trade zone.

(2) Merchandise may be purchased
and resold, other than at retail, for ex-
port within the free trade zone.

(3) For the purposes of this section, a
free trade zone is a predetermined area
or region declared and secured by or
under governmental authority, where
certain operations may be performed
with respect to articles, without such
articles having entered into the com-
merce of the country maintaining the
free trade zone; or

(d) If the shipment is from any bene-
ficiary developing country to the U.S
through the territory of any other
country and the invoices and other
documents do not show the U.S as the
final destination, the articles in the
shipment upon arrival in the U.S. are
imported directly only if they:

(1) Remained under the control of the
customs authority of the intermediate
country;

(2) Did not enter into the commerce
of the intermediate country except for
the purpose of sale other than at retail,
and the port director is satisfied that
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