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shall fix, or to deposit negotiable secu-
rities as provided for by the regula-
tions in this part in the amount which 
the Office shall fix, accordingly as 
elected in the application; (d) to au-
thorize the Office to sell such nego-
tiable securities so deposited or any 
part thereof and from the proceeds 
thereof to pay such compensation, 
medical, and other expenses and any 
accrued penalties imposed by law as it 
may find to be due and payable; and (e) 
to obtain and maintain, if required by 
the Office, excess or catastrophic insur-
ance, in amounts to be determined by 
the Office. 

[50 FR 407, Jan. 3, 1985]

§ 703.305 Decision upon application of 
employer; furnishing of indemnity 
bond or deposit of negotiable secu-
rities required. 

The applicant for the privilege of 
self-insurance, as a condition subse-
quent to receiving authorization to act 
as self-insurer, shall give security for 
the payment of compensation and the 
discharge of all other obligations under 
the said Act, in the amount fixed by 
the Office, which may be in the form of 
an indemnity bond with sureties satis-
factory to the Office, or of a deposit of 
negotiable securities as provided in the 
regulations in this part. The amount of 
such security so to be fixed and re-
quired by the Office shall be such as 
the Office shall deem to be necessary 
and sufficient to secure the perform-
ance by the applicant of all obligations 
imposed upon him as an employer by 
the Act. In fixing the amount of such 
security the Office will take into ac-
count the financial standing of the em-
ployer, the nature of the work in which 
he is engaged, the hazard of the work 
in which the employees are employed, 
the payroll exposure, and the accident 
experience as shown in the application 
and the Office’s records, and any other 
facts which the Office may deem perti-
nent. Additional security may be re-
quired at any time in the discretion of 
the Office. The indemnity bond which 
is required by these regulations shall 
be in such form, and shall contain such 
provisions, as the Office may prescribe: 
Provided, That only surety companies 
approved by the United States Treas-
ury Department under the laws of the 

United States and the rules and regula-
tions governing bonding companies 
may act as sureties on such indemnity 
bonds. 

[50 FR 407, Jan. 3, 1985]

§ 703.306 Kinds of negotiable securities 
which may be deposited; conditions 
of deposit; acceptance of deposits. 

An applicant for the privilege of self-
insurance electing to deposit nego-
tiable securities to secure his obliga-
tions under said Act in the amount 
fixed by the Office under the regula-
tions in this part shall deposit any ne-
gotiable securities acceptable as secu-
rity for the deposit of public monies of 
the United States under regulations 
issued by the Secretary of the Treas-
ury. The approval, valuation, accept-
ance, and custody of such securities is 
hereby committed to the several Fed-
eral Reserve Banks and the Treasurer 
of the United States when authorized 
under the regulations in this part to 
receive deposits of such securities. 

[50 FR 407, Jan. 3, 1985]

§ 703.307 Deposits of negotiable securi-
ties with Federal Reserve banks or 
the Treasurer of the United States; 
authority to sell such securities; in-
terest thereon. 

Deposits of securities provided for by 
the regulations in this part shall be 
made with any Federal Reserve bank 
or any branch of a Federal Reserve 
bank designated by the Office, or the 
Treasurer of the United States, and 
shall be held subject to the order of the 
Office with power in the Office, in its 
discretion in the event of default by 
the said self-insurer, to collect the in-
terest and the principal as they may 
become due, to sell the securities or 
any of them as may be required to dis-
charge the obligations of the self-in-
surer under said Act and to apply the 
proceeds to the payment of any com-
pensation or medical expense for which 
the self-insurer may be liable. The Of-
fice may, however, whenever it deems 
it unnecessary to resort to such securi-
ties for the payment of compensation, 
authorize the self-insurer to collect in-
terest on the securities deposited by 
him.
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