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State means any State of the United 
States, Puerto Rico, the District of Co-
lumbia, Guam, American Samoa, the 
Commonwealth of the Northern Mar-
iana Islands, or the United States Vir-
gin Islands. 

Volume incentives means specified dol-
lar benefits to dealers under a pub-
lished marketing and promotional 
plan, payable by a home manufacturer 
in cash or in kind in amounts or levels 
relating to the volume of sales of man-
ufactured homes to dealers, other than 
benefits of a nominal value of less than 
$10 per home, which: 

(1) The manufacturer funds from gen-
eral corporate revenues by including 
them in the prices quoted in the manu-
facturer’s wholesale (base) price list 
and charging them against corporate 
overhead and profit; 

(2) Whether or not available on an op-
tional basis, do not increase or de-
crease the wholesale (base) prices for 
the sale of a specific home or options 
or the charges for freight and dealer-
paid sales taxes as detailed in the man-
ufacturer’s invoice, for a specific sale 
to a retail dealer; 

(3) The manufacturer provides with-
out creating a special product line 
where the cost of the benefits is the 
only substantive difference between 
the special product line and other es-
sentially similar homes; 

(4) Whether or not also of benefit to 
the ultimate purchaser, do not increase 
or decrease the retail price of the 
home; 

(5) Are available to any dealer in a 
particular market area doing business 
with the manufacturer; 

(6) The manufacturer provides only 
for volume sales of manufactured 
homes to dealers over a specified pe-
riod of time; 

(7) The plan provides in escalating 
and different amounts or levels related 
to either the number of homes (or mod-
ules) sold or the dollar value of such 
sales to a dealer, or some combination 
of such elements, in a specified period 
of time; 

(8) Are structured so that only some 
of the dealer participants are expected 
to be paid the maximum benefits under 
the program, with substantial numbers 
of participants expected to receive less 

than the maximum amount or level of 
benefits; and 

(9) Accrue for volume sales to a deal-
er over a specified period of time which 
is at least quarterly in length, and are 
paid not more frequently than quar-
terly. 

Wholesale (base) price list means the 
price list or lists, as periodically 
amended, which are published and dis-
tributed by a home manufacturer to all 
retail dealers in a given marketing 
area, quoting the actual wholesale 
(base) prices at the factory for specific 
models or series of manufactured 
homes and itemized options offered for 
sale to such dealers during a specified 
period of time. The wholesale (base) 
prices may include the manufacturer’s 
projected costs of providing volume in-
centives and special benefits related to 
sales to dealers during the period. All 
such wholesale (base) prices shall ex-
clude any costs of trade association 
fees or charges, discounts, bonuses, re-
funds, rebates, prizes, loan discount 
points or other financing charges, or 
anything else of more than nominal 
value which will inure to the benefit of 
a dealer and/or home purchaser at any 
date. Each price list and amendment 
shall be retained by the manufacturer 
for a minimum period of six years from 
the date of publication so as to be 
available to HUD and other Federal 
agencies upon request. 

[50 FR 43523, Oct. 25, 1985, as amended at 54 
FR 36263, Aug. 31, 1989; 56 FR 52428, Oct. 18, 
1991; 57 FR 6480, Feb. 25, 1992; 57 FR 45246, 
Sept. 30, 1992; 60 FR 13836, Mar. 14, 1995; 61 FR 
5206, Feb. 9, 1996; 61 FR 19795, May 2, 1996; 66 
FR 56419, Nov. 7, 2001]

§ 201.3 Applicability of the regulations. 

The regulations in this part may be 
amended by the Secretary at any time. 
Such amendment shall not adversely 
affect the insurance privileges of a 
lender on any loan that has been made 
or for which a loan application has 
been approved before the effective date 
of the amendment. 

[61 FR 19796, May 2, 1996]

§ 201.4 Rules of construction. 

As used in this part, and unless the 
context indicates otherwise, words in 
the singular include the plural, and 
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words in the plural include the sin-
gular. 

[56 FR 52429, Oct. 18, 1991]

§ 201.5 Waivers. 

Waiver of lender’s noncompliance. The 
Secretary may waive a lender’s non-
compliance with any provision of this 
part, subject to statutory limitations, 
when it is determined that enforce-
ment of the regulations would impose 
an injustice upon a lender which has 
substantially complied with the regula-
tions in good faith and refunded or 
credited any excess charge made, and 
when such waiver does not involve an 
increase in the Secretary’s obligation 
beyond that which would have been in-
volved if the lender was in full compli-
ance with the regulations. 

[56 FR 52429, Oct. 18, 1991, as amended at 61 
FR 5206, Feb. 9, 1996]

§ 201.6 Disclosure and verification of 
Social Security and Employer Iden-
tification Numbers. 

To be eligible for loan insurance 
under this part, the borrower must 
meet the requirements for the disclo-
sure and verification of Social Security 
and Employer Identification Numbers, 
as provided by part 200, subpart U, of 
this chapter. 

(Approved by the Office of Management and 
Budget under control number 2502–0059) 

[54 FR 39692, Sept. 27, 1989. Correctly des-
ignated at 55 FR 420, Jan. 5, 1990]

Subpart B—Loan and Note 
Provisions

§ 201.10 Loan amounts. 

(a) Property improvement loans. (1) The 
total principal obligation for a prop-
erty improvement loan shall not ex-
ceed the actual cost of the project plus 
any applicable fees and charges author-
ized at § 201.25(b), up to the following 
maximum loan amounts: 

(i) Single family property improve-
ment loans—$25,000, except that a loan 
for a manufactured home that qualifies 
as real property shall be limited to 
$17,500. 

(ii) Multifamily property improve-
ment loans—$60,000 or an average of 

$12,000 per dwelling unit, whichever is 
less. 

(iii) Nonresidential property im-
provement loans—$25,000. 

(iv) Manufactured home improve-
ment loans—$7,500. 

(v) Historic preservation loans—the 
lesser of $15,000 per dwelling unit in a 
residential structure or $45,000 per resi-
dential structure. 

(vi) Fire safety equipment loans—
$50,000. 

(2) No property improvement loan 
shall be approved where the total out-
standing balance of all title I property 
improvement loans on the same prop-
erty exceeds the maximum loan 
amount prescribed for that type of 
loan. If more than one type of property 
improvement loan is involved, the 
total outstanding balance of such loans 
on a particular property shall not ex-
ceed the maximum loan amount pre-
scribed for the larger type of loan. 

(b) Manufactured home purchase loans. 
(1) The total principal obligation for a 
loan to purchase a new manufactured 
home shall not exceed the sum of the 
following itemized amounts, up to a 
maximum of $48,600: 

(i) 130 percent of the sum of the 
wholesale (base) prices of the home and 
any itemized options and the charge 
for freight, as detailed in the manufac-
turer’s invoice; 

(ii) The charge for any sales taxes to 
be paid by the dealer, as detailed in the 
manufacturer’s invoice; 

(iii) The actual dealer’s cost of trans-
portation to the homesite, set-up and 
anchoring, including the rental of 
wheels and axles (if not included in the 
freight charges); 

(iv) The actual dealer’s cost of skirt-
ing; 

(v) The actual dealer’s cost of a ga-
rage, carport, patio or other com-
parable appurtenance to the manufac-
tured home, as approved by the Sec-
retary; 

(vi) The actual dealer’s cost of pur-
chasing and installing a central air 
conditioning system or heat pump, if 
not installed by the manufacturer; and 

(vii) Any applicable charges author-
ized at § 201.25(b). 

(2) The total principal obligation for 
a loan to purchase an existing manu-
factured home shall not exceed the 
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