§203.18c

(iii) For less than 250 sales per
month, a three-month reporting period.

The listing should contain a brief ad-
dress for each property, its county lo-
cation, its sale price, the month and
year of its sale, and whether it is new
or existing. In areas where the ratio of
existing sales to new sales is three-to-
one or greater, an increase in the mort-
gage limit may be based on 95 percent
of the average of the new and the exist-
ing median sales prices. In these areas,
the documentation referred to in this
paragraph may also include separate
median sales prices for both the new
and existing homes.

(2) Requests for an increased mort-
gage limit based upon documentation
of median house prices for the area
should be sent to the appropriate HUD
field office.

(c) In the case of an area where the
Commissioner determines that the me-
dian one-family house price does not
reasonably reflect the sales prices of
newly constructed homes because of an
existing stock whose value is static or
declining, the Commissioner may give
greater weight to the sales prices of
new homes in determining median
house price in such area. Without lim-
iting the discretion of the Commis-
sioner in fashioning appropriate meth-
ods of implementing the foregoing au-
thority in particular circumstances
based upon a demonstration of good
cause satisfactory to the Commis-
sioner, in areas where evidence satis-
factory to the Commissioner indicates
that existing home sales outnumber
new home sales by three-to-one or bet-
ter, the median sales price will be cal-
culated as the greater of (1) the aver-
age of the median sales price for new
and existing homes, and (2) the com-
posite median price of all sales.

(Approved by the Office of Management and
Budget under control number 2502-0302)
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§203.18¢ One-time or up-front mort-
gage insurance premium excluded
from limitations on maximum mort-
gage amounts.

After determining any maximum in-
surable mortgage amount under the
provisions of this subpart, the max-
imum insurable amount of any mort-
gage may be increased by the amount
of any one-time or up-front mortgage
insurance premium that will be fi-
nanced as part of the mortgage.

[67 FR 15211, Apr. 24, 1992]

§203.18d Minimum
amount.

principal loan

A mortgagee may not require, as a
condition of providing a loan secured
by a mortgage insured under this part,
that the principal amount of the mort-
gage exceed a minimum amount estab-
lished by the mortgagee.

[563 FR 8880, Mar. 18, 1988]

§203.19 Mortgagor’s minimum invest-
ment.

(a) At the time the mortgage is in-
sured, the mortgagor shall have paid in
cash or its equivalent the following
minimum amount:

(1) In all cases (except those involv-
ing a veteran meeting the require-
ments of §203.18(b) or a disaster victim
meeting the requirements of §203.18(e)),
the minimum investment shall be at
least 3 percent of the Commissioner’s
estimate of the cost of acquisition (ex-
cluding the amount of any one-time
mortgage insurance premium payable
in accordance with §203.280) or such
other larger amount as the Commis-
sioner may determine.

(2) In a case involving a veteran
meeting the requirements of
§203.18(a)(3) or a disaster victim meet-
ing the requirements of §203.18(e), the
minimum investment shall be $200
which may include settlement costs,
initial payments for taxes, hazard in-
surance premiums, mortgage insurance
premiums, and other prepaid expenses
as approved by the Commissioner.

(b) A mortgagor who is 60 years of
age or older, as of the date the mort-
gage is accepted for insurance, or
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