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(c) If the mortgagor fails to meet the 
requirements of a forbearance agree-
ment or to cure the default under the 
mortgage at the expiration of the for-
bearance period, and such failure con-
tinues for a period of 30 days, the mort-
gagee shall notify the Commissioner of 
such failure. Within 45 days thereafter, 
unless a modification or extension of 
the forbearance agreement has been ap-
proved by the Commissioner, the mort-
gagee shall notify the Commissioner of 
its election to file an insurance claim 
and of its decision to either assign the 
mortgage to the Commissioner or ac-
quire and convey title to the property 
to the Commissioner. If the mortgage 
is assigned to the Commissioner, the 
special insurance benefits prescribed in 
§ 220.765 shall be applicable.

§ 220.760 Payment of insurance bene-
fits. 

All of the provisions of § 207.259 of 
this chapter relating to insurance ben-
efits apply to multifamily project 
mortgages insured under this subpart, 
except that all of the insurance claim 
shall be paid in cash unless the mort-
gagee files a written request with the 
application for payment in debentures. 
If such a request is made, all of the 
claim shall be paid by issuing deben-
tures and by making a cash payment 
adjusting any differences between the 
total amount of the claim and the 
amount of the debentures issued.

§ 220.765 Special insurance benefits—
forbearance relief cases. 

(a) Upon a failure of the mortgagor 
to meet the requirements of a forbear-
ance agreement or to cure the default 
under the mortgage at the expiration 
of the forbearance period, the mort-
gagee shall be entitled to obtain a spe-
cial insurance payment in cash, in lieu 
of the insurance benefits otherwise pro-
vided under this subpart. To receive 
the special insurance payment, the 
mortgagee shall assign the mortgage to 
the Commissioner in compliance with 
the requirements of § 207.258(b) of this 
chapter. 

(b) The special insurance benefits to 
the mortgagee shall be a cash payment 
computed in accordance with 
§ 207.259(b) of this chapter, except that 
in lieu of the allowance for debenture 

interest in § 207.259(b)(1)(iii) of this 
chapter, the payment shall include the 
amount of the unpaid accrued mort-
gage interest computed to the date the 
assignment of the mortgage to the 
Commissioner is filed for record. In ad-
dition, there shall be included in the 
cash payment an amount equivalent to 
the debenture interest which would 
have been earned from the date the 
mortgage assignment was filed for 
record to the date the payment is 
made; except that when the mortgagee 
fails to meet any of the applicable re-
quirements of § 207.258(b) of this chap-
ter and § 220.753(c) within the specified 
times and in a manner satisfactory to 
the Commissioner (or within such fur-
ther time as the Commissioner may ap-
prove in writing), such debenture inter-
est allowance shall be computed only 
to the date on which the particular re-
quired action should have been taken.

INSURED PROJECT IMPROVEMENT LOANS

§ 220.800 Definitions. 
All of the definitions contained in 

§ 220.550 shall apply to §§ 220.800 et seq. 
In addition the following terms shall 
have the meaning indicated: 

(a) Contract of insurance means the 
agreement evidenced by the endorse-
ment of the Commissioner upon the 
note given in connection with an in-
sured loan, incorporating by reference 
the regulations in §§ 220.800 et seq. and 
the applicable provisions of the Act. 

(b) Maturity means the date on which 
the loan indebtedness would be extin-
guished if paid in accordance with peri-
odic payments provided for in the loan.

§ 220.801 Initial insurance endorse-
ment. 

The Commissioner shall indicate his 
insurance of the loan by endorsing the 
original credit instrument and identi-
fying the section of the Act and the 
regulations under which the loan is in-
sured and the date of insurance.

§ 220.802 Final insurance endorse-
ment. 

When all advances of loan proceeds 
have been made, and all the terms and 
conditions of the commitment have 
been complied with to the satisfaction 
of the Commissioner, he shall indicate 
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