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8. Debarment and Suspension (E.O.s 12549 
and 12689)—No contract shall be made to par-
ties listed on the General Services Adminis-
tration’s List of Parties Excluded from Fed-
eral Procurement or Nonprocurement Pro-
grams in accordance with E.O.s 12549 and 
12689, ‘‘Debarment and Suspension,’’ as set 
forth at 24 CFR part 24. This list contains 
the names of parties debarred, suspended, or 
otherwise excluded by agencies, and contrac-
tors declared ineligible under statutory or 
regulatory authority other than E.O. 12549. 
Contractors with awards that exceed the 
small purchase threshold shall provide the 
required certification regarding its exclusion 
status and that of its principal employees. 

9. Drug-Free Workplace Requirements—The 
Drug-Free Workplace Act of 1988 (42 U.S.C. 
701) requires grantees (including individuals) 
of federal agencies, as a prior condition of 
being awarded a grant, to certify that they 
will provide drug-free workplaces. Each po-
tential recipient must certify that it will 
comply with drug-free workplace require-
ments in accordance with the Act and with 
HUD’s rules at 24 CFR part 24, subpart F.
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Subpart A—General
§ 85.1 Purpose and scope of this part. 

This part establishes uniform admin-
istrative rules for Federal grants and 
cooperative agreements and subawards 
to State, local and Indian tribal gov-
ernments.

§ 85.2 Scope of subpart. 
This subpart contains general rules 

pertaining to this part and procedures 
for control of exceptions from this 
part.

§ 85.3 Definitions. 
As used in this part: 
Accrued expenditures mean the 

charges incurred by the grantee during 
a given period requiring the provision 
of funds for: (1) Goods and other tan-
gible property received; (2) services 
performed by employees, contractors, 
subgrantees, subcontractors, and other 
payees; and (3) other amounts becom-
ing owed under programs for which no 
current services or performance is re-
quired, such as annuities, insurance 
claims, and other benefit payments. 

Accrued income means the sum of: (1) 
Earnings during a given period from 
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