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§ 886.322 [Reserved]

§ 886.323 Maintenance, operation, and 
inspections. 

(a) Maintain decent, safe, and sanitary 
housing. The owner shall maintain and 
operate the project so as to provide de-
cent, safe, and sanitary housing and 
the owner shall provide all the serv-
ices, maintenance, and utilities which 
he or she agrees to provide under the 
contract and the lease. Failure to do so 
shall be considered a material default 
under the contract and Regulatory 
Agreement, if any. 

(b) HUD inspection. Prior to execution 
of the contract, HUD shall inspect (or 
cause to be inspected) each proposed 
contract unit and related facilities to 
ensure that they are in decent, safe, 
and sanitary condition. 

(c) Owner and family inspection. Prior 
to occupancy of any vacant until by a 
family, the owner and the family shall 
inspect the unit and both shall certify 
that they have inspected the unit and 
have determined it to be decent, safe, 
and sanitary. Copies of these reports 
shall be kept on file by the owner for at 
least 3 years. 

(d) Annual inspections. HUD will in-
spect the project (or cause it to be in-
spected) at least annually and at such 
other times as HUD may determine to 
be necessary to assure that the owner 
is meeting his or her obligation to 
maintain the units and the related fa-
cilities in decent, safe, and sanitary 
condition and to provide the agreed-
upon utilities and other services. HUD 
will take into account complaints by 
occupants and any other information 
coming to its attention in scheduling 
inspections and shall notify the owner 
and the family of its determination re-
garding the condition of the units. 

(e) Failure to maintain decent, safe, 
and sanitary units. If HUD notifies the 
owner that he/she has failed to main-
tain a dwelling unit in decent, safe, and 
sanitary condition, and the owner fails 
to take corrective action within the 
time prescribed in the notice, HUD 
may exercise any of its rights or rem-
edies under the contract, or Regulatory 
Agreement, if any, including abate-
ment of housing assistance payments 
(even if the family continues to occupy 
the unit) and rescission of the sale. If, 

however, the family wishes to be re-
housed in another dwelling unit, HUD 
shall provide assistance in finding such 
a unit for the family.

§ 886.324 Reexamination of family in-
come and composition. 

(a) Regular reexaminations. The owner 
must reexamine the income and com-
position of all families at least once 
each year. Upon verification of the in-
formation, the owner must make ap-
propriate adjustments in the Total 
Tenant Payment in accordance with 
part 5 of this title and determine 
whether the family’s unit size is still 
appropriate. The owner must adjust 
Tenant Rent and the Housing Assist-
ance Payment to reflect any change in 
Total Tenant Payment and carry out 
any unit transfer required by HUD. At 
the time of the annual reexamination 
of family income and composition, the 
owner must require the family to dis-
close and verify Social Security Num-
bers, as provided by part 5, subpart B, 
of this title. For requirements regard-
ing the signing and submitting of con-
sent forms by families for the obtain-
ing of wage and claim information 
from State Wage Information Collec-
tion Agencies, see part 5, subpart B, of 
this title. At the first regular reexam-
ination after June 19, 1995, the owner 
shall follow the requirements of part 5 
of this title concerning obtaining and 
processing evidence of citizenship or el-
igible immigration status of all family 
members. Thereafter, at each regular 
reexamination, the owner shall follow 
the requirements of part 5 of this title 
concerning verification of the immi-
gration status of any new family mem-
ber. 

(b) Interim reexaminations. The family 
must comply with provisions in its 
lease regarding interim reporting of 
changes in income. If the owner re-
ceives information concerning a 
change in the family’s income or other 
circumstances between regularly 
scheduled reexaminations, the owner 
must consult with the family and make 
any adjustments determined to be ap-
propriate. Any change in the family’s 
income or other circumstances that re-
sults in an adjustment in the Total 
Tenant Payment, Tenant Rent and 
Housing Assistance Payment must be
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