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(b) The PHA has considered all public
comments received on the plan;

(c) The PHA has made any changes to
the plan, based on comments, after
consultation with the Resident Advi-
sory Board or other resident organiza-
tion.

§903.21 May the PHA amend or modify
a plan?

(a) A PHA, after submitting its 5-
Year Plan or Annual Plan to HUD, may
amend or modify any PHA policy, rule,
regulation or other aspect of the plan.
If the amendment or modification is a
significant amendment or modifica-
tion, as defined in §903.7(r)(2), the PHA:

(1) May not adopt the amendment or
modification until the PHA has duly
called a meeting of its board of direc-
tors (or similar governing body) and
the meeting, at which the amendment
or modification is adopted, is open to
the public; and

(2) May not implement the amend-
ment or modification, until notifica-
tion of the amendment or modification
is provided to HUD and approved by
HUD in accordance with HUD’s plan re-
view procedures, as provided in §903.23.

(b) Bach significant amendment or
modification to a plan submitted to
HUD is subject to the requirements of
§§903.13, 903.15, and 903.17.

§903.23 What is the process by which
HUD reviews, approves, or dis-
approves an Annual Plan?

(a) Review of the plan. When the PHA
submits its Annual Plan to HUD, in-
cluding any significant amendment or
modification to the plan, HUD reviews
the plan to determine whether:

(1) The plan provides all the informa-
tion that is required to be included in
the plan;

(2) The plan is consistent with the in-
formation and data available to HUD;

(3) The plan is consistent with any
applicable Consolidated Plan for the
jurisdiction in which the PHA is lo-
cated; and

(4) The plan is not prohibited or in-
consistent with the 1937 Act or any
other applicable Federal law.

(b) Disapproval of the plan. (1) HUD
may disapprove a PHA plan, in its en-
tirety or with respect to any part, or
disapprove any significant amendment

§903.23

or modification to the plan, only if
HUD determines that the plan, or one
of its components or elements, or any
significant amendment or modification
to the plan:

(i) Does not provide all the informa-
tion that is required to be included in
the plan;

(ii) Is not consistent with the infor-
mation and data available to HUD;

(iii) Is not consistent with any appli-
cable Consolidated Plan for the juris-
diction in which the PHA is located; or

(iv) Is not consistent with applicable
Federal laws and regulations.

(2) Not later than 75 days after the
date on which the PHA submits its
plan or significant amendment or
modification to the plan, HUD will
issue written notice to the PHA if the
plan or a significant amendment or
modification has been disapproved. The
notice that HUD issues to the PHA
must state with specificity the reasons
for the disapproval. HUD may not state
as a reason for disapproval the lack of
time to review the plan.

(3) If HUD fails to issue the notice of
disapproval on or before the 75th day
after the date on which the PHA sub-
mits its plan or significant amendment
or modification to the plan, HUD shall
be considered to have determined that
all elements or components of the plan
required to be submitted and that were
submitted, and to be reviewed by HUD
were in compliance with applicable re-
quirements and the plan has been ap-
proved.

(4) The provisions of paragraph (b)(3)
of this section do not apply to troubled
PHAs. The plan of a troubled PHA
must be approved or disapproved by
HUD through written notice.

(c) Designation of due date as submis-
sion date for first plan submissions. For
purposes of the 75-day period described
in paragraph (b) of this section, the
first b-year and Annual Plans sub-
mitted by a PHA will be considered to
have been submitted no earlier than
the due date as provided in §903.5.

(d) Public availability of the approved
plan. Once a PHA’s plan has been ap-
proved, a PHA must make the approved
plan and the required attachments and
documents related to the plan, avail-
able for review and inspection, at the
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§903.25

principal office of the PHA during nor-
mal business hours.

§903.25 How does HUD ensure PHA
compliance with its plan?

A PHA must comply with the rules,
standards and policies established in
the plans. To ensure that a PHA is in
compliance with all policies, rules, and
standards adopted in the plan approved
by HUD, HUD shall, as it deems appro-
priate, respond to any complaint con-
cerning PHA noncompliance with its
plan. If HUD should determine that a
PHA is not in compliance with its plan,
HUD will take whatever action it
deems necessary and appropriate.

PART 904—LOW RENT HOUSING
HOMEOWNERSHIP OPPORTUNITIES

Subpart A—Introduction to Low-Rent Hous-
ing Homeownership Opportunity Pro-
gram [Reserved]

Subpart B—Turnkey lll Program Description

Sec.

904.101 Introduction.

904.102 Definitions.

904.103 Development.

904.104 Eligibility and selection of home-
buyers.

904.1056 Counseling of homebuyers.

904.106 Homebuyers Association (HBA).

904.107 Responsibilities of homebuyer.

904.108 Break-even amount.

904.109 Monthly operating expense.

904.110 Earned Home Payments Account.
(EHPA)

904.111 Nonroutine
(NRMR).

904.112 Operating reserve.

904.113 Achievement of ownership by initial
homebuyer.

904.114 Payment upon resale at profit.

904.115 Achievement of ownership by subse-
quent homebuyers.

904.116 Transfer of title to homebuyer.

904.117 Responsibilities of homebuyer after
acquisition of ownership.

904.118 Homeowners association-planned
unit development (PUD).

904.119 Homeowners association-condo-
minium.

904.120 Relationship of homeowners associa-
tion to HBA.

904.121 Use of appendices.

904.122 Statutory preferences.

APPENDIX I—ANNUAL CONTRIBUTIONS CON-
TRACT

APPENDIX II—HOMEBUYERS OWNERSHIP OP-
PORTUNITY AGREEMENT (TURNKEY III)

Maintenance Reserve

24 CFR Ch. IX (4-1-03 Edition)

APPENDIX III—CERTIFICATION OF HOMEBUYER
STATUS

APPENDIX IV—PROMISSORY NOTE FOR PAY-
MENT UPON RESALE BY HOMEBUYER AT
PROFIT

Subpart C—Homeownership Counseling
and Training

904.201
904.202

Purpose.

Objectives.

904.203 Planning.

904.204 General requirements and informa-
tion.

904.205 Training methodology.

904.206 Funding.

904.207 Use of appendix.

APPENDIX I—CONTENT GUIDE FOR COUNSELING
AND TRAINING PROGRAM

Subpart D—Homebuyers Association (HBA)

904.301
904.302
904.303
904.304
904.305
904.306

Purpose.

Membership.

Organizing the HBA.

Functions of the HBA.

Funding of HBA.

Performing management services.

904.307 Alternative to HBA.

904.308 Relationship with homeowners asso-
ciation.

904.309 Use of appendices.

APPENDIX I—ARTICLES OF INCORPORATION AND
BY-LAWS OF HOMEBUYERS ASSOCIATION
APPENDIX II—RECOGNITION AGREEMENT BE-
TWEEN LOCAL HOUSING AUTHORITY AND

HOMEBUYERS ASSOCIATION

AUTHORITY: 42 TU.S.C. 1437-1437ee and

3535(d).

SOURCE: 39 FR 10966, Mar. 22, 1974, unless
otherwise noted. Redesignated at 40 FR 15580,
Apr. 7, 1975, and 49 FR 6714, Feb. 23, 1984.

Subpart A—Introduction to Low-
Rent Housing Homeownership
Opportunity Program [Re-
served]

Subpart B—Turnkey Ill Program
Description

§904.101 Introduction.

(a) Purpose. This subpart sets forth
the essential elements of the HUD
Homeownership Opportunities Program
for Low-Income Families (Turnkey
III).

(b) Applicability. This subpart is ap-
plicable to Turnkey III developments
operated by LHA. For Turnkey III de-
velopments operated by an Indian
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