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with the collections applied first on in-
terest accrued and the balance applied 
to the principal. Payments on United 
States direct loans may be made in ad-
vance of due dates without penalty. 

[40 FR 3587, Jan. 23, 1975. Redesignated at 47 
FR 13327, Mar. 30, 1982. Further redesignated 
at 57 FR 46472, Oct. 8, 1992]

§ 101.22 Repayments on loans made by 
relending organizations. 

Repayments on loans made by a re-
lending organization conducting a re-
lending program will be made to the of-
ficers of the lending organization or in-
dividuals designated and authorized in 
a declaration of policy and plan of op-
eration. Collections on loans and other 
income to a relending program will be 
deposited in the lender’s revolving loan 
account as designated in a declaration 
of policy and plan of operation. Collec-
tions on loans will be first applied to 
pay interest to date of payment with 
the balance applied to the principal. 

[40 FR 3587, Jan. 23, 1975. Redesignated at 47 
FR 13327, Mar. 30, 1982. Further redesignated 
at 57 FR 46472, Oct. 8, 1992]

§ 101.23 Approval of articles of associa-
tion and bylaws. 

Articles of association and bylaws of 
relending organizations and coopera-
tive associations require approval of 
the Commissioner if they make appli-
cation for a revolving credit loan. 

[40 FR 3587, Jan. 23, 1975. Redesignated at 47 
FR 13327, Mar. 30, 1982. Further redesignated 
at 57 FR 46472, Oct. 8, 1992]

§ 101.24 Loans for expert assistance for 
preparation and trial of Indian 
claims. 

(a) Loans may be made to Indian 
tribes, bands and other identifiable 
groups of Indians from funds author-
ized and appropriated under the provi-
sions of section 1 of the Act of Novem-
ber 4, 1963 (Pub. L. 88–168, 77 Stat. 301; 
25 U.S.C. 70n–1), as amended by the Act 
of September 19, 1966 (Pub. L. 89–592, 80 
Stat. 814) and section 2 of the Act of 
May 24, 1973 (Pub. L. 93–37, 87 Stat. 73). 
Loan proceeds may only be used for the 
employment of expert assistance, other 
than the assistance of counsel, for the 
preparation and trial of claims pending 
before the Indian Claims Commission. 
Applications for loans will be sub-

mitted on forms approved by the Com-
missioner and shall include a justifica-
tion of the need for a loan. The jus-
tification shall include a statement 
from the applicant’s claims attorney 
regarding the need for a loan. The ap-
plication will be accompanied by a 
statement signed by an authorized offi-
cer of the applicant certifying that the 
applicant does not have adequate funds 
available to obtain and pay for the ex-
pert assistance needed. The Super-
intendent and the Area Director will 
attest to the accuracy of the statement 
or point out any inaccuracies. Loans 
will be approved by issuance of a com-
mitment order by the Commissioner. 

(b) No loan shall be approved if the 
applicant has funds available on de-
posit in the United States Treasury or 
elsewhere in an amount adequate to 
obtain the expert assistance needed or 
if, in the opinion of the Commissioner, 
the fees to be paid the experts are un-
reasonable on the basis of the services 
to be performed by them. 

(c) Contracts for the employment of 
experts are subject to the provisions of 
25 U.S.C. 81 and require approval by the 
Commissioner. 

(d) Vouchers or claims submitted by 
experts for payment for services ren-
dered and reimbursement for expenses 
will be in accordance with the provi-
sions of the expert assistance contract 
and shall be sufficiently detailed and 
itemized to permit an audit to deter-
mine that the amounts are in accord-
ance with the contract. Vouchers or 
claims shall be reviewed by the bor-
rower’s claims attorney who will cer-
tify on the last page of the voucher or 
by attachment thereto, that the serv-
ices have been rendered and payment is 
due the expert and that expenses and 
charges for work performed are in ac-
cordance with the provisions of the 
contract. 

(e) Requests for advances under the 
loan agreement shall be accompanied 
by a certificate signed by an authorized 
officer of the borrower certifying that 
the borrower does not have adequate 
funds available from its own financial 
resources with which to pay the expert. 
The Superintendent and Area Director 
will attest to the accuracy of the state-
ment or point out inaccuracies. A copy 
of the voucher or claim from the expert 
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will accompany the request for ad-
vance. 

(f) Loan funds will be advanced only 
as needed to pay obligations incurred 
under approved contracts for expert as-
sistance. The funds will be deposited in 
a separate account, shall not be com-
mingled with other funds of the bor-
rower, and shall not be disbursed for 
any other purpose. 

(g) Loans shall bear interest at the 
rate of 51⁄2 percent per annum from the 
date funds are advanced until the loan 
is repaid. 

(h) The principal amount of the loan 
advanced plus interest shall be repay-
able from the proceeds of any judgment 
received by the borrower at the time 
funds from the award become available 
to make the payment. 

(77 Stat. 301 (25 U.S.C. 70n–1 to 70n–7))

[40 FR 3587, Jan. 23, 1975. Redesignated at 47 
FR 13327, Mar. 30, 1982. Further redesignated 
at 57 FR 46472, Oct. 8, 1992]

§ 101.25 Information collection. 

(a) The collections of information 
contained in §§ 101.3, 101.4, 101.12, and 
101.25 have been approved by the Office 
of Management and Budget under 44 
U.S.C. 3501 et seq. and assigned clear-
ance number 1076–0020. The information 
will be used to rate applicants in ac-
cordance with the terms and conditions 
set forth in section 103 of the Indian Fi-
nancing Act, as amended. Response is 
required to obtain a benefit in accord-
ance with 25 U.S.C. 1451. 

(b) Public reporting burden for this 
information is estimated to vary from 
15 minutes to 3 hours per response, 
with an average of one hour per re-
sponse, including the time for review-
ing instructions, searching existing 
data sources, gathering and maintain-
ing the data needed, and completing 
and reviewing the collection of infor-
mation. Send comments regarding this 
burden estimate or any other aspects 
of this collection of information, in-
cluding suggestions for reducing the 
burden, to the Information Collection 
Clearance Officer, Bureau of Indian Af-
fairs, Mailstop 337–SIB, 18th and C 
Streets NW., Washington, DC 20240; and 
the Paperwork Reduction Project 

(1076–0020), Office of Management and 
Budget, Washington, DC 20503. 

[54 FR 34975, Aug. 23, 1989. Redesignated at 57 
FR 46472, Oct. 8, 1992]

PART 103—LOAN GUARANTY, IN-
SURANCE, AND INTEREST SUB-
SIDY

Subpart A—General Provisions

Sec.
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103.2 Who does the Program help? 
103.3 Who administers the Program? 
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103.5 What size loan will BIA guarantee or 
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103.8 Is there any cost for a BIA guaranty or 

insurance coverage?

Subpart B—How a Lender Obtains a Loan 
Guaranty or Insurance Coverage

103.9 Who applies to BIA under the Pro-
gram? 

103.10 What lenders are eligible under the 
Program? 

103.11 How does BIA approve lenders for the 
Program? 

103.12 How does a lender apply for a loan 
guaranty? 

103.13 How does a lender apply for loan in-
surance coverage? 

103.14 Can BIA request additional informa-
tion? 

103.15 Are there any prohibited loan terms? 
103.16 How does BIA approve or reject a loan 

guaranty or insurance application? 
103.17 Must the lender follow any special 

procedures to close the loan? 
103.18 How does BIA issue a loan guaranty 

or confirm loan insurance? 
103.19 When must the lender pay BIA the 

loan guaranty or insurance premium?

Subpart C—Interest Subsidy

103.20 What is interest subsidy? 
103.21 Who applies for interest subsidy pay-

ments, and what is the application proce-
dure? 

103.22 How does BIA determine the amount 
of interest subsidy? 

103.23 How does BIA make interest subsidy 
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