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amended June 25, 1910, chapter 431, sec-
tion 25 (36 Stat. 861). 

[40 FR 3587, Jan. 23, 1975. Redesignated at 47 
FR 13327, Mar. 30, 1982, as amended at 54 FR 
34975, Aug. 23, 1989]

§ 101.8 Environmental and Flood Dis-
aster Acts. 

Loans will not be approved until 
there is assurance of compliance with 
any applicable provisions of the Flood 
Disaster Protection Act of 1973 (Pub. L. 
93–234, 87 Stat. 975), the National Envi-
ronmental Policy Act of 1969 (Pub. L. 
91–190), (42 U.S.C. 4321) and Executive 
Order 11514.

§ 101.9 Preservation of historical and 
archeological data. 

(a) On United States direct loans 
from the revolving loan fund and modi-
fications thereof to provide additional 
loan funds which will involve exca-
vations, road or street construction, 
land development or disturbance of 
land on known or reported historical or 
archeological sites, the Commissioner 
will take or require appropriate action 
to assure compliance with the applica-
ble provisions of the Act of June 27, 
1960 (74 Stat. 220; (16 U.S.C. 469)), as 
amended by the Act of May 24, 1974 
(Pub. L. 93–291, 88 Stat. 174). 

(b) On loans made by relending orga-
nizations conducting a relending pro-
gram using revolving loan funds, the 
body authorized to act on loan applica-
tions and modifications thereof will, at 
the time of taking action on a loan or 
request for modification, inform the 
applicant of the applicability of this 
Act to the loan and advise the Commis-
sioner of compliance or the need to ob-
tain compliance.

§ 101.10 Federal Reserve Regulation Z 
and Fair Credit Reporting Act. 

(a) United States direct loans and 
loans made by a relending organization 
are subject to the provisions of Federal 
Reserve Regulation Z (Truth In Lend-
ing, 12 CFR part 226; Pub. L. 91–508, 84 
Stat. 1127). Economic enterprises which 
extend credit and require payment of 
finance charges on unpaid balances will 
determine the applicability of Regula-
tion Z and comply with the require-
ments thereof. The Commissioner will 
issue any necessary instructions to as-

sure compliance with Regulation Z on 
United States direct loans. 

(b) Relending organizations, through 
their committee or other body author-
ized to act on loan matters on its be-
half, will assure compliance with the 
applicable provisions of this Act. 

(c) The Commissioner will require ad-
herence to the provisions and require-
ments of title VI of the Fair Credit Re-
porting Act in making United States 
direct loans. Relending organizations, 
through the body authorized to act on 
credit matters, will require compliance 
with the requirements of the Fair Cred-
it Reporting Act.

§ 101.11 Interest. 
(a) The interest to be charged on 

loans by the United States shall be at 
a rate determined by the Secretary of 
the Treasury in accordance with sec-
tion 104, title I, of the Indian Financing 
Act of 1974 (Pub. L. 93-262, 88 Stat. 77). 
The interest rate shall be determined 
monthly and shall be effective on ad-
vances made on loans during the cur-
rent calendar month. The interest rate 
shall be stated in the promissory 
note(s) executed by the borrower(s) evi-
dencing the advance(s). 

(b) Additional charges to cover loan 
administration costs, including credit 
reports, may be charged to borrowers. 

(c) Education loans may provide for 
deferral of interest while the borrower 
is in school full time or in the military 
service. 

(d) The interest rate on loans made 
by relending organizations which are 
conducting relending programs shall 
not be less than the rate the organiza-
tion pays on its loan(s) from the United 
States. Relending organizations which 
adopt and follow the same procedure in 
calculating interest on educational 
loans as is followed on educational 
loans made by the United States, will 
not be charged interest on loans from 
the United States on the amount out-
standing on educational loans during 
the period the organization is not 
charging its borrowers interest. 

(e) Interest rates on loan advances 
made by the United States as shown on 
promissory notes dated before April 12, 
1974, will remain in effect until the 
loan is paid in full, refinanced, or 
modified to extend the repayment 
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