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PART 227—DELEGATION TO STATES

DELEGATION OF MMS ROYALTY FUNCTIONS 

Sec. 
227.1 What is the purpose of this part? 
227.10 What is the authority for information 

collection? 
227.101 What royalty management functions 

may MMS delegate to a State? 
227.102 What royalty management functions 

will MMS not delegate?

DELEGATION PROPOSALS 

227.103 What must a State’s delegation pro-
posal contain? 

227.104 What will MMS do when it receives a 
State’s delegation proposal?

HEARING PROCESS 

227.105 What are the hearing procedures?

DELEGATION PROCESS 

227.106 What statutory requirements must a 
State meet to receive a delegation? 

227.107 When will the MMS Director decide 
whether to approve a State’s delegation 
proposal? 

227.108 How will MMS notify a State of its 
decision? 

227.109 What if the MMS Director denies a 
State’s delegation proposal? 

227.110 When and for how long are delega-
tion agreements effective?

EXISTING DELEGATIONS 

227.111 Do existing delegation agreements 
remain in effect?

COMPENSATION 

227.112 What compensation will a State re-
ceive to perform delegated functions?

STATES’ RESPONSIBILITIES TO PERFORM 
DELEGATED FUNCTIONS 

227.200 What are a State’s general respon-
sibilities if it accepts a delegation? 

227.201 What standards must a State comply 
with for performing delegated functions? 

227.300 What audit functions may a State 
perform? 

227.301 What are a State’s responsibilities if 
it performs audits? 

227.400 What functions may a State perform 
in processing production reports and roy-
alty reports? 

227.401 What are a State’s responsibilities if 
it processes production reports or roy-
alty reports? 

227.500 What functions may a State perform 
to ensure that reporters correct erro-
neous report data? 

227.501 What are a State’s responsibilities 
to ensure that reporters correct erro-
neous data? 

227.600 What automated verification func-
tions may a State perform? 

227.601 What are a State’s responsibilities if 
it performs automated verification? 

227.700 What enforcement documents may a 
State issue in support of its delegated 
function?

PERFORMANCE REVIEW 

227.800 How will MMS monitor a State’s 
performance of delegated functions? 

227.801 What if a State does not adequately 
perform a delegated function? 

227.802 How will MMS terminate a State’s 
delegation agreement? 

227.803 What are the hearing procedures for 
terminating a State’s delegation agree-
ment? 

227.804 How else may a State’s delegation 
agreement terminate? 

227.805 How may a State obtain a new dele-
gation agreement after termination?

AUTHORITY: 30 U.S.C. 1735; 30 U.S.C. 196; 
Pub L. 102–154.

SOURCE: 62 FR 43084, Aug. 12, 1997, unless 
otherwise noted.

DELEGATION OF MMS ROYALTY 
FUNCTIONS

§ 227.1 What is the purpose of this 
part? 

This part provides procedures to dele-
gate Federal royalty management 
functions to States under section 205 of 
the Federal Oil and Gas Royalty Man-
agement Act of 1982 (the Act), 30 U.S.C. 
1735, as amended by the Federal Oil and 
Gas Royalty Simplification and Fair-
ness Act of 1996, Pub. L. 104–185, August 
13, 1996, as corrected by Pub. L. 104–200. 
This part also provides procedures to 
delegate only audit and investigation 
functions to States under Pub. L. 102–
154 for solid mineral leases, geothermal 
leases and leases subject to section 8(g) 
of the Outer Continental Shelf Lands 
Act, 43 U.S.C. 1337(g). This part does 
not apply to any inspection or enforce-
ment responsibilities of the Bureau of 
Land Management for onshore leases 
or the MMS Offshore Minerals Manage-
ment program for leases on the Outer 
Continental Shelf.

§ 227.10 What is the authority for in-
formation collection? 

(a) The information collection re-
quirements contained in this part have 
been approved by Office of Manage-
ment and Budget (OMB) under 44 
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