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CFR 201.14 shall be deemed to read ‘‘Chair-
man, Departmental Grant Appeals Board’’ 
and all references to ‘‘Deputy Adminis-
trator’’ appearing therein shall be deemed to 
refer to one or more members of the Depart-
mental Grant Appeals Board, designated by 
the Chairman to decide a reconsideration. 
States which have previously had or re-
quested a conference pursuant to 45 CFR 
201.14(d)(7) will be entitled to a conference 
with the Chairman of the Departmental 
Grant Appeals Board acting (as provided 
above) as successor to the Administrator of 
the Social and Rehabilitation Service (SRS), 
or with a member or members of the Board 
designated by the Chairman to decide the 
matter, acting as successor to the Deputy 
Administrator of SRS. The Chairman may, 
at his option, utilize a Grant Appeals Panel, 
designated pursuant to 45 CFR 516.4(b), to de-
cide the matter, and may supplement the 
§ 201.14 procedures by utilizing the proce-
dures of 45 CFR part 16 including the author-
ity provided in 45 CFR 16.51 to waive or mod-
ify any procedural provision upon a deter-
mination that no party will be prejudiced 
and that the ends of justice will be served. 

[40 FR 34592, Aug. 18, 1975; 40 FR 44326, Sept. 
26, 1975, as amended at 41 FR 42205, Sept. 27, 
1976; 42 FR 43977, Sept. 1, 1977; 42 FR 51583, 
Sept. 29, 1977; 43 FR 9266, Mar. 6, 1978; 51 FR 
9202, Mar. 18, 1986; 53 FR 36579, Sept. 21, 1988]

§ 201.15 Deferral of claims for Federal 
financial participation. 

(a) Scope. Except as otherwise pro-
vided, this section applies to all claims 
for Federal financial participation sub-
mitted by States pursuant to titles I, 
IV, X, XIV, XVI (AABD), of the Social 
Security Act. 

(b) Definitions. (1) Deferral Action 
means the process of suspending pay-
ment with respect to a claim within 
the scope of paragraph (a) of this sec-
tion, pending the receipt and analysis 
of further information relating to the 
allowability of the claim, under the 
procedures specified in this section. 

(2) Deferred claim means a claim with-
in the scope of paragraph (a) of this 
section upon which a deferral action 
has been taken. 

(c) Procedures. (1) A claim or any por-
tion of a claim for reimbursement for 
expenditures reported on the Quarterly 
Statement of Expenditures shall be de-
ferred only when the Regional Admin-
istrator believes the claim or a specific 
portion of the claim is of questionable 
allowability. The deferral action will 
be taken within 60 days after receipt of 

a Quarterly Statement of Expenditures 
prepared in accordance with instruc-
tions issued by the Administration. 

(2) When deferral action is taken on a 
claim, the Regional Administrator or 
the Administrator will within 15 days 
send written notice to the State identi-
fying the type and amount of the claim 
and the reason for deferral. In the writ-
ten notice of the deferral action, the 
Regional Administrator or the Admin-
istrator will request the State to make 
available for inspection all documents 
and materials which the Regional of-
fice then believes necessary to deter-
mine the allowability of the claim. 

(3) Within 60 days of receipt of the 
notice of deferral action described in 
paragraph (c)(2) of this section the 
State shall make available to the Re-
gional office, in readily reviewable 
form, all requested documents and ma-
terials, or when necessary, shall iden-
tify those documents and items of in-
formation which are not available. If 
the State requires additional time to 
make the documents and material 
available, it shall upon request be 
given an additional 60 days. 

(4) The Regional office will normally 
initiate the review within 30 days of 
the date that materials become avail-
able for review. 

(5) If the Regional Administrator 
finds that the documents and materials 
are not in readily reviewable form or 
that supplemental information is re-
quired, he will promptly notify the 
State. The State will have 15 days from 
the date of notification to complete 
the action requested. If the Regional 
Commissioner or the Administrator 
finds that the documents necessary to 
determine the allowability of the claim 
are not made available within the al-
lowed time limits, or that the docu-
ments are not made available in read-
ily reviewable form, he shall promptly 
disallow the claim. 

(6) The Regional Administrator or 
the Administrator will have 90 days 
after all documentation is available in 
readily reviewable form to determine 
the allowability of the deferred claim. 
If he is unable to complete the review 
within the time period the claim will 
be paid subject to a later determina-
tion of allowability. 
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(7) It is the responsibility of the 
State agency to establish the allow-
ability of a deferred claim. 

(8) The Regional Office or the Admin-
istrator will notify the State in writing 
of the decision on the allowability of 
the deferred claim. 

(9) If a deferred claim is disallowed, 
the Regional Administrator or the Ad-
ministrator shall advise the State of 
its right to reconsideration pursuant to 
§ 201.14. 

(10) A decision to pay a deferred 
claim shall not preclude a subsequent 
disallowance as a result of an audit ex-
ception or financial management re-
view. If a subsequent disallowance 
should occur, the State, upon request 
shall be granted reconsideration pursu-
ant to § 201.14. 

[41 FR 7104, Feb. 17, 1976, as amended at 42 
FR 51583, Sept. 29, 1977; 47 FR 7669, Feb. 22, 
1982; 53 FR 36579, Sept. 21, 1988]

§ 201.66 Repayment of Federal funds 
by installments. 

(a) Basic Conditions. When a State has 
been reimbursed Federal funds for ex-
penditures claimed under titles I, IV–A, 
X, XIV, XVI (AABD) which are later 
determined to be unallowable for Fed-
eral financial participation, the State 
may make repayment of such Federal 
funds in installments provided: 

(1) The amount of the repayment ex-
ceeds 21⁄2 percent of the estimated an-
nual State share for the program in 
which the unallowable expenditure oc-
curred as set forth in paragraph (b) of 
this section; and 

(2) The State has notified the Re-
gional Administrator in writing of its 
intent to make installment repay-
ments. Such notice must be given prior 
to the time repayment of the total was 
otherwise due. 

(b) Criteria governing installment re-
payments. (1) The number of quarters 
over which the repayment of the total 
unallowable expenditures will be made 
will be determined by the percentage 
the total of such repayment is of the 
estimated State share of the annual ex-
penditures for the specific program 
against which the recovery is made, as 
follows:

Total repayment amount as percentage of State 
share of annual expenditures for the specific 

program 

Number of 
quarters to 
make re-
payment 

2.5 pct. or less ..................................................... 1
Greater than 2.5, but not greater than 5 ............. 2
Greater than 5, but not greater than 7.5 ............. 3
Greater than 7.5, but not greater than 10 ........... 4
Greater than 10, but not greater than 15 ............ 5
Greater than 15, but not greater than 20 ............ 6
Greater than 20 but not greater than 25 ............. 7
Greater than 25, but not greater than 30 ............ 8
Greater than 30, but not greater than 47.5 ......... 9
Greater than 47.5, but not greater than 65 ......... 10
Greater than 65, but not greater than 82.5 ......... 11
Greater than 82.5, but not greater than 100 ....... 12

The quarterly repayment amounts for 
each of the quarters in the repayment 
schedule shall not be less than the fol-
lowing percentages of the estimated 
State share of the annual expenditures 
for the program against which the re-
covery is made.

For each of the following quarters 

Repay-
ment in-
stallment 

may not be 
less than 
these per-
centages 

1 to 4 ................................................................... 2.5
5 to 8 ................................................................... 5.0
9 to 12 ................................................................. 17.5

If the State chooses to repay amounts 
representing higher percentages during 
the early quarters, any corresponding 
reduction in required minimum per-
centages would be applied first to the 
last scheduled payment, then to the 
next to the last payment, and so forth 
as necessary. 

(2) The latest State Agency State-
ment of Financial Plan for AFDC sub-
mitted by the State shall be used to es-
timate the State’s share of annual ex-
penditures for the specific program in 
which the unallowable expenditures oc-
curred. That estimated share shall be 
the sum of the State’s share of the esti-
mates (as shown on the latest State 
Agency Statement of Financial Plan 
for AFDC) for four quarters, beginning 
with the quarter in which the first in-
stallment is to be paid. 

(3) In the case of a program termi-
nated by law or by the State, the ac-
tual State share—rather than the esti-
mate—shall be used for determining 
whether the amount of the repayment 
exceeds 21⁄2% of the annual State share 
for the program. The annual State 
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