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(b) The balance of all taxes, other
than amounts chargeable to tele-
communication plant under construc-
tion and minor amounts which may be
charged to the final accounts, paid in
advance and which are chargeable to
income within one year. As the term
expires for which the taxes are paid,
this account shall be credited monthly
and the appropriate account charged.

(¢) The amount of insurance pre-
miums paid in advance of the period in
which they are chargeable to income,
except premiums chargeable to tele-
communications plant under construc-
tion and minor amounts which may be
charged directly to the final accounts.
As the term expires for which the pre-
miums are paid, this account shall be
credited monthly and the appropriate
account charged.

(d) The cost of preparing, printing,
binding, and delivering directories and
the cost of soliciting advertisements
for directories, except minor amounts
which may be charged directly to Ac-
count 6620, Services. Amounts in this
account shall be cleared to Account
6620 by monthly charges representing
that portion of the expenses applicable
to each month.

(e) Other prepayments not included
in paragraphs (a) through (d) of this
section except for minor amounts
which may be charged directly to the
final accounts. As the term expires for
which the payments apply, this ac-
count shall be credited monthly and
the appropriate account charged.

[67 FR 5682, Feb. 6, 2002]

§32.1350 Other current assets.

This account shall include the
amount of all current assets which are
not includable in Accounts 1120
through 1280.

[67 FR 5682, Feb. 6, 2002]

§32.1406 Nonregulated investments.

This account shall include the car-
rier’s investment in nonregulated ac-
tivities accounted for in a separate set
of books as provided in §32.23(b).

[52 FR 6561, Mar. 4, 1987; 52 FR 39535, Oct. 22,
1987, as amended as 67 FR 5682, Feb. 6, 2002]

§32.1410

§32.1410 Other noncurrent assets.

(a) This account shall include the ac-
quisition cost of the company’s invest-
ment in equity or other securities
issued or assumed by affiliated compa-
nies, including securities held in spe-
cial funds (sinking funds). The carrying
value of the investment (securities) ac-
counted for on the equity method shall
be adjusted to recognize the company’s
share of the earnings or losses and divi-
dends received or receivable of the af-
filiated company from the date of ac-
quisition. (Note also Account 1170, Re-
ceivables, and Account 7300, Nonop-
erating income and expense.)

(b) This account shall include the ac-
quisition cost of the Company’s invest-
ment in securities issued or assumed
by nonaffiliated companies and individ-
uals, and also its investment advances
to such parties and special deposits of
cash for more than one year from date
of deposit.

(c) Declines in value of investments,
including those accounted for under
the cost method, shall be charged to
Account 4540, Other capital, if tem-
porary and as a current period loss if
permanent. Detail records shall be
maintained to reflect unrealized losses
for each investment.

(d) This account shall also include
advances represented by book accounts
only with respect to which it is agreed
or intended that they shall be either
settled by issuance of capital stock or
debt; or shall not be subject to current
cost settlement.

(e) Amounts due from affiliated and
nonaffiliated companies which are sub-
ject to current settlement shall be in-
cluded in Account 1170, Receivables.

(f) This account shall include the
total unamortized balance of debt
issuance expense for all classes of out-
standing long-term debt. Amounts in-
cluded in this account shall be amor-
tized monthly and charged to account
7500, Interest and related items.

(g) Debt Issuance expense includes all
expenses in connection with the
issuance and sale of evidence of debt,
such as fees for drafting mortgages and
trust deeds; fees and taxes for issuing
or recording evidences of debt; costs of
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