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§ 32.6535 Engineering expense. 

(a) This account shall include costs 
incurred in the general engineering of 
the telecommunications plant which 
are not directly chargeable to an un-
dertaking or project. This includes de-
veloping input to the fundamental 
planning process, performing prelimi-
nary work or advance planning in con-
nection with potential undertakings, 
and performing special studies of an 
engineering nature. 

(b) Credits shall be made to this ac-
count for amounts transferred to con-
struction accounts. These amounts 
shall be computed on the basis of direct 
labor hours. (See § 32.2000(c)(2)(ii) of 
subpart C.)

§ 32.6540 Access expense. 

(a) This account shall include 
amounts paid by interexchange car-
riers or other exchange carriers to an-
other exchange carrier for the provi-
sion of carrier’s carrier access. 

(b) Subsidiary record categories shall 
be maintained in order that the entity 
may separately report interstate and 
intrastate carrier’s carrier expense. 
Such subsidiary record categories shall 
be reported as required by Part 43 of 
this Commission’s Rules and Regula-
tions. 

[52 FR 43917, Nov. 17, 1987]

§ 32.6560 Depreciation and amortiza-
tion expenses. 

(a) This account shall include: 
(1) The depreciation expense of cap-

italized costs in Accounts 2112 through 
2441, inclusive. 

(2) The depreciation expense of cap-
italized costs included in Account 2002, 
Property held for future telecommuni-
cations use. 

(3) The amortization of costs in-
cluded in Accounts 2681, Capital leases, 
2682, Leasehold improvements, and Ac-
count 2690, Intangibles. 

(4) The amortization of costs in-
cluded in Account 2005, Telecommuni-
cations plant adjustment, and lump-
sum write-offs of amounts of plant ac-
quisition adjustment as provided for in 
§ 32.2005(b)(4). 

(b) Subsidiary records shall be main-
tained so as to show that character of 

the amounts related to plant acquisi-
tion adjustments. 

[67 FR 5696, Feb. 6, 2002]

§ 32.6562 Depreciation expense—prop-
erty held for future telecommuni-
cations.

This account shall include the depre-
ciation expense of capitalized costs in-
cluded in Account 2002, Property Held 
for Future Telecommunications Use.

EFFECTIVE DATE NOTE: At 67 FR 5696, Feb. 
6, 2002, § 32.6562 was removed, effective Aug. 6, 
2002. At 67 FR 20052, Apr. 24, 2002, the effec-
tive date was delayed until Jan. 1, 2003. At 67 
FR 77432, Dec. 18, 2002, the effective date was 
further delayed until July 1, 2003. At 68 FR 
38641, June 30, 2003, the effective date was 
further delayed until Jan. 1, 2004.

§ 32.6610 Marketing. 

Class B telephone companies shall 
use this account for expenses of the 
type and character required of Class A 
companies in Accounts 6611 through 
6613. 

[67 FR 5696, Feb. 6, 2002]

§ 32.6611 Product management and 
sales. 

This account shall include: 
(a) Costs incurred in performing ad-

ministrative activities related to mar-
keting products and services. This in-
cludes competitive analysis, product 
and service identification and speci-
fication, test market planning, demand 
forecasting, product life cycle analysis, 
pricing analysis, and identification and 
establishment of distribution channels. 

(b) Costs incurred in selling products 
and services. This includes determina-
tion of individual customer needs, de-
velopment and presentation of cus-
tomer proposals, sales order prepara-
tion and handling, and preparation of 
sales records. 

[67 FR 5696, Feb. 6, 2002]

§ 32.6613 Product advertising. 

This account shall include costs in-
curred in developing and implementing 
promotional strategies to stimulate 
the purchase of products and services. 
This excludes nonproduct-related ad-
vertising, such as corporate image, 
stock and bond issue and employment 
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