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(0) Treatment of acquisitions of ex-
changes with different ATS Target
Rates as set forth in §61.3(qq):

(1) In the event that a price cap local
exchange carrier acquires a filing enti-
ty or portion thereof from a price cap
local exchange carrier after July 1,
2000, and the price cap local exchange
carrier did not have a binding and exe-
cuted contract to purchase that filing
entity or portion thereof as of April 1,
2000, those properties retain their pre-
existing Target Rates as set forth in
§61.3(qq). If those properties are
merged into a filing entity with a dif-
ferent Target Rate as set forth in
§61.3(qq), the Target Rate as set forth
in §61.3(qq) for the merged filing entity
will be the weighted average of the
Target Rates as set forth in §61.3(qq)
for the properties being combined into
a single filing entity, with the average
weighted by local switching minutes.
When a property acquired as a result of
a contract for purchase executed after
April 1, 2000 is merged with $0.0095 Tar-
get Rate properties, the obligation to
apply price cap reductions to reduce
CCL, pursuant to §61.45(b)(iii) does not
apply to the properties purchased
under contracts executed after April 1,
2000, but continues to apply to the
other properties.

(2) For sale of properties for which a
holding company was, as of April 1,
2000, under a binding and executed con-
tract to purchase but which close after
June 30, 2000, but during tariff year
2000, and that are subject to the $0.0095
Target Rate as set forth in §61.3(qq),
the Average Traffic Sensitive Rate
charged by the purchaser for that prop-
erty will be the greater of $0.0095 or the
Average Traffic Sensitive Rate for that
property.

[54 FR 19843, May 8, 1989, as amended at 55
FR 42384, Oct. 19, 1990; 56 FR 21617, May 10,
1991; 56 FR 55239, Oct. 25, 1991; 59 FR 10302,
Mar. 4, 1994; 60 FR 19528, Apr. 19, 1995; 60 FR
52346, Oct. 6, 1995; 62 FR 31932, June 11, 1997;
64 FR 46590, Aug. 26, 1999; 65 FR 38699, June
21, 2000; 65 FR 57742, 57743, Sept. 26, 2000]

§61.49 Supporting information to be
submitted with letters of trans-
mittal for tariffs of carriers subject
to price cap regulation.

(a) Each price cap tariff filing must
be accompanied by supporting mate-
rials sufficient to calculate required

§61.49

adjustments to each PCI, API, and SBI
pursuant to the methodologies pro-
vided in 8§§861.45, 61.46, and 61.47, as ap-
plicable.

(b) Each price cap tariff filing that
proposes rates that are within applica-
ble bands established pursuant to
§61.47, and that results in an API value
that is equal to or less than the appli-
cable PCI value, must be accompanied
by supporting materials sufficient to
establish compliance with the applica-
ble bands, and to calculate the nec-
essary adjustment to the affected APIs
and SBIls pursuant to §§61.46 and 61.47,
respectively.

(c) Each price cap tariff filing that
proposes rates above the applicable
band limits established in 8§61.47 (e)
must be accompanied by supporting
materials establishing substantial
cause for the proposed rates.

(d) Each price cap tariff filing that
proposes rates that will result in an
API value that exceeds the applicable
PCI value must be accompanied by:

(1) An explanation of the manner in
which all costs have been allocated
among baskets; and

(2) Within the affected basket, a cost
assignment slowing down to the lowest
possible level of disaggregation, includ-
ing a detailed explanation of the rea-
sons for the prices of all rate elements
to which costs are not assigned.

(e) Each price cap tariff filing that
proposes restructuring of existing rates
must be accompanied by supporting
materials sufficient to make the ad-
justments to each affected API and SBI
required by 8861.46(c) and 61.47(d), re-
spectively.

()(1) [Reserved]

(2) Each tariff filing submitted by a
price cap LEC that introduces a new
loop-based service, as defined Iin
§61.3(pp) of this part—including a re-
structured unbundled basic service ele-
ment (BSE), as defined in §69.2(mm) of
this chapter, that constitutes a new
loop-based service—that is or will later
be included in a basket, must be ac-
companied by cost data sufficient to
establish that the new loop-based serv-
ice or unbundled BSE will not recover
more than a just and reasonable por-
tion of the carrier’s overhead costs.
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(3) A price cap LEC may submit with-
out cost data any tariff filings that in-
troduce new services, other than loop-
based services.

(4) A price cap LEC that has removed
its corridor or interstate intraLATA
toll services from its interexchange
basket pursuant to §61.42(d)(4)(ii), may
submit its tariff filings for corridor or
interstate intraLATA toll services
without cost data.

(9) Each tariff filing submitted by a
local exchange carrier subject to price
cap regulation that introduces a new
loop-based service or a restructured
unbundled basic service element (BSE),
as defined in §69.2(mm) of this chapter,
that is or will later be included in a
basket, or that introduces or changes
the rates for connection charge subele-
ments for expanded interconnection, as
defined in §69.121 of this chapter, must
also be accompanied by:

(1) The following, including complete
explanations of the bases for the esti-
mates.

(i) A study containing a projection of
costs for a representative 12 month pe-
riod; and

(ii) Estimates of the effect of the new
tariff on the traffic and revenues from
the service to which the new tariff ap-
plies, the carrier’s other service classi-
fications, and the carrier’s overall traf-
fic and revenues. These estimates must
include the projected effects on the
traffic and revenues for the same rep-
resentative 12 month period used in
paragraph (g)(1)(i) of this section.

(2) Working papers and statistical data.
(i) Concurrently with the filing of any
tariff change or tariff filing for a serv-
ice not previously offered, the Chief,
Tariff and Pricing Analysis Branch
must be provided two sets of working
papers containing the information un-
derlying the data supplied in response
to paragraph (h)(1) of this section, and
a clear explanation of how the working
papers relate to that information.

(ii) AIl statistical studies must be
submitted and supported in the form
prescribed in §1.363 of the Commis-
sion’s rules.

(h) Each tariff filing submitted by a
local exchange carrier subject to price
cap regulation that introduces or
changes the rates for connection
charge subelements for expanded inter-
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connection, as defined in §69.121 of this
chapter, must be accompanied by cost
data sufficient to establish that such
charges will not recover more than a
just and reasonable portion of the car-
rier’s overhead costs.

(i) [Reserved]

(J) For a tariff that introduces a sys-
tem of density pricing zones, as de-
scribed in §69.123 of this chapter, the
carrier must, before filing its tariff,
submit a density pricing zone plan in-
cluding, inter alia, documentation suffi-
cient to establish that the system of
zones reasonably reflects cost-related
characteristics, such as the density of
total interstate traffic in central of-
fices located in the respective zones,
and receive approval of its proposed
plan.

(k) In accordance with 8§61.41
through 61.49, local exchange carriers
subject to price cap regulation that
elect to file their annual access tariff
pursuant to section 204(a)(3) of the
Communications Act shall submit sup-
porting material for their interstate
annual access tariffs, absent rate infor-
mation, 90 days prior to July 1 of each
year.

(I) On each page of cost support ma-
terial submitted pursuant to this sec-
tion, the carrier shall indicate the
transmittal number under which that
page was submitted.

[54 FR 19843, May 8, 1989, as amended at 55
FR 42384, Oct. 19, 1990; 56 FR 5956, Feb. 14,
1991; 56 FR 21617, May 10, 1991; 56 FR 33880,
July 24, 1991; 57 FR 37730, Aug. 20, 1992; 57 FR
54331, Nov. 18, 1992; 58 FR 17167, Apr. 1, 1993;
58 FR 38536, July 19, 1993; 58 FR 48762, Sept.
17, 1993; 59 FR 10304, Mar. 4, 1994; 62 FR 4659,
Jan. 31, 1997; 62 FR 5778, Feb. 7, 1997; 62 FR
42218, Aug. 6, 1997; 64 FR 46590, 46593, Aug. 26,
1999; 64 FR 51266, Sept. 22, 1999]

§§61.50-61.51 [Reserved]

§61.52 Form, size, type, legibility, etc.

(a) All tariff publications must be in
loose-leaf form of size A4 (21 cmx29.7
cm) or 8.5x11 inches (21.6 cmx27.9 cm),
and must be plainly printed in black
print on white paper of durable quality.
Less than 6-point type may not be
used. Erasures or alterations in writing
must not be made in any tariff publica-
tion filed with the Commission or in
those copies posted for public conven-
ience. A margin of no less than 2.5 cm
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