51.103

purchases from other sources if so de-
sired;

(iii) Restrict the authorization to
certain facilities or to specific con-
tracts; or

(iv) Provide specifically if vesting of
title is to differ from other property
acquired or otherwise furnished by the
contractor for use under the contract;
and

(5) Shall instruct the contractor to
comply with the applicable policies and
procedures prescribed in this subpart.

(f) After issuing the authorization,
the authorizing agency shall be respon-
sible for—

(1) Ensuring that contractors comply
with the terms of their authorizations
and that supplies and services obtained
from Government supply sources are
properly accounted for and properly
used;

(2) Any indebtedness incurred for
supplies or services and not satisfied by
the contractor; and

(3) Submitting, in writing, to the ap-
propriate Government sources, address
changes of the contractor and deletions
when contracts are completed or termi-
nated.

[48 FR 42476, Sept. 19, 1983, as amended at 54
FR 29282, July 11, 1989; 60 FR 42657, Aug. 16,
1995; 61 FR 2631, Jan. 26, 1996; 62 FR 40237,
July 25, 1997]

51.103 Ordering
supply sources.

(a) Contractors placing orders under
Federal Supply Schedules shall follow
the terms of the applicable schedule
and authorization and include with
each order—

(1) A copy of the authorization (un-
less a copy was previously furnished to
the Federal Supply Schedule con-
tractor); and

(2) The following statement:

This order is placed under written
authorization
from.....ocooiiiiinns dated............. In the
event of any inconsistency between the
terms and conditions of this order and
those of your Federal Supply Schedule
contract, the latter will govern.

(b) Contractors placing orders for
Government stock shall—

(1) Comply with the requirements of
the contracting officer’s authorization,
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using FEDSTRIP or MILSTRIP proce-
dures, as appropriate;

(2) Use only the Government activity
address code obtained by the con-
tracting officer in accordance with
51.102(e) along with the contractor’s as-
signed access code, when ordering from
GSA Customer Supply Centers.

(3) Order only those items required in
the performance of their contracts.

[48 FR 42476, Sept. 19, 1983, as amended at 54
FR 29282, July 11, 1989; 55 FR 52797, Dec. 21,
1990; 56 FR 55372, Oct. 25, 1991; 61 FR 41471,
Aug. 8, 1996; 62 FR 44819, Aug. 22, 1997; 67 FR
43516, June 27, 2002]

51.104 Furnishing assistance to con-
tractors.

After receiving an activity address
code, the contracting officer will notify
the appropriate GSA regional office or
military activity, which will contact
the contractor and—

(a) Provide initial copies of ordering
information and instructions; and

(b) When necessary, assist the con-
tractor in preparing and submitting, as
appropriate—

(1) The initial FEDSTRIP or
MILSTRIP requisitions, the Optional
Form 347, or the agency-approved
forms;

(2) A completed GSA Form 457, FSS
Publications Mailing List Application,
so that the contractor will automati-
cally receive current copies of required
publications; or

(3) A completed GSA Form 3525, Ap-
plication for Customer Supply Center
Services and (Address Change).

[48 FR 42476, Sept. 19, 1983, as amended at 54
FR 29282, July 11, 1989]

51.105 Payment for shipments.

GSA, DOD, and VA will not forward
bills to contractors for supplies ordered
from Government stock until after the
supplies have been shipped. Receipt of
billing is sufficient evidence to estab-
lish contractor liability and to provide
a basis for payment. Contracting offi-
cers should direct their contractors to
make payment promptly upon receipt
of billings.

51.106 Title.

(a) Title to all property acquired by
the contractor under the contracting
officer’s authorization shall vest in the
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parties as provided in the contract, un-
less specifically provided for otherwise.

(b) If contracts are with educational
institutions and the Government Prop-
erty clause at 52.245-2, Alternate Il, or
52.245-5, Alternate I, is used, title to
property having an acquisition cost of
less than $5,000 shall vest in the con-
tractor as provided in the clause. Agen-
cies may provide higher thresholds, if
appropriate.

[48 FR 42476, Sept. 19, 1983, as amended at 57
FR 60590, Dec. 21, 1992]

51.107 Contract clause.

The contracting officer shall insert
the clause at 52.251-1, Government Sup-
ply Sources, in solicitations and con-
tracts when the contracting officer
may authorize the contractor to ac-
quire supplies or services from a Gov-
ernment supply source. If a facilities
contract is contemplated, the con-
tracting officer shall use the clause
with its Alternate I.

Subpart 51.2—Contractor Use of
Interagency Fleet Manage-
ment System (IFMS)

51.200 Scope of subpart.

This subpart prescribes policies and
procedures for the use by contractors
of interagency fleet management sys-
tem (IFMS) vehicles and related serv-
ices. In this subpart, the terms contrac-
tors and contracts include subcontractors
and subcontracts (see 45.304).

[48 FR 42476, Sept. 19, 1983, as amended at 54
FR 29282, July 11, 1989; 55 FR 52797, Dec. 21,
1990]

51.201 Policy.

(a) If it is in the Government’s inter-
est, the contracting officer may au-
thorize cost-reimbursement contrac-
tors to obtain, for official purposes
only, interagency fleet management
system (IFMS) vehicles and related
services, including (1) fuel and lubri-
cants, (2) vehicle inspection, mainte-
nance, and repair, (3) vehicle storage,
and (4) commercially rented vehicles
for short-term use.

(b) Complete rebuilding of major
components of contractor-owned or
-leased equipment requires the ap-

51.202

proval of the contracting officer in
each instance.

(c) Government contractors shall not
be authorized to obtain interagency
fleet management system (IFMS) vehi-
cles and related services for use in per-
formance of any contract other than a
cost-reimbursement contract, except
as otherwise specifically approved by
the Administrator of the General Serv-
ices Administration at the request of
the agency involved.

[48 FR 42476, Sept. 19, 1983, as amended at 54
FR 29282, July 11, 1989]

51.202 Authorization.

(a) The contracting officer may au-
thorize a cost-reimbursement con-
tractor to obtain interagency fleet
management system (IFMS) vehicles
and related services, if the contracting
officer has—

(1) Determined that the authoriza-
tion will accomplish the agency’s con-
tractual objectives and effect demon-
strable economies;

(2) Received evidence that the con-
tractor has obtained motor vehicle li-
ability insurance covering bodily in-
jury and property damage, with limits
of liability as required or approved by
the agency, protecting the contractor
and the Government against third-
party claims arising from the owner-
ship, maintenance, or use of an inter-
agency fleet management system
(IFMS) vehicle;

(3) Arranged for periodic checks to
ensure that authorized contractors are
using vehicles and related services ex-
clusively under cost-reimbursement
contracts;

(4) Ensured that contractors shall es-
tablish and enforce suitable penalties
for their employees who use or author-
ize the use of Government vehicles for
other than performance of Government
contracts (see 41 CFR 101-38.301-1);

(5) Received a written statement that
the contractor will assume, without
the right of reimbursement from the
Government, the cost or expense of any
use of interagency fleet management
system (IFMS) vehicles and services
not related to the performance of the
contract; and

(6) Considered any recommendations
of the contractor.

(b) The authorization shall—
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