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§300.34 Transfers.

(a) Federal funds. (1) Notwithstanding
11 CFR 102.6(a)(1)(ii), a State, district,
or local committee of a political party
must not use any Federal funds trans-
ferred to it from, or otherwise accepted
by it from, any of the persons enumer-
ated in paragraphs (b)(1) and (b)(2) of
this section as the Federal component
of an expenditure or disbursement for
Federal election activity under 11 CFR
300.32. A State, district, or local com-
mittee of a political party must itself
raise the Federal component of an ex-
penditure or disbursement allocated
between Federal funds and Levin funds
under 11 CFR 300.32 and 300.33.

(2) A State, district, or local com-
mittee of a political party that makes
an expenditure or disbursement of Fed-
eral funds for Federal election activi-
ties must demonstrate through a rea-
sonable accounting method approved
by the Commission (including any
method embedded in software provided
or approved by the Commission) that
the Federal funds used to make the ex-
penditure or disbursement do not in-
clude Federal funds transferred to the
committee in violation of this section.
Alternatively, a State, district, or
local committee of a political party
may establish a separate Federal ac-
count into which the committee depos-
its only Federal funds raised by the
committee itself, and from which all
expenditures or disbursement of Fed-
eral funds for Federal election activi-
ties are made.

(b) Levin funds. Levin funds must be
raised solely by the State, district, or
local committee of a political party
that expends or disburses the funds. A
State, district, or local committee of a
political party must not use as Levin
funds any funds transferred or other-
wise provided to the committee by:

(1) Any other State, district, or local
committee of any political party, any
officer or agent acting on behalf of
such a committee, or any entity di-
rectly or indirectly established, fi-
nanced, maintained or controlled by
such a committee; or,

(2) The national committee of any
political party (including a national
congressional campaign committee of a
political party), any officer or agent
acting on behalf of such a committee,
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or any entity directly or indirectly es-
tablished, financed, maintained, or
controlled by such a committee.

(c) Allocation transfers. Transfers of
Levin funds between the accounts of a
State, district, or local committee of a
political party for allocation purposes
must comply with 11 CFR 300.30 and 11
CFR 300.33.

§300.35 Office buildings.

(a) General provision. For the pur-
chase or construction of its office
building, a State or local party com-
mittee may spend Federal funds or
non-Federal funds that are not subject
to the limitations, prohibitions, and
disclosure provisions of the Act, so
long as such funds are not contributed
or donated by a foreign national. See 2
U.S.C. 44le. If non-Federal funds are
used, they are subject to State law. An
office building must not be purchased
or constructed for the purpose of influ-
encing the election of any candidate in
any particular election for Federal of-
fice. For purposes of this section, the
term local party committee shall include
a district party committee.

(b) Application of State law. Non-Fed-
eral funds received by a State or local
party committee that are spent for the
purchase or construction of its office
building are subject to State law as set
forth in paragraphs (b)(1) and (2) of this
section.

(1) Non-Federal account. If a State or
local party committee uses non-Fed-
eral funds, Federal law does not pre-
empt or supersede State law as to the
source of funds used, the permissibility
of the disbursements, or the reporting
of the receipt and disbursement of such
funds, except as provided in paragraph
(a) of this section.

(2) Levin funds. Levin funds may be
used for the purchase or construction
of a State or local party committee of-
fice building, if permitted by State
law.

(c) Leasing a portion of the party office
building. A State or local party com-
mittee may lease a portion of its office
building to others to generate income
at the usual and normal charge. If the
building is purchased or constructed in
whole or in part with non-Federal
funds, all rental income shall be depos-
ited in the committee’s non-Federal
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account and used only for non-Federal
purposes. Such rental income and its
use must also comply with State law.
If the building is purchased or con-
structed solely with Federal funds, the
rental income may be deposited in the
Federal account. The receipt of such
funds shall be reported in compliance
with 11 CFR 104.3(a)(4)(vi).

(d) Transitional Provisions for State
Party Building or Facility Account. Up to
and including November 5, 2002, the
State committee of a political party
may accept funds into its party office
building or facility account, estab-
lished pursuant to repealed 2 U.S.C.
431(8)(B)(viii), designated for the pur-
chase or construction of an office
building. Starting on November 6, 2002,
the funds in the account may not be
used for Federal account or Levin ac-
count purposes, but may be used for
any non-Federal purposes, as permitted
under State law.

§300.36 Reporting Federal election ac-
tivity; recordkeeping.

(a) Requirements for a State, district, or
local committee of a political party, or an
association or similar group of candidates
for State or local office or of individuals
holding State or local office, that is not a
political committee.

(1) A State, district, or local com-
mittee of a political party, or an asso-
ciation or similar group of candidates
for State or local office or of individ-
uals holding State or local office, that
is not a political committee (see 11 CFR
100.5) must demonstrate through a rea-
sonable accounting method that when-
ever it makes a payment of Federal
funds or Levin funds (if it is permitted
to spend Levin funds) for Federal elec-
tion activity (see 11 CFR 300.32 and
300.33) it has received sufficient funds
subject to the limitations and prohibi-
tions of the Act to make the payment.
Such an organization must Kkeep
records of amounts received or ex-
pended under this paragraph and, upon
request, shall make such records avail-
able for examination by the Commis-
sion.

(2) Notwithstanding the foregoing, a
payment of Federal funds or Levin
funds for Federal election activity
shall not constitute an expenditure for
purposes of determining whether a
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State, district, or local committee of a
political party, or an association or
similar group of candidates for State or
local office or of individuals holding
State or local office, qualifies as a po-
litical committee under 11 CFR 100.5,
unless the payment otherwise qualifies
as an expenditure under 2 U.S.C. 431(9).
A payment of Federal funds for Federal
election activity that refers to a clear-
ly identified Federal candidate and
that meets the criteria of 11 CFR
100.140, 100.147, or 100.149 (exempt activi-
ties) shall be treated as a payment for
exempt activity in accordance with all
applicable provisions of this chapter,
including, but not limited to, 11 CFR
100.5(c).

(b) Requirements for a State, district, or
local committee of a political party, or an
association or similar group of candidates
for State or local office or of individuals
holding State or local office, that is a po-
litical committee.

(1) Requirements for a State, district, or
local committee of a political party that
has less than $5,000 of aggregate receipts
and disbursements for Federal election ac-
tivity in a calendar year, and for an asso-
ciation or similar group of candidates for
State or local office or of individuals hold-
ing State or local office at all times. This
paragraph applies to a State, district,
or local committee of a political party
that is a political committee, and that
has less than $5,000 of aggregate re-
ceipts and disbursements for Federal
election activity in a calendar year;
and, at all times, to an association or
similar group of candidates for State or
local office or of individuals holding
State or local office that is a political
committee (see 11 CFR 100.5). Such a
party committee or association of can-
didates or officeholders must report all
receipts and disbursements of Federal
funds for Federal election activity, in-
cluding the Federally allocated portion
of a payment for Federal election ac-
tivity. A disbursement of Federal funds
or Levin funds for Federal election ac-
tivity (see 11 CFR 300.32 and 300.33) by
either such a party committee or asso-
ciation of candidates or officeholders
shall not be deemed an expenditure and
reported as such pursuant to 11 CFR
part 104, unless the disbursement oth-
erwise qualifies as an expenditure
under 2 U.S.C. 431(9).
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