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The strategy must be in conformance 
with CEDS requirements under § 303.3 
of this chapter. 

(b) EDA will approve as acceptable a 
strategy that it determines meets the 
requirements of § 303.3 of this chapter. 
The strategy may be one developed: 

(1) With EDA assistance, 
(2) Under another Federally sup-

ported program, or 
(3) Through a local, regional, or 

State process. 
(c) In determining acceptability of a 

strategy, EDA will take into consider-
ation the circumstances of the applica-
tion, so that for instance a strategy ac-
companying an application for assist-
ance immediately following a natural 
disaster will require less depth and de-
tail than would be the case in other 
circumstances. 

(d) To be acceptable, a strategy must 
be approved, within one year prior to 
the date of application, by the entity 
developing the strategy or by the appli-
cant. In the case of a strategy approved 
by the applicant, approval must be by 
the applicant’s governing body, or in 
the case of a State, by the governor or 
the governor’s designee(s). 

(e) Before EDA approves a strategy 
for an area all or partly within the 
boundaries of an EDD, the EDD organi-
zation must be given a 30-day oppor-
tunity to review and comment upon 
such strategy. 

[64 FR 5353, Feb. 3, 1999, as amended at 64 FR 
69873, Dec. 14, 1999]

§ 301.4 Grant rates. 

(a) Except as otherwise provided for 
in this chapter, the amount of the EDA 
grant may not exceed 50 percent of the 
cost of the project. Cash or in-kind 
contributions, fairly evaluated by 
EDA, including contributions of space, 
equipment, and services, may provide 
the non-Federal share of the project 
cost. In-kind contributions must be eli-
gible project costs and meet applicable 
Federal cost principles and uniform ad-
ministrative requirements. 

(b) EDA may supplement the Federal 
share of a grant project where the ap-
plicant is able to demonstrate that the 
non-Federal share that would other-
wise be required cannot be provided be-
cause of the overall economic situa-
tion. It is not necessary for an appli-
cant to prove that it would be impos-
sible to provide a full 50 percent non-
Federal share, but it must show cir-
cumstances warranting any reduction. 
In determining whether to provide a 
Federal share greater than 50 percent 
for a project, EDA will give due consid-
eration to the applicant’s economic sit-
uation and the relative needs of the 
area. In the case of Indian tribes, EDA 
may reduce or waive the non-Federal 
share, and in other cases EDA may re-
duce the non-Federal share of the cost 
of the project below 50 percent, in ac-
cordance with the following table, 
showing the maximum Federal grant 
rate, including the supplement:

Projects Maximum grant rates
(percentage) 

(1) Projects of Indian tribes where EDA has made a determination to waive the non-Federal share of 
the cost of the project.

100

(2) Projects under Part 308 located in Presidentially-declared disaster areas for which EDA receives an 
application for assistance under a supplemental appropriation, within 18 months of the date of dec-
laration, and for which the President established a rate of Federal participation, based on the public 
assistance grant rate of the Federal Emergency Management Agency (FEMA) for the disaster, of 
greater than 80 percent.

100

(3) Projects of Indian tribes where EDA has made a determination to reduce the non-Federal share of 
the cost of the project.

Less than 100

(4) Projects of States or political subdivisions of States that have exhausted their effective taxing and/or 
borrowing capacity, or nonprofit organizations that have exhausted their borrowing capacity.

Less than 100

(5) Projects under Part 308 located in Presidentially-declared disaster areas for which EDA receives an 
application for assistance under a supplemental appropriation, within 18 months of the date of dec-
laration.

80

(6) Projects located in Federally-declared disaster areas, for which EDA receives an application for as-
sistance within 18 months of the date of declaration, when the Assistant Secretary determines that 
the applicant cannot provide the required non-Federal share because of the disaster’s impact on the 
economic situation.

80

(7) Projects located in eligible areas where: 
(i) The 24-month unemployment rate is at least 225% of the national average or 
(ii) The per capita income (PCI) is not more than 50% of the national average .................................. 80

(8) Projects located in eligible areas that are not eligible for a higher rate, where: 
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Projects Maximum grant rates
(percentage) 

(i) The 24-month unemployment rate is at least 180% of the national average or 
(ii) The PCI is not more than 60% of the national average .................................................................. 70

(9) Projects located in eligible areas that are not eligible for a higher rate, where: 
(1) The 24-month unemployment rate is at least 150% of the national average or 
(2) The PCI is not more than 70% of the national average .................................................................. 60

(10) Projects in all other eligible areas ......................................................................................................... 50

(c) The table in paragraph (b) of this 
section does not apply to projects 
which support the on-going operations 
of Economic Development Districts or 
University Centers. Grant rates for 
those projects are provided in part 306 
and subpart B of part 307, of this chap-
ter, respectively. 

(d) Projects located in designated 
Economic Development Districts are 
eligible for an amount of additional 
Federal grant assistance not to exceed 
10 percent of the estimated cost of the 
project, provided 

(1) The project applicant is actively 
participating in the economic develop-
ment activities of the district; 

(2) The project is consistent with the 
strategy of the district; and 

(3) The non-Federal share of the 
project is not less than 20 percent. 

(4) The project is not a University 
Center project under subpart B of part 
307, of this chapter; and 

(5) The district organization is not 
itself the sole project applicant. 
Projects (other than planning projects 
under part 306 of this chapter) for 
which the district organization is a co-
applicant are eligible for the incentive 
if the co-applicant with the district is 
actively participating in the economic 
development activities of the district 
and the project is otherwise eligible for 
such incentive. Planning projects 
under part 306 of this chapter for which 
the district organization is an appli-
cant or a co-applicant are not eligible 
for the 10 percent increase in assist-
ance. 

(e) EDA may make grants to supple-
ment grants awarded in other Federal 
grant programs. 

(1) Supplemental grants under para-
graph (e) of this section are only avail-
able for projects: 

(i) Under Federal grant programs 
that 

(A) Provide assistance in the con-
struction or equipping of public works, 

public service, or development facili-
ties, and 

(B) Are designated by EDA as eligible 
for supplemental EDA grants, and 

(ii) Are consistent with a strategy. 
(2) EDA’s funds combined with funds 

from another Federal grant program 
may be at the maximum EDA grant 
rate, as set forth above, even if the 
other Federal program has a lower 
grant rate. If the other Federal pro-
gram has a grant rate higher than the 
maximum EDA grant rate as set forth 
above, the combination of funds may 
exceed the EDA rate provided the EDA 
share does not exceed the EDA rate. 

(f) An applicant is eligible for the 
highest applicable maximum grant 
rate, as set forth above, in effect be-
tween the time EDA invites the appli-
cation and the time the project is ap-
proved. The Federal share of a project 
receiving EDA grant assistance may be 
(and often is) less than the maximum 
grant rate for which the recipient is el-
igible. 

(g) EDA’s NOFA will provide addi-
tional criteria to ensure that the level 
of economic distress of an area, rather 
than a preference for a geographic area 
or a specific type of economic distress, 
is the primary factor in allocating as-
sistance. 

[64 FR 5353, Feb. 3, 1999, as amended at 64 FR 
32975, June 18, 1999; 64 FR 69873, Dec. 14, 1999]

PART 302—ECONOMIC DEVELOP-
MENT DISTRICTS; STANDARDS 
FOR DESIGNATION, MODIFICA-
TION AND TERMINATION

Sec.
302.1 Designation of Economic Development 

Districts. 
302.2 Designation of nonfunded districts. 
302.3 District organizations. 
302.4 District organization functions and re-

sponsibilities. 
302.5 Modification of district boundaries. 
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