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§ 205.1 Purpose. 
This part contains the rules for air-

craft accident liability insurance cov-
erage needed by U.S. direct air carriers 
to obtain or to exercise authority from 
the Department to operate in inter-
state or foreign air transportation, and 
by foreign direct air carriers to operate 
under permit or other authority in for-
eign air transportation. It further re-
quires a disclosure statement to ship-
pers about cargo liability limits and in-
surance coverage for U.S. and foreign 
direct air carriers. 

[ER–1253, 46 FR 52577, Oct. 27, 1981, as amend-
ed by Docket No. 47939, 57 FR 40100, Sept. 2, 
1992; Doc. No. OST-96-1269, 61 FR 19165, May 
1, 1996]

§ 205.2 Applicability. 
These rules apply to all U.S. direct 

air carriers, including commuter air 
carriers and air taxi operators as de-
fined in § 298.2 of this chapter, and for-
eign direct air carriers, including Ca-
nadian charter air taxi operators as de-
fined in § 294.2(c) of this chapter. 

[Docket No. 47939, 57 FR 40100, Sept. 2, 1992]

§ 205.3 Basic requirements. 
(a) A U.S. or foreign direct air carrier 

shall not engage in air transportation 
unless it has in effect aircraft accident 
liability insurance coverage that meets 
the requirements of this part for its air 
carrier or foreign air carrier oper-
ations. The minimum amounts of cov-
erage required by this part may be pro-
vided either by insurance policies or by 
self-insurance plans. The currently ef-
fective policy of insurance or complete 
plan for self-insurance shall be avail-
able for inspection by the Department 
at the carrier’s principal place of busi-
ness. The current certificate of insur-
ance or a summary of the complete 
self-insurance plan on file with the De-
partment, as required by § 205.4, shall 
be available for public inspection at 
the carrier’s principal place of busi-
ness. 

(b) For purposes of this part, a cer-
tificate of insurance is one or more cer-
tificates showing insurance by one or 
more insurers (excluding reinsurers) of 
currently effective and properly en-
dorsed policies of aircraft accident li-
ability insurance in compliance with 

this part. When more than one such in-
surer is providing coverage, the limits 
and types of liability assumed by each 
insurer (excluding reinsurers) shall be 
clearly stated in the certificate of in-
surance. Insurance policies and self-in-
surance plans named in a certificate of 
insurance that accompanies an applica-
tion for initial registration or for oper-
ating authority shall become effective 
not later than the proposed starting 
date for air carrier operations as shown 
in the application. 

(c) The certificate of insurance shall 
list the types or classes of aircraft, or 
the specific aircraft by FAA or foreign 
government registration number, with 
respect to which the policy of insur-
ance applies, or shall state that the 
policy applies to all aircraft owned or 
operated by the carrier in its air trans-
portation operations. With respect to 
certificates of insurance that list air-
craft by government registration num-
ber, the policy or self-insurance plan 
shall state that, while an aircraft 
owned or leased by the carrier and de-
clared in the policy is withdrawn from 
normal use because of its breakdown, 
repair, or servicing, such insurance as 
is provided by the policy or plan for 
that aircraft shall apply also to an-
other aircraft of similar type, horse-
power, and seating capacity, whether 
or not owned by the insured, while 
temporarily used as a substitute air-
craft. 

(d) Each certificate of insurance shall 
be signed by an authorized officer, 
agent, or other representative of the 
insurer or the insurance broker. 

(e) Insurance coverage to meet the 
requirements of this part shall be ob-
tained from one or more of the fol-
lowing: 

(1) An insurer licensed to issue air-
craft accident liability policies in any 
State, Commonwealth, or Territory of 
the United States, or in the District of 
Columbia; 

(2) Surplus line insurers named on a 
current list of such insurers issued and 
approved by the insurance regulatory 
authority of any State, Common-
wealth, or Territory of the United 
States or of the District of Columbia; 
or 

(3) Insurers licensed or approved by a 
foreign government.
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This requirement may be waived by the 
Department in the public interest. 

[ER–1253, 46 FR 52577, Oct. 27, 1981, as amend-
ed by Docket No. 47939, 57 FR 40100, Sept. 2, 
1992]

§ 205.4 Filing of evidence of insurance. 

(a) A U.S. or foreign air carrier shall 
file a certificate of insurance or a com-
plete plan for self-insurance with the 
Department’s Office of Aviation Anal-
ysis. Each carrier shall ensure that the 
evidence of aircraft accident liability 
coverage filed with the Department is 
correct at all times. The Department 
will normally notify the carrier within 
20 days of receipt if the certificate or 
plan does not meet the requirements of 
this part. The two Certificates of Insur-
ance (OST Form 6410 for U.S. air car-
riers, including commuter air carriers 
and air taxi operators, and OST Form 
6411 for foreign air carriers, including 
Canadian charter air taxi operators) 
are available from the Office of Avia-
tion Analysis. The Department may re-
turn the certificate or self-insurance 
plan to the carrier if it finds for good 
cause that such plan or certificate does 
not show adequate evidence of insur-
ance coverage under this part. 

(b) If the coverage is by type or class 
of aircraft or by specific aircraft, en-
dorsements that add previously un-
listed aircraft or aircraft types or 
classes to coverage, or that delete list-
ed aircraft, types, or classes from cov-
erage, shall be filed with the Depart-
ment’s Office of Aviation Analysis not 
more than 30 days after the effective 
date of the endorsements. Aircraft 
shall not be listed in the carrier’s oper-
ations specifications with the FAA and 
shall not be operated unless liability 
insurance coverage is in force. 

(c) When the insured air carrier is a 
U.S. air taxi operator operating in the 
State of Alaska, certificates and en-
dorsements shall be filed with the De-
partment’s Alaska Field Office, 801 B 
Street, Suite 506, Anchorage, Alaska 
99501-3657. 

(Approved by the Office of Management and 
Budget under control number 2106–0030) 

[Docket No. 47939, 57 FR 40100, Sept. 2, 1992, 
as amended by Doc. No. OST-96-1269, 61 FR 
19165, May 1, 1996]

§ 205.5 Minimum coverage. 
(a) Insurance contracts and self-in-

surance plans shall provide for pay-
ment on behalf of the carrier, within 
the specific limits of liability in this 
section, of all sums that the carrier 
shall become legally obligated to pay 
as damages, excluding any deductible 
in the policy, for bodily injury to or 
death of a person, or for damage to the 
property of others, resulting from the 
carrier’s operation or maintenance of 
aircraft in air transportation provided 
under its authority from the Depart-
ment. 

(b) U.S. and foreign direct air car-
riers, including commuter air carriers 
but excluding U.S. air taxi operators 
and Canadian charter air taxi opera-
tors, shall maintain the following cov-
erage: 

(1) Third-party aircraft accident li-
ability coverage for bodily injury to or 
death of persons, including non-
employee cargo attendants, other than 
passengers, and for damage to prop-
erty, with minimum limits of $300,000 
for any one person in any one occur-
rence, and a total of $20,000,000 per in-
volved aircraft for each occurrence, ex-
cept that for aircraft of not more than 
60 seats or 18,000 pounds maximum pay-
load capacity, carriers need only main-
tain coverage of $2,000,000 per involved 
aircraft for each occurrence. 

(2) Any such carrier providing air 
transportation for passengers shall, in 
addition to the coverage required in 
paragraph (b)(1) of this section, main-
tain aircraft accident liability insur-
ance coverage for bodily injury to or 
death of aircraft passengers, with min-
imum limits of $300,000 for any one pas-
senger, and a total per involved air-
craft for each occurrence of $300,000 
times 75 percent of the number of pas-
senger seats installed in the aircraft. 

(c) U.S. air taxi operators registered 
under part 298 shall maintain the fol-
lowing coverage: 

(1) Third-party aircraft accident li-
ability coverage for bodily injury to or 
death of persons, including non-
employee cargo attendants, other than 
passengers, with minimum limits of: 

(i) $75,000 for any one person in any 
one occurrence, and a total of $300,000 
per involved aircraft for each occur-
rence, and
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