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the compliance with, and the effective-
ness of, the requirements of paragraph 
(j)(3)(i) of this section. 

[61 FR 12844, Mar. 25, 1996, as amended at 61 
FR 27257, May 31, 1996]

§ 754.3 Petroleum products not includ-
ing crude oil. 

(a) License requirement. As indicated 
by the letters ‘‘SS’’ in the ‘‘Reason for 
Control’’ paragraph in the ‘‘License Re-
quirements’’ section of ECCNs 1C980, 
1C982, 1C983, and 1C984 on the CCL 
(Supplement No. 1 to part 774 of the 
EAR), a license is required to all des-
tinations, including Canada, for the ex-
port of petroleum products, excluding 
crude oil, listed in Supplement No. 1 to 
this part, that were produced or de-
rived from the Naval Petroleum Re-
serves (NPR) or became available for 
export as a result of an exchange of 
any NPR produced or derived commod-
ities. 

(b) License policy. (1) Applications for 
the export of petroleum products listed 
in Supplement No. 1 to this part that 
were produced or derived from the 
Naval Petroleum Reserves, or that be-
came available for export as a result of 
an exchange for a Naval Petroleum Re-
serves produced or derived commodity, 
other than crude oil, will be denied, un-
less the President makes a finding re-
quired by the Naval Petroleum Re-
serves Production Act (10 U.S.C. 7430). 

(2) Applications that involve tem-
porary exports or exchanges excepted 
from that Act will be approved.

§ 754.4 Unprocessed western red 
cedar. 

(a) License requirement. As indicated 
by the letters ‘‘SS’’ in the ‘‘Reason for 
Control’’ paragraph in the ‘‘License Re-
quirements’’ section of ECCN 1C988 on 
the CCL (Supplement No. 1 to part 774 
of the EAR), a license is required to all 
destinations, including Canada, for the 
export of unprocessed western red 
cedar covered by ECCN 1C988 (Western 
red cedar (thuja plicata) logs and tim-
ber, and rough, dressed and worked 
lumber containing wane listed in Sup-
plement No. 2 to this part). See para-
graph (c) of this section for License Ex-
ceptions for timber harvested from 
public lands in the State of Alaska, pri-
vate lands, or Indian lands, and see 

paragraph (d) of this section for rel-
evant definitions. 

(b) Licensing policy. (1) BIS will gen-
erally deny applications for licenses to 
export unprocessed western red cedar 
harvested from Federal or State lands 
under harvest contracts entered into 
after September 30, 1979. 

(2) BIS will consider, on a case-by-
case basis, applications for licenses to 
export unprocessed western red cedar 
harvested from Federal or State lands 
under harvest contracts entered into 
prior to October 1, 1979. 

(3) BIS will approve license applica-
tions for unprocessed western red cedar 
timber harvested from public lands in 
Alaska, private lands, and Indian 
lands. Applications must be submitted 
in accordance with the procedures set 
forth in paragraph (a) of this section. 
See paragraph (c) of this section for the 
availability of a License Exception. 

(c) License Exception for western red 
cedar (WRC). (1) Subject to the require-
ments described in paragraph (c) of this 
section, License Exception WRC may 
be used to export without a license un-
processed western red cedar timber 
harvested from Federal, State and 
other public lands in Alaska, all pri-
vate lands, and, lands held in trust for 
recognized Indian tribes by Federal or 
State agencies. 

(2) Exporters who use License Excep-
tion WRC must obtain and retain on 
file the following documents: 

(i) A statement by the exporter (or 
other appropriate documentation) indi-
cating that the unprocessed western 
red cedar timber exported under this 
License Exception was not harvested 
from State or Federal lands outside the 
State of Alaska, and did not become 
available for export through substi-
tution of commodities so harvested or 
produced. If the exporter did not har-
vest or produce the timber, the records 
or statement must identify the har-
vester or producer and must be accom-
panied by an identical statement from 
the harvester or producer. If any inter-
mediate party or parties held title to 
the timber between harvesting and pur-
chase, the exporter must also obtain 
such a statement, or equivalent docu-
mentation, from the intermediate 
party or parties and retain it on file. 
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