
37

Office of Personnel Management § 179.301

the employee and one copy to the cred-
itor agency along with notice of the 
employee’s transfer.

§ 179.214 Interest, penalties and ad-
ministrative costs. 

The office shall assess interest, pen-
alties and administrative costs on 
debts owed pursuant to 31 U.S.C. 3717 
and 4 CFR part 101.1 et seq. Penalties 
and administrative costs will be as-
sessed on all delinquent debts. 

(a) In cases of default on a previous 
repayment agreement, the Office re-
serves the right to set a new interest 
rate which reflects the current value of 
funds to the Treasury at the time a 
new repayment agreement is executed. 

(b) The Office, on a case-by-case 
basis, may waive all interest accrued 
on debts paid in full within 60 days of 
the due date if there is no indication of 
fault or lack of good faith on the part 
of the debtor. 

(c) The Office may waive, in whole or 
in part, the collection of interest, pen-
alties, and/or administrative costs as-
sessed under this section under the cri-
teria specified in part 103 of 4 CFR, 
chapter II, relating to the compromise 
of claims (without regard to the 
amount of the debt). 

(d) The Office may waive, in whole or 
in part, the collection of interest, pen-
alties, and/or administrative costs as-
sessed under this section if the Office 
determines that collection of these 
charges would be against equity and 
good conscience or not in the best in-
terests of the United States. 

(e) The Office shall waive the accrual 
of interest pending consideration of a 
request for reconsideration, adminis-
trative review, or waiver of the under-
lying debt under provisions of a per-
missive statute providing for such re-
view related to the debt. 

(f) The Office shall waive interest on 
repayment agreements when the 
amount of interest accruing equals or 
exceeds the amount of installments the 
debtor can reasonably afford and there 
is no indication of fault or lack of good 
faith on the part of the debtor.

§ 179.215 Refunds. 
(a) The Office shall promptly refund 

any amounts deducted under the au-
thority of 5 U.S.C. 5514 when: 

(1) The debt is waived or otherwise 
found not to be owing the United 
States (unless expressly prohibited by 
statute or regulation); or 

(2) An administrative or judicial 
order directs the Office to make a re-
fund. 

(b) Unless required or permitted by 
law or contract, refunds under this sub-
section shall not bear interest.

§ 179.216 Request for the services of a 
hearing official when the creditor 
agency is not OPM. 

(a) The Office will provide a hearing 
official upon request of the creditor 
agency when the debtor is employed by 
the Office and the creditor agency can-
not provide a prompt and appropriate 
hearing before a hearing official fur-
nished pursuant to another lawful ar-
rangement. 

(b) The salary offset coordinator will 
secure qualified personnel to serve as 
hearing officials. 

(c) Services rendered under this sec-
tion will be provided on a fully reim-
bursable basis pursuant to the Econ-
omy Act of 1932, as amended, 31 U.S.C. 
1535.

§ 179.217 Non-waiver of rights by pay-
ments. 

An employee’s involuntary payment 
of all or any portion of a debt collected 
under this subpart must not be con-
strued as a waiver of any rights which 
the employee may have under 5 U.S.C. 
5514 or any other provision of contract 
or law unless there are statutory or 
contractual provisions to the contrary.

§ 179.218 Additional administrative 
collection action. 

Nothing contained in this subpart is 
intended to preclude the use of any 
other administrative remedy which 
may be appropriate.

Subpart C—Administrative Offset

SOURCE: 59 FR 35214, July 11, 1994, unless 
otherwise noted.

§ 179.301 Scope of regulations. 
These regulations apply to the collec-

tion of debts owed to the United States 
arising from transactions with OPM 
other than those involving payments
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made from the Civil Service Retire-
ment and Disability Fund (the Fund), 
or where a request for an offset from 
OPM’s administrative accounts—other 
than the Fund—is received by OPM 
from another Federal agency. Regula-
tions for other agencies to request 
OPM’s Retirement and Insurance 
Group to recover a debt from the Fund 
are provided at subpart R of part 831 
and subpart D of part 845 of title 5, 
Code of Federal Regulations. These 
regulations are consistent with the 
Federal Claims Collection Standards 
on Administrative Offset issued jointly 
by the Department of Justice and the 
General Accounting Office as set forth 
in 4 CFR 102.3.

§ 179.302 Definitions. 
Administrative offset, as defined in 31 

U.S.C. 3701(a)(1), means withholding 
money payable by the United States 
Government to, or held by the Govern-
ment for, a person to satisfy a debt the 
person owes the Government. 

Person, includes a natural person or 
persons, profit or non-profit corpora-
tion, partnership, association, trust, 
estate, consortium, or other entity 
which is capable of owing a debt to the 
United States Government except that 
agencies of the United States, or of any 
State or local government, shall be ex-
cluded.

§ 179.303 General. 
(a) The Director or his or her des-

ignee, after attempting to collect a 
debt from a person under section 3(a) of 
the Federal Claims Collection Act of 
1966, as amended (31 U.S.C. 3711(a)), 
may collect the debt by administrative 
offset subject to the following: 

(1) The debt is certain in amount; and 
(2) It is in the best interest of the 

United States to collect the debt by ad-
ministrative offset because it is less 
costly and speeds payment of the debt; 

(b) The Director, or his or her des-
ignee, may initiate administrative off-
set with regard to debts owed by a per-
son to another agency of the United 
States Government, upon receipt of a 
request from the head of another agen-
cy, or his or her designee, and a certifi-
cation that the debt exists and that the 
person has been afforded the necessary 
due process rights. 

(c) The Director, or his or her des-
ignee, may request another agency 
that holds funds payable to an OPM 
debtor to offset the debt against the 
funds held and will provide certifi-
cation that: 

(1) The debt exists; and 
(2) The person has been afforded the 

necessary due process rights. 
(d) If the 6-year period for bringing 

action on a debt provided in 28 U.S.C. 
2415 has expired, then administrative 
offset may be used to collect the debt 
only if the costs of bringing such ac-
tion are likely to be less than the 
amount of the debt. 

(e) No collection by administrative 
offset shall be made on any debt that 
has been outstanding for more than 10 
years unless facts material to the Gov-
ernment’s right to collect the debt 
were not known, and reasonably could 
not have been known, by the official or 
officials responsible for discovering and 
collecting such debt. 

(f) These regulations do not apply to: 
(1) A case in which administrative 

offset of the type of debt involved is ex-
plicitly provided for or prohibited by 
another statute. 

(2) Debts owed to OPM by other agen-
cies of the United States or by any 
State or local government.

§ 179.304 Notification procedures. 
Before collecting any debt through 

administrative offset, a notice of in-
tent to offset shall be sent to the debt-
or by certified mail, return receipt re-
quested, at the most current address 
that is available to OPM. The notice 
shall provide: 

(a) A description of the nature and 
amount of the debt and the intention 
of OPM to collect the debt through ad-
ministrative offset; 

(b) An opportunity to inspect and 
copy the records of OPM with respect 
to the debt; 

(c) An opportunity for review within 
OPM concerning OPM’s determinations 
with respect to the debt; and 

(d) An opportunity to enter into a 
written agreement for the repayment 
of the amount of the debt.

§ 179.305 Agency review. 
(a) A debtor may dispute the exist-

ence of the debt, the amount of the
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