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Federal Crop Insurance Corporation, USDA § 457.2 

457.152 Hybrid seed corn crop insurance pro-
visions. 

457.153 Peach crop insurance provisions. 
457.154 Processing sweet corn crop insur-

ance provisions. 
457.155 Processing bean crop insurance pro-

visions. 
457.156 Quota tobacco crop insurance provi-

sions. 
457.157 Plum crop insurance provisions. 
457.158 Apple crop insurance provisions. 
457.159 Stonefruit crop insurance provi-

sions. 
457.160 Processing tomato crop insurance 

provisions. 
457.161 Canola and rapeseed crop insurance 

provisions. 
457.162 Nursery crop insurance provisions. 
457.163 Nursery peak inventory endorse-

ment. 
457.165 Millet crop insurance provisions.

AUTHORITY: 7 U.S.C. 1506(l), 1506(p).

SOURCE: 56 FR 1351, Jan. 14, 1991, unless 
otherwise noted.

§ 457.1 Applicability. 
The provisions of this part are appli-

cable only to crops for which a crop 
provision is published as a section to 7 
CFR part 457 and then only for the 
crops and crop year designated by the 
application section.

§ 457.2 Availability of Federal crop in-
surance. 

(a) Insurance shall be offered under 
the provisions of this section on the in-
sured crop in counties within the lim-
its prescribed by and in accordance 
with the provisions of the Federal Crop 
Insurance Act, as amended (the Act). 
The crops and counties shall be des-
ignated by the Manager of the Corpora-
tion from those approved by the Board 
of Directors of the Corporation. 

(b) The insurance is offered through 
companies reinsured by the Federal 
Crop Insurance Corporation (FCIC) 
that offer contracts containing the 
same terms and conditions as the con-
tract set out in this part. These con-
tracts are clearly identified as being 
reinsured by FCIC. FCIC may offer the 
contract for the catastrophic level of 
coverage contained in this part and 
part 402 directly to the insured through 
local offices of the Department of Agri-
culture only if the Secretary deter-
mines that the availability of local 
agents is not adequate. Those con-

tracts are specifically identified as 
being offered by FCIC. 

(c) Except as specified in the Crop 
Provisions, the Catastrophic Risk Pro-
tection Endorsement (part 402 of this 
chapter) and part 400, subpart T of this 
chapter, no person may have in force 
more than one contract on the same 
crop for the same crop year in the same 
county. 

(d) Except as specified in paragraph 
(c) of this section, if a person has more 
than one contract under the Act that 
provides coverage for the same loss on 
the same crop for the same crop year in 
the same county, all such contracts 
shall be voided for that crop year and 
the person will be liable for the pre-
mium on all contracts, unless the per-
son can show to the satisfaction of the 
Corporation that the multiple con-
tracts of insurance were inadvertent 
and without the fault of the person. If 
the multiple contracts of insurance are 
shown to be inadvertent and without 
the fault of the person, the contract 
with the earliest signature date on the 
application will be valid and all other 
contracts on that crop in the county 
for that crop year will be canceled. No 
liability for indemnity or premium will 
attach to the contracts so canceled. 

(e) The person must repay all 
amounts received in violation of this 
section with interest at the rate con-
tained in the contract (see § 457.8, para-
graph 24). 

(f) An insured whose contract with 
the Corporation or with a company re-
insured by the Corporation under the 
Act has been terminated because of 
violation of the terms of the contract 
is not eligible to obtain multiple peril 
crop insurance under the Act with the 
Corporation or with a company rein-
sured by the Corporation unless the in-
sured can show that the default in the 
prior contract was cured prior to the 
sales closing date of the contract ap-
plied for or unless the insured can show 
that the termination was improper and 
should not result in subsequent ineligi-
bility. 

(g) All applicants for insurance under 
the Act must advise the agent, in writ-
ing, at the time of application, of any 
previous applications for insurance or 
policies of insurance under the Act and 
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the present status of any such applica-
tions or insurance. 

[56 FR 1351, Jan. 14, 1991, as amended at 58 
FR 58262, Nov. 1, 1993; 62 FR 65154, Dec. 10, 
1997; 63 FR 66712, Dec. 3, 1998]

§ 457.3 Premium rates, production 
guarantees or amounts of insur-
ance, coverage levels, and prices at 
which indemnities shall be com-
puted. 

(a) The Manager shall establish pre-
mium rates, production guarantees or 
amounts of insurance, coverage levels, 
and prices at which indemnities shall 
be computed for the insured crop which 
will be included in the actuarial table 
on file in the applicable agents’ office 
for the county and which may be 
changed from year to year. 

(b) At the time the application for in-
surance is made, the applicant will 
elect an amount of insurance or a cov-
erage level and price from among those 
contained in the actuarial table for the 
crop year.

§ 457.4 OMB control numbers. 
The information collection require-

ments contained in these regulations 
have been approved by the Office of 
Management and Budget (OMB) under 
the provisions of 44 U.S.C. chapter 35 
and have been assigned OMB number 
0563–0053. 

[62 FR 65154, Dec. 10, 1997]

§ 457.5 Creditors. 
An interest of a person in an insured 

crop existing by virtue of a lien, mort-
gage, garnishment, levy, execution, 
bankruptcy, involuntary transfer or 
other similar interest shall not entitle 
the holder of the interest to any ben-
efit under the contract.

§ 457.6 Good faith reliance on mis-
representation. 

Notwithstanding any other provision 
of the crop insurance contract, when-
ever: 

(a) A person entering into a contract 
of crop insurance under these regula-
tions who, as a result of a misrepresen-
tation or other erroneous action or ad-
vice by an agent or employee of the 
Corporation: 

(1) Is indebted to the Corporation for 
additional premiums; or 

(2) Has suffered a loss to a crop which 
is not insured or for which the insured 
is not entitled to an indemnity because 
of failure to comply with the terms of 
the insurance contract, but which the 
insured believed to be insured, or be-
lieved the terms of the insurance con-
tract to have been complied with or 
waived; and 

(b) The Board of Directors of the Cor-
poration, or the Manager in cases in-
volving not more than $100,000.00, finds 
that: 

(1) An agent or employee of the Cor-
poration did in fact make such mis-
representation or take other erroneous 
action or give erroneous advice; 

(2) Said insured relied thereon in 
good faith; and 

(3) To require the payment of the ad-
ditional premiums or to deny such in-
sured’s entitlement to the indemnity 
would not be fair and equitable, such 
insured shall be granted relief the same 
as if otherwise entitled thereto. Re-
quests for relief under this section 
must be submitted to the Corporation 
in writing. The Corporation reviewing 
officers must, upon application by the 
person claiming relief under this sec-
tion, refer such application to the ap-
propriate official of the Corporation for 
determination as to whether to grant 
relief under this section. Corporation 
reviewing officers do not have author-
ity to grant relief under this section. 

(c) The reinsured companies may use 
arbitration panels established under 
contracts for reinsurance issued by 
them under the FCIC Act to grant re-
lief under the same terms and condi-
tions as contained in paragraphs (a) 
and (b) of this section or, may establish 
procedures to administratively handle 
relief in accordance with such terms 
and conditions. 

[56 FR 1351, Jan. 14, 1991, as amended at 58 
FR 58262, Nov. 1, 1993]

§ 457.7 The contract. 

The insurance contract shall become 
effective upon the acceptance by the 
Corporation or the reinsured company 
of a duly executed application for in-
surance on a form prescribed by the 
Corporation. The contract shall consist 
of the accepted Application, the Basic 
Provisions, the Crop Provisions, the 
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