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§ 1714.57 Sequence of advances. 
(a) Except as set forth in paragraph 

(b) of this section, concurrent loan 
funds will be advanced in the following 
order: 

(1) 50 percent of the RUS insured loan 
funds; 

(2) 100 percent of the supplemental 
loan funds; 

(3) The remaining amount of the RUS 
insured loan funds. 

(b) At the borrower’s request and 
with RUS approval, all or part of the 
supplemental loan funds may be ad-
vanced before funds in paragraph (a)(1) 
of this section.

§ 1714.58 Amortization of principal. 
(a) For insured loans approved on or 

after February 21, 1995: 
(1) Amortization of funds advanced 

during the first 2 years after the date 
of the note shall begin no later than 2 
years from the date of the note. Except 
as set forth in paragraph (a)(2) of this 
section, amortization of funds ad-
vanced 2 years or more after the date 
of the note shall begin with the sched-
uled loan payment billed in the month 
following the month of the advance. 

(2) For advances made 2 years or 
more after the date of the note, the Ad-
ministrator may authorize deferral of 
amortization of principal for a period 
of up to 2 years from the date of the ad-
vance if the Administrator determines 
that failure to authorize such deferral 
would adversely affect either the Gov-
ernment’s financial interest or the 
achievement of the purposes of the RE 
Act. 

(b) For insured loans approved before 
February 21, 1995, amortization of prin-
cipal shall begin 2 years after the date 
of the note for advances made during 
the first and second years of the loan, 
and 4 years after the date of the note 
for advances made during the third and 
fourth years.

§ 1714.59 Rescission of loans. 
(a) A borrower may request rescis-

sion of a loan with respect to any funds 
unadvanced by submitting a certified 
copy of a resolution by the borrower’s 
board of directors. 

(b) RUS may rescind loans pursuant 
to § 1714.56. 

(c) Borrowers who prepay RUS loans 
at a discounted present value pursuant 
to 7 CFR part 1786, subpart F, are re-
quired to rescind the unadvanced bal-
ance of all outstanding electric notes 
pursuant to 7 CFR 1786.158(j).

PART 1717—POST-LOAN POLICIES 
AND PROCEDURES COMMON TO 
INSURED AND GUARANTEED 
ELECTRIC LOANS

Subparts A–C [Reserved]

Subpart D—Mergers and Consolidations of 
Electric Borrowers

Sec.
1717.150 General. 
1717.151 Definitions. 
1717.152 Required documentation for all 

mergers. 
1717.153 Transitional assistance. 
1717.154 Transitional assistance in connec-

tion with new loans. 
1717.155 Transitional assistance affecting 

new and preexisting loans. 
1717.156 Transitional assistance affecting 

preexisting loans. 
1717.157 Requests for transitional assist-

ance. 
1717.158 Mergers with borrowers who pre-

paid RUS loans. 
1717.159 Applications for RUS approvals of 

mergers. 
1717.160 Application contents. 
1717.161 Application process.

Subparts E–F [Reserved]

Subpart G—Federal Pre-emption in Rate 
Making in Connection With Power 
Supply Borrowers

1717.300 Purpose. 
1717.301 Policy. 
1717.302 Definitions and rules of construc-

tion. 
1717.303 Requirements of RUS documents. 
1717.304 State regulatory authority rate ju-

risdiction. 
1717.305 Pre-emption. 
1717.306 RUS required rates. 
1717.307 Distribution members’ rates. 
1717.308 RUS approval of nonconforming 

rates. 
1717.309 Additional statutory pre-emption. 
1717.310–1717.349 [Reserved]

Subpart H—Federal Pre-emption in Rate 
Making in Connection With RUS Elec-
tric Borrowers in Bankruptcy

1717.350 Purpose. 
1717.351 Policy. 
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