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(2) In addition to the cumulative 
total stipulated in paragraph (b)(1) of 
this section, a borrower may use 
Multiparty Unit Price Quotations to 
award contracts in amounts of up to a 
cumulative total of $350,000 or 1.5 per-
cent of NUP, whichever is greater, per 
calendar year of distribution line con-
struction (including minor modifica-
tions or improvements), exclusive of 
the cost of owner furnished materials 
and equipment. 

(3) The borrower shall use formal 
competitive bidding for all other dis-
tribution line contract construction. 
The amount of contracts bid using the 
formal competitive bidding procedure 
do not apply to the cumulative total 
stipulated in paragraph (b)(1) of this 
section. 

(4) An amendment which increases 
the scope of the contract by adding a 
project is not considered competitively 
bid, therefore, the amount of that 
amendment does apply to the cumu-
lative total stipulated in paragraph 
(b)(1) of this section. 

(c) Contract approval. Contracts for 
distribution line construction are not 
subject to RUS approval and need not 
be submitted to RUS unless specifi-
cally requested by RUS on a case by 
case basis.

§§ 1726.52–1726.74 [Reserved]

Subpart C—Substation and 
Transmission Facilities

§ 1726.75 General. 

As used in this part, ‘‘substations’’ 
includes substations, switching sta-
tions, metering points, and similar fa-
cilities.

§ 1726.76 Substation and transmission 
line materials and equipment. 

(a) Contract forms. (1) The borrower 
must use RUS Form 198, Equipment 
Contract, for purchases of equipment 
where the total cost of the contract is 
$500,000 or more. 

(2) The borrower may, in its discre-
tion, use RUS Form 173, Materials Con-
tract, RUS Form 198, Equipment Con-
tract, or a written purchase order for 
purchases of equipment of less than 
$500,000 and for all materials. 

(b) Standards and specifications. Sub-
station and transmission line materials 
and equipment must meet the min-
imum requirements of RUS standards 
as determined in accordance with the 
provisions of part 1728 of this chapter, 
Electric Standards and Specifications 
for Materials and Construction. The 
borrower must obtain RUS approval 
prior to purchasing of any unlisted sub-
station or transmission line material 
or equipment of the types listed in ac-
cordance with the provisions of part 
1728 of this chapter. 

(c) Procurement procedures. It is the 
responsibility of each borrower to de-
termine the procurement method that 
best meets its needs for purchase of 
material and equipment to be used in 
substation and transmission line con-
struction. 

(d) Contract approval. Contracts for 
purchases of substation and trans-
mission line materials and equipment 
are not subject to RUS approval and 
need not be submitted to RUS unless 
specifically requested by RUS on a case 
by case basis.

§ 1726.77 Substation and transmission 
line construction. 

(a) Contract forms. (1) The borrower 
must use RUS Form 764, Substation 
Erection Contract, for construction of 
substations, except for minor modifica-
tions or improvements. The borrower 
must use RUS Form 831, Electric 
Transmission Construction Contract 
for projects where substations are inci-
dental to transmission line construc-
tion and are to be constructed under 
the same contract. 

(2) The borrower must use RUS Form 
831, Electric Transmission Construc-
tion Contract, for construction of 
transmission lines (except for minor 
modifications or improvements). 

(3) The borrower must use RUS Form 
203, Transmission System Right-of-
Way Clearing Contract, for new trans-
mission line construction right-of-way 
clearing when right-of-way clearing is 
performed separately from work per-
formed under RUS Form 831. 

(b) Procurement procedures. (1) It is 
the responsibility of each borrower to 
determine the procurement method 
that best meets its needs to award con-
tracts not requiring RUS approval in 
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amounts of up to a cumulative total of 
$250,000 or one percent of NUP (not to 
exceed $2,000,000), whichever is greater, 
per calendar year of substation and 
transmission line construction (includ-
ing minor modifications or improve-
ments), exclusive of the cost of owner 
furnished materials and equipment. 

(2) The borrower shall use formal 
competitive bidding for all other con-
tract construction, including all con-
tracts requiring RUS approval. The 
amount of contracts bid using the for-
mal competitive bidding procedure do 
not apply to the cumulative total stip-
ulated in paragraph (b)(1) of this sec-
tion. 

(3) An amendment which increases 
the scope of the contract by adding a 
project is not considered competitively 
bid, therefore, the amount of that 
amendment does apply to the cumu-
lative total stipulated in paragraph 
(b)(1) of this section. 

(c) Contract approval. Individual con-
tracts in amounts of $250,000 or more or 
one percent of NUP (not to exceed 
$500,000 for distribution borrowers or 
$1,500,000 for power supply borrowers), 
whichever is greater, exclusive of the 
cost of owner furnished materials and 
equipment, are subject to RUS ap-
proval.

§§ 1726.78–1726.124 [Reserved]

Subpart D—Generation Facilities

§ 1726.125 Generating plant facilities. 

This section covers the construction 
of all portions of a generating plant, 
including plant buildings and the gen-
erator step-up transformer. Generally, 
the transmission switchyard will be 
covered under this section during ini-
tial construction of the plant. Subpart 
C of this part covers subsequent modi-
fications to transmission switchyards. 
Warehouses and equipment service 
type buildings are covered under sub-
part E of this part. 

(a) Contract forms. (1) The borrower 
must use RUS Form 198, Equipment 
Contract, for the purchase of gener-
ating plant equipment in the amount 
of $1,500,000 or more and for any gener-
ating plant equipment contract requir-
ing RUS approval. 

(2) The borrower must use RUS Form 
200, Construction Contract—Gener-
ating, for generating project construc-
tion contracts in the amount of 
$1,500,000 or more and for any gener-
ating project construction contract re-
quiring RUS approval. 

(3) The borrower may, in its discre-
tion, use other contract or written pur-
chase order forms for those contracts 
in amounts of less than $1,500,000 and 
that do not require RUS approval. 

(b) Plans and specifications. The bor-
rower shall obtain RUS approval of the 
plans and specifications for generating 
plant equipment prior to issuing invi-
tations to bid for any contract subject 
to RUS approval as determined under 
this subpart and for any contract for 
generating plant equipment or con-
struction which will cost $1,500,000 or 
more. Plans and specifications for 
other equipment and construction con-
tracts do not require RUS approval and 
need not be submitted to RUS unless 
specifically requested by RUS on a case 
by case basis. 

(c) Procurement procedures. (1) It is 
the responsibility of each borrower to 
determine the procurement method 
that best meets its needs to award con-
tracts in amounts of less than $1,500,000 
each. 

(2) If the amount of the contract is 
$1,500,000 or more or if the contract re-
quires RUS approval, the borrower 
must use formal or informal competi-
tive bidding to award the contract. 

(3) Where formal or informal com-
petitive bidding is not applicable, or 
does not result in a responsive bid, 
multiparty negotiation may be used 
only after RUS approval is obtained. 

(d) Contract approval. During the 
early stages of generating plant design 
or project design, RUS will, in con-
sultation with the borrower and its 
consulting engineer, identify the spe-
cific contracts which require RUS ap-
proval based on information supplied in 
the plant design manual. The following 
are typical contracts for each type of 
generating project which will require 
RUS approval. Although engineering 
services are not covered by this part, 
they are listed in this paragraph (d) to 
emphasize that RUS approval is re-
quired for all major generating station 
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