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§§ 1730.5–1730.19 [Reserved]

Subpart B—Operations and 
Maintenance Requirements

§ 1730.20 General. 
Each distribution borrower and 

power supply borrower shall operate 
and maintain its system in compliance 
with Prudent Utility Practice, in com-
pliance with its loan documents, and in 
compliance with all applicable laws, 
regulations and orders, shall maintain 
its systems in good repair, working 
order and condition, and shall make all 
needed repairs, renewals, replacements, 
alterations, additions, betterments and 
improvements, in accordance with ap-
plicable provisions of the borrower’s se-
curity instrument. Each borrower is re-
sponsible for on-going operations and 
maintenance programs, for maintain-
ing records of the physical and elec-
trical condition of its electric system 
and for the quality of services provided 
to its customers. The borrower is also 
responsible for all necessary inspec-
tions and tests of the component parts 
of its system, and for maintaining 
records of such inspections and tests. 
Each borrower shall budget sufficient 
resources to operate and maintain its 
system in accordance with the require-
ments of this part. For portions of the 
borrower’s system that are not oper-
ated by the borrower, if any, the bor-
rower is responsible for ensuring that 
the operator is operating and main-
taining the system properly in accord-
ance with the operating agreement.

§ 1730.21 Inspections and tests. 
(a) Each borrower shall conduct all 

necessary inspections and tests of the 
component parts of its electric system, 
and maintain adequate records of such 
inspections and tests. 

(b) The frequency of inspection and 
testing will be determined by the bor-
rower in conformance with applicable 
laws, regulations, national standards, 
and Prudent Utility Practice. The fre-
quency of inspection and testing will 
be determined giving due consideration 
to the type of facilities or equipment, 
manufacturer’s recommendations, age, 
operating environment and hazards to 
which the facilities are exposed, con-

sequences of failure, and results of pre-
vious inspections and tests. The 
records of such inspections and tests 
will be retained in accordance with ap-
plicable regulatory requirements and 
Prudent Utility Practice. The reten-
tion period should be of a sufficient 
time period to identify long-term 
trends. Records must be retained at 
least until the applicable inspections 
or tests are repeated. 

(c) Inspections of facilities must in-
clude a determination of whether the 
facility complies with the National 
Electrical Safety Code, National Elec-
trical Code (as applicable), and applica-
ble State or local regulations. Any se-
rious or life-threatening deficiencies 
shall be promptly repaired, discon-
nected, or isolated in accordance with 
applicable codes or regulations. Any 
other deficiencies found as a result of 
such inspections and tests are to be re-
corded and those records are to be 
maintained until such deficiencies are 
corrected or for the retention period 
required by paragraph (b) of this sec-
tion, whichever is longer.

§ 1730.22 Borrower analysis. 
(a) Each borrower shall periodically 

analyze in writing its operations and 
maintenance policies, practices, and 
procedures to determine if they are ap-
propriate and if they are being fol-
lowed. The records of inspections and 
tests are also to be reviewed and ana-
lyzed to identify any trends which 
could indicate deterioration in the 
physical condition or the operational 
effectiveness of the system or suggest a 
need for changes in operations or main-
tenance practices. For portions of the 
borrower’s system that are not oper-
ated by the borrower, if any, the bor-
rower’s written analysis would also in-
clude a review of the operator’s per-
formance under the operating agree-
ment. 

(b) When a borrower’s operations and 
maintenance policies, practices, and 
procedures are to be reviewed and eval-
uated by RUS, the borrower shall: 

(1) Conduct the analysis required by 
paragraph (a) of this section not more 
than 90 days prior to the scheduled 
RUS review; 

(2) Complete RUS Form 300, Review 
Rating Summary, and other related 
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