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(2) The procedures to be followed are
contained in §1753.8(b) and paragraphs
(3) and (4) of this section.

(3) Negotiation conference. (i) The bor-
rower shall schedule a conference to be
attended by representatives of the en-
gineer, the borrower and the con-
tractor selected for negotiations. The
borrower shall invite the GFR to at-
tend this conference.

(ii) The purpose of the negotiation
conference is to acquaint the con-
tractor with the scope and special con-
siderations of the project and to an-
swer any questions.

(iii) The borrower shall obtain from
the engineer notes covering the nego-
tiation conference and shall distribute
them to all attendees.

(4) Two copies of the assembly unit
sections of the negotiated contractor’s
proposal shall be sent to the GFR for
approval.

(c) Contract amendments. The bor-
rower shall prepare contract amend-
ments in accordance with §1753.11 on
RUS Contract Form 526, Construction
Contract Amendment.

(d) Subcontracts. The RUS require-
ments for subcontracts and the proce-
dures to be followed are set forth in
§1753.9.

(e) Preconstruction conference. The
borrower shall conduct a conference,
attended by the borrower, contractor,
subcontractors, resident engineer, and
the GFR, prior to the beginning of
cable placement, to resolve any ques-
tions pertaining to the construction.
Results of the conference shall be pro-
vided to each conference participant
(See §1753.10).

(f) Owner-furnished materials. When
the borrower furnishes materials under
RUS Contract Form 787, Supplement A
to Construction Contract, these steps
shall be followed:

(1) Materials on hand to be furnished
by the borrower shall be released to the
contractor at the start of construction.
Materials on order but not received
shall be provided to the contractor as
they become available. The borrower
shall obtain from the contractor a
written receipt for all such materials
delivered.

(2) Materials on hand, until released
to the contractor, shall be covered by
fire and either wind-storm or extended
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coverage insurance, exclusive of mate-
rials stored in the open and not within
100 feet of any building. Poles, wher-
ever stored, shall be covered by fire in-
surance. All insured values must be at
least 80 percent of the cash value of the
property insured.

(3) Subject to adjustment at the time
of final settlement, the borrower shall
obtain from the contractor monthly in-
voices that show credit to the bor-
rower, at the prices quoted in Form
787, Supplement A, for all materials
furnished by the borrower and installed
by the contractor during the preceding
month.

(4) Any materials furnished by the
borrower remaining as surplus at the
completion of construction shall be re-
turned to the borrower. For such mate-
rials, the borrower shall furnish a writ-
ten receipt to the contractor and credit
the contractor at the prices quoted in
Supplement A.

(g) Changes or corrections in construc-
tion. (1) When changes or corrections in
construction are mnecessary, and the
cost of such changes or corrections is
properly chargeable to the borrower,
the borrower shall have its engineer
prepare and sign four copies of a Con-
struction Change Order, RUS Form 216,
obtain borrower’s approval and forward
the four copies to the contractor. Re-
ceipt of the executed Construction
Change Order by the contractor will
constitute authorization to proceed
with the changes or corrections.

(2) When the changes or corrections
have been made, the borrower shall
have the contractor complete the form,
itemizing the costs in accordance with
the terms of the contract, and return
three copies to the borrower’s engineer.
A copy of each change order shall be
attached to each copy of the construc-
tion inventory required to close out
the contract.

[64 FR 39267, Sept. 25, 1989. Redesignated at
556 FR 39397, Sept. 27, 1990, as amended at 64
FR 16609, Apr. 6, 1999]

§1753.49 Closeout documents.

(a) General. The borrower shall be re-
sponsible for preparing the closeout
documents with, if necessary, the as-
sistance of the GFR.
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(b) Documents required. The following
table lists the documents required to
closeout the RUS contract Form 515.

7 CFR Ch. XVII (1-1-03 Edition)

DOCUMENTS REQUIRED TO CLOSEOUT CONSTRUCTION CONTRACT
[RUS Form 515]

o No. of copies prepared by Distribution
RUS Form No. Description
Contractor Engineer Borrower Contractor
724 .. Final Inventory—Certificate of Completion 2 1 1
724a Final Inventory—Assembly Units 2 1 1
None ... Contractor's Bond Extension (send to RUS whe (€)1 T (to RUS) (to RUS)
required).
281 .. Tabulation of Materials Furnished by Borrower . 2 1 1
213 .. Certificate—"Buy American” ................. 1 . 1
None Listing of Construction Change Orders .... 1 1
224 .. Waiver and Release of Lien (from each supplier) ... 1 1
231 Certificate of Contractor 1 . 1
527 .. Final Statement of CONSIIUCHON ..........ccocviiviiiiiiiins | v 2 1
None ... Reports on Results of Acceptance Tests . 1 1
None Set of Final Staking Sheets ..... 1 1
None Tabulation of Staking Sheets .. 1 1
None ... Correction Summary (legible copy) 1 1
None ... Treated Forest Products Inspection Reports or Cer- | .....ccccoccevevves | woveriveiverieninns b ETTURPRN
tificates of Compliance (prepared by inspection
company or supplier).
None ... Final Key Map (when applicable) ... 1 1
None ... Final Central Office Area and Town 1 1
(c) Closeout procedure. (1) After con- factory and complete. Requirements

struction has been completed in ac-
cordance with the plans and specifica-
tions, and acceptance tests have been
made, the borrower shall arrange the
time for a final inspection to be made
by the borrower’s engineer, the con-
tractor, the GFR and a representative
of the borrower.

(2) Final inventory documents. (i) The
borrower shall obtain certifications
from the engineer that the project and
all required documentation are satis-

for these contract closeout certifi-
cations are contained in §1753.18.

(ii) The borrower shall prepare and
distribute the final inventory docu-
ments in accordance with the tables
contained in this section. The docu-
ments listed for RUS shall be retained
by the borrower for inspection by RUS
for at least two years from the date of
the engineer’s contract closeout cer-
tification.

STEP-BY-STEP PROCEDURE FOR CLOSEOUT OF CONSTRUCTION CONTRACT
[RUS Form 515]

Sequence
B Procedure
S,\}g.p When Y
1 Upon Completion of Construction ....... Borrower’'s Engi- Prepares the following: a set of Detail Maps and a set
neer. (when applicable) of Key Maps which show in red the
work done under the 515 contract; a Tabulation of
Staking Sheet; and a tentative Final Inventory, RUS
Forms 724 and 724a.
2 After acceptance tests made ............... Borrower's Engi- Forwards letter to the borrower with copies to the GFR
neer. stating that the project is ready for final inspection.
Schedules inspection date.
3 Upon receipt of letter from Borrower's | GFR ........ccccceceeee. Advises borrower whether attending the final inspection
Engineer. will be possible.
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STEP-BY-STEP PROCEDURE FOR CLOSEOUT OF CONSTRUCTION CONTRACT—Continued
[RUS Form 515]

Sequence

By
Step
No. When

Procedure

4 By inspection date ..............c.ccceeeercnnn
neer.

5 During iNSPEeCion .........cccveveveeneniennnnns
neer.
6 During iNSPECLION ......ccevvvvveierierieneens

7 During iNSPECLION ......ccceeuvvveeenieneneens
neer.

8 Upon completion of inspection ..

neer.
9 After signing final inventory .................

10 On receipt of final advance .................
11 During subsequent loan fund audit re-
view following final payment.

RUS Field Ac-
countant.

Borrower’s Engi-

Borrower's Engi-

Contractor .......

Borrower's Engi-

Borrower’s Engi-

Borrower .........

Borrower .........

Obtains and makes available the following documents: a
set of “as constructed” detail maps and (when applica-
ble) “as built” key maps; a list of construction change
orders; the final staking sheets; the tabulation staking
sheets; the treated forest products inspection reports or
certificates of compliance; the tentative final inventory,
RUS Forms 724 and 724a; the tentative tabulation,
RUS Form 231 (if borrower furnished part of material);
and, a report of results of acceptance tests.

Issues instructions to contractor covering corrections to
be made in construction as a result of inspection.

...... Corrects construction on basis of instructions from the

borrower’s engineer. The corrections should proceed
closely behind the inspection in order that the bor-
rower’s engineer can check the corrections before leav-
ing the system.

Inspects and approves corrected construction. Marks in-
spected areas on the key map, if available, otherwise
on the detail maps.

Prepares or obtains all the closeout documents listed in
Table 3.

...... Prepares and submits to RUS the engineer’s certifications

of completion and a Financial Requirement Statement,
RUS Form 481, requesting amount necessary to make
final payment due under contract.

...... Promptly forwards check for final payment to contractor.

Examines borrower’s construction records for compliance
with the construction contract and Subpart F, and ex-
amines RUS Form 281 (Tabulation of Materials Fur-
nished by Borrower) if any, for appropriate costs.

(iii) When the total inventory price
exceeds the maximum contract by
more than 20 percent, an extension to
the contractor’s bond is required.

(iv) The borrower shall submit the
engineer’s contract closeout certifi-
cation with FRS for the final advance
of funds.

(3) Final payment shall be made ac-
cording to the payment provisions of
article III of RUS Form 515, except
that certificates and other documents
required to be submitted to or ap-
proved by the Administrator shall be
submitted to and approved by the
Owner.

[64 FR 39267, Sept. 25, 1989. Redesignated at
556 FR 39397, Sept. 27, 1990, and amended at 59
FR 43717, Aug. 25, 1994; 64 FR 16609, Apr. 6,
1999]

§§1753.50-1753.55 [Reserved]

Subpart G—Outside Plant Major
Construction by Force Account

SOURCE: 55 FR 3572, Feb. 2, 1990, unless oth-
erwise noted. Redesignated at 55 FR 39397,
Sept. 27, 1990.

§1753.56 General.

(a) This subpart implements and ex-
plains the provisions of the loan docu-
ments setting forth the requirements
and the procedures to be followed by
borrowers for outside plant major con-
struction by the force account method
with RUS loan funds. Terms used in
this subpart are defined in §1753.2 and
RUS Contract Form 515.

(b) A borrower shall not use the force
account method for construction fi-
nanced with loan funds unless prior
RUS approval has been obtained.

(c) Generally, RUS will not approve
the force account method for major
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