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(b) This subpart implements these 
provisions of the RUS loan documents 
by prescribing the RUS USoA for elec-
tric borrowers and by providing ac-
counting methodologies and procedures 
which are applicable to particular situ-
ations.

§ 1767.12 Accounting system require-
ments. 

(a) Each RUS electric borrower must 
maintain and keep its books of ac-
counts and all other books and records 
that support the entries in such books 
of accounts in accordance with 
§§ 1767.18–1767.31. 

(b) Each RUS electric borrower shall 
maintain and keep its books of ac-
counts and all other books and records 
which support the entries in such 
books of accounts in accordance with 
§ 1767.41, Accounting Methods and Pro-
cedures Required of All RUS Bor-
rowers, herein, which prescribes ac-
counting principles to be applied to 
specific factual circumstances.

§ 1767.13 Departures from the pre-
scribed RUS Uniform System of Ac-
counts. 

(a) No departures are to be made to 
the prescribed RUS USoA without the 
prior written approval of RUS. RUS 
grants a departure to any borrower 
electing to delay implementation of 
the functional (activity-based) ac-
counting requirements of this part 
through December 31, 1997. Requests 
for departures from the RUS USoA 
shall be addressed, in writing, to the 
Director, Program Accounting Services 
Division (PASD). 

(b) RUS borrowers subject to the ju-
risdiction of a state regulatory author-
ity with jurisdiction over rates and/or 
accounting for electric utilities will 
not: 

(1) Request approval of such author-
ity to use accounting methodologies 
and principles that depart from the 
provisions herein; or 

(2) File with such authority, any doc-
uments or information, including with-
out limitation, any filings associated 
with the borrower’s rates, based upon 
accounting methods and principles in-
consistent with the provisions of this 
part. 

(c) If any state regulatory authority 
with jurisdiction over an RUS borrower 
prescribes accounting methods or prin-
ciples for the borrower that are incon-
sistent with the provisions of this part, 
the borrower must immediately notify 
the Director, BAD, and provide such 
documents, information, and reports as 
RUS may request to evaluate the im-
pact that such accounting methods or 
principles may have on the interests of 
RUS. 

(1) If RUS determines that the ac-
counting methods and principles do not 
adversely impact RUS interests, RUS 
will permit the borrower to use the ac-
counting methods and principles as 
prescribed by the state regulatory au-
thority to comply with the provisions 
of the RUS loan documents. 

(2) If RUS determines that the ac-
counting methods and principles may 
adversely impact RUS’s interests, RUS 
may require that, for the purposes of 
complying with provisions of RUS loan 
documents, including, without limita-
tion, those provisions relating to finan-
cial coverage standards (e.g. ‘‘TIER’’), 
the borrower continue to maintain 
books, records, and accounts in accord-
ance with this subpart. 

(i) RUS may, however, approve re-
quests by the borrower to maintain 
such additional books, records, and ac-
counts as necessary to comply with the 
requirements of the state regulatory 
authority. 

(ii) Such approval will not waive, 
modify or amend the requirements of 
the RUS loan documents or of this sub-
part. 

(d) RUS borrowers will not imple-
ment the provisions of Statement of 
Financial Accounting Standards 
(SFAS) No. 71, Accounting for the Ef-
fects of Certain Types of Regulation, 
SFAS No. 90, Regulated Enterprises—
Accounting for Abandonments and Dis-
allowances of Plant Costs, SFAS No. 
92, Regulated Enterprises—Accounting 
for Phase-in Plans, without the prior 
written approval of RUS except as pro-
vided for in paragraphs (d)(1) through 
(d)(5) of this section. Requests for ap-
proval shall be addressed, in writing, to 
the Director, PASD. The specific defer-
rals set forth in paragraphs (d)(1) 
through (d)(5) of this section may be 
implemented without the prior written 
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