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7 CFR Ch. XVII (1–1–03 Edition)§§ 1778.15–1778.20

State and local officials. These require-
ments are set forth in U.S. Department 
of Agriculture regulations 7 CFR part 
3015, subpart V, and RD Instruction 
1940–J.

§§ 1778.15–1778.20 [Reserved]

§ 1778.21 Application processing. 
(a) To the extent possible, an applica-

tion under this part will be approved or 
disapproved within 60 days of the date 
that a complete application and all re-
lated material is submitted to the 
Agency. 

(b) The material submitted with the 
application should include the Prelimi-
nary Engineer Report, population and 
median household income of the area 
to be served, description of project, and 
nature of emergency that caused the 
problem(s) being addressed by the 
project. The documentation must 
clearly show that the applicant has had 
a significant decline in the quantity 
and/or quality of potable water or an 
acute shortage of potable water and 
the proposed project will eliminate the 
problem. For projects to be funded in 
accordance with § 1778.11(a), evidence 
must be furnished that a significant de-
cline in quantity or quality occurred 
within two years of filing the applica-
tion with the Agency. 

(c) The processing office should assist 
the applicant in application assembly 
and processing. 

(d) Appropriate application review 
and approval procedures outlined in 
subpart B of part 1780 of this chapter. 

(e) Each application for assistance 
will be carefully reviewed in accord-
ance with the priorities established in 
§ 1778.7. A priority rating will be as-
signed to each application by the State 
Program Official. 

(f) When the National Office has allo-
cated funds to the State for a project, 
applicable provisions outlined in sub-
part B of part 1780 of this chapter will 
be followed in preparation of the grant 
docket. This would include develop-
ment of an operating budget showing 
that the applicant can meet all its obli-
gations and provide the intended serv-
ices. 

(g) When favorable action will not be 
taken on an application, the applicant 
will be notified in writing by the State 

Program Official of the reasons why 
the request was not favorably consid-
ered. Notification to the applicant will 
state that a review of this decision by 
the Agency may be requested by the 
applicant in accordance with 7 CFR 
part 11. 

(h) State Program Officials are au-
thorized to approve grants made in ac-
cordance with this part and RUS Staff 
Instruction 1780–1. 

(i) Funds will be obligated and ap-
proval announcement made in accord-
ance with the provisions of subpart B 
of part 1780 of this chapter.

§ 1778.22 Planning development and 
procurement. 

Planning development and procure-
ment for grants made under this part 
will be in accordance with subpart C of 
part 1780 of this chapter. A certifi-
cation should be obtained from the 
State agency or the Environmental 
Protection Agency if the State does 
not have primacy, stating that the pro-
posed improvements will be in compli-
ance with requirements of the SDWA.

§ 1778.23 Grant closing and disburse-
ment of funds. 

(a) Grants will be closed in accord-
ance with § 1780.45 of this chapter. 

(b) RUS Bulletin 1780–12, ‘‘Water or 
Waste Grant Agreement,’’ will be exe-
cuted by all applicants. State Program 
Officials are authorized to execute the 
agreement on behalf of the Agency. 

(c) The grant will be considered 
closed on the date RUS Bulletin 1780–12 
is signed by the Agency. The Finance 
Office will be notified of the grant clos-
ing date. The Agency will retain the 
original of the Grant Agreement. 

(d) The Agency’s policy is not to dis-
burse grant funds from the Treasury 
until they are actually needed by the 
applicant. Grant funds will be dis-
bursed by using multiple advances.

§§ 1778.24–1778.30 [Reserved]

§ 1778.31 Performing development. 

(a) Applicable provisions of subpart C 
of part 1780 of this chapter will be fol-
lowed in performing development for 
grants made under this part. 
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(b) After filing an application in ac-
cordance with § 1778.21 and when imme-
diate action is necessary, the State 
Program Official may concur in an ap-
plicant’s request to proceed with con-
struction before funds are obligated 
provided the RUS environmental re-
quirements are complied with. The ap-
plicant must be advised in writing 
that: 

(1) Any authorization to proceed or 
any concurrence in bid awards, con-
tract concurrence, or other project de-
velopment activity, is not a commit-
ment by the Agency to provide grant 
funds under this part. 

(2) The Agency is not liable for any 
debt incurred by the applicant in the 
event that funds are not provided 
under this part.

§ 1778.32 Grant cancellation. 

The State Program Official may pre-
pare and execute Form RD 1940–10, 
‘‘Cancellation of U.S. Treasury Check 
and/or Obligation,’’ in accordance with 
the Forms Manual Insert. If the docket 
has been forwarded to OGC, that office 
should receive a copy of Form RD 1940–
10. The applicant’s attorney and engi-
neer may be provided a copy of Form 
RD 1940–10. A copy should also be sent 
to the National Office, Attention: 
Water and Waste Processing.

§ 1778.33 [Reserved]

§ 1778.34 Grant servicing. 

(a) Grants will be serviced in accord-
ance with § 1951.215 of subpart E of part 
1951 of this title and subpart O of part 
1951 of this title. 

(b) The grantee will provide an audit 
report in accordance with § 1780.47 of 
this chapter.

§ 1778.35 Subsequent grants. 

Subsequent grants will be processed 
in accordance with the requirements 
set forth in this part. The initial and 
subsequent grants made to complete a 
previously approved project must com-
ply with the maximum grant require-
ments set forth in § 1778.11.

§ 1778.36 [Reserved]

§ 1778.37 Forms, instructions and bul-
letins. 

Bulletins, instructions and forms ref-
erenced are for use in administering 
grants made under this part and are 
available from any USDA/Rural Devel-
opment office or the Rural Utilities 
Service, United States Department of 
Agriculture, Washington, DC 20250–1500.

§§ 1778.38–1778.99 [Reserved]

§ 1778.100 OMB control number. 
The reporting and recordkeeping re-

quirements contained in this part have 
been approved by the Office of Manage-
ment and Budget and assigned OMB 
control number 0575–0074. Public re-
porting burden for this collection of in-
formation is estimated to average two 
hours per response, including the time 
for reviewing instructions, searching 
existing data sources, gathering and 
maintaining the data needed, and com-
pleting and reviewing the collection of 
information. Send comments regarding 
this burden estimate or any other as-
pect of this collection of information, 
including suggestions for reducing this 
burden, to Department of Agriculture, 
Clearance Officer, OIRM, Room 404–W, 
Washington, DC 20250; and to the Office 
of Information and Regulatory Affairs, 
Office of Management and Budget, 
Washington, DC 20503.
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