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rates, must remove all asset retire-
ment obligations related cost compo-
nents from the cost of service sup-
porting its proposed rates. 

[Order 631, 68 FR 19622, Apr. 21, 2003]

Subpart E—Limited Rate Changes

§ 154.400 Additional requirements. 
In addition to the requirements of 

subparts A, B, and C of this part, any 
proposal to implement a limited rate 
change must comply with this subpart.

§ 154.401 RD&D expenditures. 
(a) Requirements. Upon approval by 

the Commission, a natural gas com-
pany may file to recover research, de-
velopment, and demonstration (RD&D) 
expenditures in its rates under this 
subpart. 

(b) Applications for rate treatment ap-
proval. (1) An application for advance 
approval of rate treatment may be 
filed by a natural gas company for 
RD&D expenditures related to a project 
or group of projects undertaken by the 
company or as part of a project under-
taken by others. When more than one 
company supports an RD&D organiza-
tion, the RD&D organization may sub-
mit an application that covers the or-
ganization’s RD&D program. Approval 
by the Commission of such an RD&D 
application and program will con-
stitute approval of the individual com-
panies’ contributions to the RD&D or-
ganization. 

(2) An application for advance ap-
proval of rate treatment must include 
a 5-year program plan and must be 
filed at least 180 days prior to the com-
mencement of the 5-year period of the 
plan. 

(3) A 5-year program plan must in-
clude at a minimum: 

(i) A statement of the objectives for 
the 5-year period that relates the ob-
jectives to the interests of ratepayers, 
the public, and the industry and to the 
objectives of other major research or-
ganizations. 

(ii) Budget, technical, and schedule 
information in sufficient detail to ex-
plain the work to be performed and 
allow an assessment of the probability 
of success and a comparison with other 
organizations’ research plans. 

(iii) The commencement date, ex-
pected termination date, and expected 
annual costs for individual RD&D 
projects to be initiated during the first 
year of the plan. 

(iv) A discussion of the RD&D efforts 
and progress since the preparation of 
the program plan submitted the pre-
vious year and an explanation of any 
changes that have been made in objec-
tives, priorities, or budgets since the 
plan of the previous year. 

(v) A statement identifying all juris-
dictional natural gas companies that 
will support the program and speci-
fying the amounts of their budgeted 
support. 

(vi) A statement identifying those 
persons involved in the development, 
review, and approval of the plan and 
specifying the amount of effort con-
tributed and the degree of control exer-
cised by each. 

(c) Applications must describe the 
RD&D projects in such detail as to sat-
isfy the Commission that the RD&D 
expenditures qualify as valid, justifi-
able, and reasonable. 

(d) Within 120 days of the filing of an 
application for rate treatment ap-
proval and a 5-year program plan, the 
Commission will state its decision with 
respect to acceptance, partial accept-
ance, or rejection of the plan, or, when 
the complexity of issues in the plan so 
requires, will set a date certain by 
which a final decision will be made, or 
will order the matter set for hearing. 
Partial rejection of a plan by the Com-
mission will be accompanied by a deci-
sion as to the partial level of accept-
ance which will be proportionally ap-
plied to all contributions listed for ju-
risdictional companies in the plan. Ap-
proval by the Commission of a 5-year 
plan constitutes approval for rate 
treatment of all projects identified as 
starting during the first year of the ap-
proved plan. Continued rate treatment 
will depend upon review and evaluation 
of subsequent annual applications and 
5-year program plans.

§ 154.402 ACA expenditures. 

(a) Requirements. Upon approval by 
the Commission, a natural gas pipeline 
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