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SPECIAL COMPUTATION RULES FOR PEO-
PLE WHO HAD A PERIOD OF DISABILITY

§ 404.250 Special computation rules for 
people who had a period of dis-
ability. 

If you were disabled at some time in 
your life, received disability insurance 
benefits, and those benefits were termi-
nated because you recovered from your 
disability or because you engaged in 
substantial gainful activity, special 
rules apply in computing your primary 
insurance amount when you become el-
igible after 1978 for old-age insurance 
benefits or if you become re-entitled to 
disability insurance benefits or die. 
(For purposes of §§ 404.250 through 
404.252, we use the term second entitle-
ment to refer to this situation.) There 
are two sets of rules: 

(a) Second entitlement within 12 
months. If 12 months or fewer pass be-
tween the last month for which you re-
ceived a disability insurance benefit 
and your second entitlement, see the 
rules in § 404.251; and 

(b) Second entitlement after more than 
12 months. If more than 12 months pass 
between the last month for which you 
received a disability insurance benefit 
and your second entitlement, see the 
rules in § 404.252.

§ 404.251 Subsequent entitlement to 
benefits less than 12 months after 
entitlement to disability benefits 
ended. 

(a) Disability before 1979; second entitle-
ment after 1978. In this situation, we 
compute your second-entitlement pri-
mary insurance amount by selecting 
the highest of the following: 

(1) The primary insurance amount to 
which you were entitled when you last 
received a benefit, increased by any 
automatic cost-of-living or ad hoc in-
creases in primary insurance amounts 
that took effect since then; 

(2) The primary insurance amount re-
sulting from a recomputation of your 
primary insurance amount, if one is 
possible; or 

(3) The primary insurance amount 
computed for you as of the time of 
your second entitlement under any 
method for which you are qualified at 
that time, including the average-in-
dexed-monthly-earnings method if the 

previous period of disability is dis-
regarded. 

(b) Disability and second entitlement 
after 1978. In this situation, we compute 
your second-entitlement primary in-
surance amount by selecting the high-
est of the following: 

(1) The primary insurance amount to 
which you were entitled when you last 
received a benefit, increased by any 
automatic cost-of-living or ad hoc in-
creases in primary insurance amount 
that took effect since then; 

(2) The primary insurance amount re-
sulting from a recomputation of your 
primary insurance amount, if one is 
possible (this recomputation may be 
under the average-indexed-monthly-
earnings method only); or 

(3) The primary insurance amount 
computed for you as of the time of 
your second entitlement under any 
method (including an old-start method) 
for which you are qualifed at that 
time. 

(c) Disability before 1986; second entitle-
ment after 1985. When applying the rule 
in paragraph (b)(3) of this section, we 
must consider your receipt of a month-
ly pension based on noncovered em-
ployment. (See § 404.213). However, we 
will disregard your monthly pension if 
you were previously entitled to dis-
ability benefits before 1986 and in any 
of the 12 months before your second en-
titlement. 

[47 FR 30734, July 15, 1982, as amended at 52 
FR 47918, Dec. 17, 1987]

§ 404.252 Subsequent entitlement to 
benefits 12 months or more after 
entitlement to disability benefits 
ended. 

In this situation, we compute your 
second-entitlement primary insurance 
amount by selecting the higher of the 
following: 

(a) New primary insurance amount. The 
primary insurance amount computed 
as of the time of your second entitle-
ment under any of the computation 
methods for which you qualify at the 
time of your second entitlement; or 

(b) Previous primary insurance amount. 
The primary insurance amount to 
which you were entitled in the last 
month for which you were entitled to a 
disability insurance benefit.
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SPECIAL MINIMUM PRIMARY INSURANCE 
AMOUNTS

§ 404.260 Special minimum primary in-
surance amounts. 

Regardless of the method we use to 
compute your primary insurance 
amount, if the special minimum pri-
mary insurance amount described in 
§ 404.261 is higher, then your benefits 
(and those of your dependents or sur-
vivors) will be based on the special 
minimum primary insurance amount. 
Special minimum primary insurance 
amounts are not based on a worker’s 
average earnings, as are primary insur-
ance amounts computed under other 
methods. Rather, the special minimum 
primary insurance amount is designed 
to provide higher benefits to people 
who worked for long periods in low-
paid jobs covered by social security.

§ 404.261 Computing your special min-
imum primary insurance amount. 

(a) Years of coverage. (1) The first step 
in computing your special minimum 
primary insurance amount is to find 
the number of your years of coverage, 
which is the sum of— 

(i) The quotient found by dividing 
your total creditable social security 
earnings during the period 1937–1950 by 
$900, disregarding any fractional re-
mainder; plus 

(ii) The number of your computation 
base years after 1950 in which your so-
cial security earnings were at least the 
amounts shown in appendix IV. 
(Computation base years mean the same 
here as in other computation methods 
discussed in this subpart.) 

(2) You must have at least 11 years of 
coverage to qualify for a special min-
imum primary insurance amount com-
putation. However, special minimum 
primary insurance amounts based on 
little more than 10 years of coverage 
are usually lower than the regular min-
imum benefit that was in effect before 
1982 (see §§ 404.212(e) and 404.222(b) of 
this part). In any situation where your 
primary insurance amount computed 
under another method is higher, we use 
that higher amount. 

(b) Computing your special minimum 
primary insurance amount. (1) First, we 
subtract 10 from your years of coverage 

and multiply the remainder (at least 1 
and no more than 20) by $11.50; 

(2) Then we increase the amount 
found in paragraph (b)(1) of this section 
by any automatic cost-of-living or ad 
hoc increases that have become effec-
tive since December 1978 to find your 
special minimum primary insurance 
amount. See appendix V for the appli-
cable table, which includes the 9.9 per-
cent cost-of-living increase that be-
came effective June 1979, the 14.3 per-
cent increase that became effective 
June 1980, and the 11.2 percent increase 
that became effective June 1981.

Example: Ms. F, who attained age 62 in Jan-
uary 1979, had $10,000 in total social security 
earnings before 1951 and her post-1950 earn-
ings are as follows:

Year Earnings 

1951 ................................................................... $1,100
1952 ................................................................... 950
1953 ................................................................... 0
1954 ................................................................... 1,000
1955 ................................................................... 1,100
1956 ................................................................... 1,200
1957 ................................................................... 0
1958 ................................................................... 1,300
1959 ................................................................... 0
1960 ................................................................... 1,300
1961 ................................................................... 0
1962 ................................................................... 1,400
1963 ................................................................... 1,300
1964 ................................................................... 0
1965 ................................................................... 500
1966 ................................................................... 700
1967 ................................................................... 650
1968 ................................................................... 900
1969 ................................................................... 1,950
1970 ................................................................... 2,100
1971 ................................................................... 2,000
1972 ................................................................... 1,500
1973 ................................................................... 2,700
1974 ................................................................... 2,100
1975 ................................................................... 2,600
1976 ................................................................... 3,850
1977 ................................................................... 4,150
1978 ................................................................... 0

Her primary insurance amount under the 
average-indexed-monthly-earnings method 
as of June 1981 is $240.40 (based on average in-
dexed monthly earnings of $229). Her guaran-
teed-alternative primary insurance amount 
under the average-monthly-wage method as 
of June 1981 is $255.80 (based on average 
monthly wages of $131). 

However, Ms. F has enough earnings before 
1951 to allow her 11 years of coverage before 
1951 ($10,000÷$900=11, plus a remainder, which 
we drop). She has sufficient earnings in 1951–
52, 1954–56, 1958, 1960, 1962–63, 1969–71, 1973, and 
1976–77 to have a year of coverage for each of 
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