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(2) Management shall be in accord-
ance with Federal rules and proce-
dures, and an annual inventory listing 
shall be submitted; 

(3) The State or its subgrantee shall 
request disposition instructions from 
the Approving Official when the item is 
no longer needed in the Section 402 pro-
gram. 

§ 1200.22 Changes. 
States shall provide documentary 

evidence of any reallocation of funds 
between program areas by submitting 
to the NHTSA regional office an 
amended HS form 217 (or its electronic 
equivalent), reflecting the changed al-
location of funds, within 30 days of im-
plementing the change. 

[62 FR 34402, June 26, 1997, as amended at 64 
FR 40764, July 28, 1999] 

§ 1200.23 Vouchers and project agree-
ments. 

Each State shall submit official 
vouchers for total expenses incurred to 
the Approving Official. Copies of the 
project agreement(s) and supporting 
documentation for the vouchers, and 
any amendments thereto, shall be 
made available for review by the Ap-
proving Official upon request. 

(a) Content of vouchers. At a min-
imum, each voucher shall provide the 
following information for expenses 
claimed in each program area: 

(1) Program Area; 
(2) Federal funds obligated; 
(3) Amount of Federal funds allocated 

to local benefit (provided mid-year (by 
March 31) and with the final voucher); 

(4) Cumulative Total Cost to Date; 
(5) Cumulative Federal Funds Ex-

pended; 
(6) Previous Amount Claimed; 
(7) Amount Claimed this Period; 
(8) Matching rate (or Special match-

ing writeoff used, i.e., sliding scale rate 
authorized under 23 U.S.C. 120(a), deter-
mined in accordance with the applica-
ble NHTSA Order). 

(b) Submission requirements. At a min-
imum, vouchers shall be submitted to 
the Approving Official on a quarterly 
basis, no later than 15 working days 
after the end of each quarter, except 
that where a State receives funds by 
electronic transfer at an annualized 
rate of one million dollars or more, 

vouchers shall be submitted on a 
monthly basis, no later than 15 work-
ing days after the end of each month. 
Failure to meet these deadlines may 
result in delayed reimbursement. 

§ 1200.24 Program income. 
(a) Inclusions. Program income in-

cludes income from fees for services 
performed, from the use or rental of 
real or personal property acquired with 
grant funds, from the sale of commod-
ities or items fabricated under the 
grant agreement, and from payments 
of principal and interest on loans made 
with grant funds. 

(b) Exclusions. Program income does 
not include interest on grant funds, re-
bates, credits, discounts, refunds, 
taxes, special assessments, levies, 
fines, proceeds from the sale of real 
property or equipment, income from 
royalties and license fees for copy-
righted material, patents, and inven-
tions, or interest on any of these. 

(c) Use of program income.—(1) Addi-
tion. Program income shall ordinarily 
be added to the funds committed to the 
Highway Safety Plan. Such program 
income shall be used to further the ob-
jectives of the program area under 
which it was generated. 

(2) Cost sharing or matching. Program 
income may be used to meet cost shar-
ing or matching requirements only 
upon written approval of the Approving 
Official. Such use shall not increase 
the commitment of Federal funds. 

§ 1200.25 Improvement plan. 
If a review of the Annual Report re-

quired under § 1200.33 of this part or of 
other relevant information indicates 
little or no progress toward meeting 
State goals, the Approving Official and 
State officials will jointly develop an 
improvement plan. This plan will de-
tail strategies, program activities, and 
funding targets to meet the defined 
goals. 

§ 1200.26 Non-compliance. 
Where a State is found to be in non- 

compliance with the requirements of 
the Section 402 program or with appli-
cable law, the special conditions for 
high-risk grantees and the enforcement 
procedures of 49 CFR part 18, or the 
sanctions procedures of part 1206 of 
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this chapter, may be applied as appro-
priate. 

§ 1200.27 Appeals. 
Review of any written decision by an 

Approving Official under this part may 
be obtained by submitting a written 
appeal of such decision, signed by the 
Governor’s Representative for Highway 
Safety, to the Approving Official. Such 
appeal shall be forwarded promptly to 
the NHTSA Associate Administrator 
for State and Community Services or 
the FHWA Regional Administrator 
with jurisdiction over the specific divi-
sion, as appropriate. The decision of 
the NHTSA Associate Administrator or 
FHWA Regional Administrator shall be 
final and shall be transmitted to the 
Governor’s Representative for Highway 
Safety through the cognizant Approv-
ing Official. 

Subpart D—Closeout 
§ 1200.30 Expiration of the right to 

incur costs. 
Unless extended in accordance with 

the provisions of § 1200.31 of this part, 
the right to incur costs under Section 
402 expires on the last day of the fiscal 
year to which it pertains. The State 
and its subgrantees and contractors 
may not incur costs for Federal reim-
bursement past the expiration date. 

§ 1200.31 Extension of the right to 
incur costs. 

Upon written request by the State, 
specifying the reasons therefor, the Ap-
proving Official may extend the right 
to incur costs for some portion of the 
State highway safety program by a 
maximum of 90 days. The approval of 
any such request for extension shall be 
in writing, shall specify the new expi-
ration date, and shall be signed by the 
Approving Official. If an extension is 
granted, the State and its subgrantees 
and contractors may continue to incur 
costs in accordance with the Highway 
Safety Plan until the new expiration 
date, and the due dates for other sub-
missions covered by this subpart shall 
be based upon the new expiration date. 
However, in no case shall any exten-
sion be deemed to authorize the obliga-
tion of additional Federal funds beyond 
those already obligated to the State, 

nor shall any extension be deemed to 
extend the due date for submission of 
the Annual Report. Only one extension 
shall be allowed during each fiscal 
year. 

§ 1200.32 Final voucher. 
Each State shall submit a final 

voucher which satisfies the require-
ments of § 1200.23(a) of this part within 
90 days after the expiration of each fis-
cal year, unless extended in accordance 
with the provisions of § 1200.31 of this 
part. The final voucher constitutes the 
final financial reconciliation for each 
fiscal year. 

§ 1200.33 Annual report. 
Within 90 days after the end of the 

fiscal year, each State shall submit an 
Annual Report. This report shall de-
scribe: 

(a) The State’s progress in meeting 
its highway safety goals, using per-
formance measures identified in the 
Performance Plan. Both Baseline and 
most current level of performance 
under each measure will be given for 
each goal. 

(b) How the projects and activities 
funded during the fiscal year contrib-
uted to meeting the State’s highway 
safety goals. Where data becomes 
available, a State should report 
progress from prior year projects that 
have contributed to meeting current 
State highway safety goals. 

[62 FR 34402, June 26, 1997, as amended at 64 
FR 40764, July 28, 1999] 

§ 1200.34 Disposition of unexpended 
balances. 

Any funds which remain unexpended 
after final reconciliation shall be car-
ried forward, credited to the State’s 
highway safety account for the new fis-
cal year, and made immediately avail-
able for use under the State’s new 
highway safety program, subject to the 
approval requirements of § 1200.13 of 
this part. Carry-forward funds must be 
identified by the program area from 
which they are removed when they are 
reprogrammed from the previous fiscal 
year. Once so identified, such funds are 
available for use without regard to the 
program area from which they were 
carried forward, unless specially ear-
marked by the Congress. 
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