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§ 115.302 Capacity building funds. 
(a) Capacity building (CB) funds are 

funds that HUD may provide to an 
agency with interim certification dur-
ing the agency’s first three years of 
participation in the FHAP. Agencies 
receiving CB funds are not eligible to 
receive contributions funds under 
§ 115.304. 

(b) CB funds will be provided in a 
fixed annual amount to be utilized for 
the eligible activities established pur-
suant to § 115.303. However, in the sec-
ond and third year of the agency’s par-
ticipation in the FHAP, HUD has the 
option to permit the agency to receive 
CB funding on a per case basis, rather 
than in a single annual amount. 

(c) In order to receive CB funding, 
agencies will be required to submit a 
statement of work which identifies: 

(1) The objectives and activities to be 
carried out with the CB funds received; 

(2) A plan for training all of the agen-
cy’s employees involved in the admin-
istration of the agency’s fair housing 
law or ordinance; 

(3) A statement of the agency’s inten-
tion to participate in HUD-sponsored 
training in accordance with the train-
ing requirements set out in the cooper-
ative agreement; 

(4) A description of the agency’s com-
plaint processing data and information 
system or, alternatively, whether the 
agency plans to use CB funds to pur-
chase and install a data system; and 

(5) A description of any other fair 
housing activities that the agency will 
undertake with its CB funds. All such 
activities must address matters affect-
ing fair housing enforcement which are 
cognizable under the Fair Housing Act. 
Any activities which do not address the 
implementation of the agency’s fair 
housing law or ordinance, and which 
are therefore not cognizable under the 
Fair Housing Act, will be disapproved.

§ 115.303 Eligible activities for capac-
ity building funds. 

The primary purposes of capacity 
building funding is to provide for com-
plaint activities and to support activi-
ties that produce increased awareness 
of fair housing rights and remedies. All 
such activities must support the agen-
cy’s administration of its fair housing 
law or ordinance and address matters 

affecting fair housing which are cog-
nizable under the Fair Housing Act. 
HUD will periodically publish a list of 
eligible activities in the FEDERAL REG-
ISTER.

§ 115.304 Agencies eligible for con-
tributions funds. 

(a) An agency that has received CB 
funds for three consecutive years is eli-
gible for contributions funding. Con-
tributions funding consists of three 
categories: 

(1) Complaint Processing (CP) funds; 
(2) Administrative Costs (AC) funds; 

and 
(3) Special Enforcement Efforts 

(SEE) funds (§ 115.305 sets forth the re-
quirements for SEE funding). 

(b) CP funds. (1) Agencies receiving 
CP funds will receive such support 
based solely on the number of com-
plaints processed by the agency and ac-
cepted for payment by the Director of 
FHEO during a consecutive, specifi-
cally identified, 12-month period. Nor-
mally this period will be the previous 
year’s funding cycle. 

(2) Funding for agencies in their 
fourth year of participation in the 
FHAP will be based on the number of 
complaints acceptably processed by the 
agency during the agency’s third year 
of participation in the FHAP. 

(c) Administrative Cost (AC) funds. (1) 
Agencies which acceptably process 100 
or more cases will receive no less than 
10 percent of the agency’s annual 
FHAP payment amount for the pre-
ceding year, in addition to case proc-
essing funds, contingent on fiscal year 
appropriations. Agencies that accept-
ably process fewer than 100 cases will 
receive a flat rate contingent on fiscal 
year appropriations. 

(2) Agencies will be required to pro-
vide HUD with a statement of how they 
intend to use the AC funds. HUD may 
require that some or all AC funding be 
directed to activities designed to cre-
ate, modify, or improve local, regional, 
or national information systems con-
cerning fair housing matters (including 
the purchase of state of the art com-
puter systems and getting on line or 
internet access, etc.).
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