§599.203

Communities, HUD will publish a no-
tice inviting applications for the des-
ignation of Renewal Communities in
the FEDERAL REGISTER.

(b) Contents. The notice inviting ap-
plications will include specific infor-
mation as to due dates and submission
requirements.

§599.203 Basic application submission
requirements.

The basic application submission re-
quirements for nominating an area as a
Renewal Community are:

(a) Identification of the nominated
area. An application must identify the
census tracts that constitute the nomi-
nated area. The nominated area must
meet all of the eligibility requirements
of subpart B of this part.

(b) State and local commitments. An ap-
plication must include the documents
evidencing compliance with State and
local commitments required by
§599.107.

(c) Public notice certification. An appli-
cation must include a certification,
signed by a responsible official or em-
ployee of each nominating State and
local government, that the public was
provided notice of, and an opportunity
to participate in, the application devel-
opment process. Notice and oppor-
tunity to participate may include pro-
cedures such as placing announcements
in newspapers or other media, holding
public meetings, and soliciting com-
ments.

Subpart D—Evaluation of Applica-
tions Nominating Renewal
Communities

§599.301 Initial determination of
threshold requirements.

(a) Two threshold requirements. Before
rating and ranking an application,
HUD will review it to determine if the
application meets both of the following
thresholds:

(1) Eligibility of the nominated area.
This threshold is met if HUD deter-
mines that the nominated area as iden-
tified in the application meets all of
the area eligibility requirements of
subpart B of this part.

(2) Adequacy of State and local commit-
ments. This threshold is met if HUD de-
termines that the documents in the ap-
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plication evidencing compliance with
the required State and local commit-
ments meet all of the course of action
and economic growth promotion re-
quirements of §599.107.

(b) Failure to meet threshold require-
ments—(1) No rating or ranking. An ap-
plication that does not meet both of
the threshold requirements by the ap-
plication due date specified in the pub-
lished notice inviting applications will
not be rated or ranked for further Re-
newal Community consideration.

(2) Opportunity to correct failure. HUD
will notify an applicant of the thresh-
old deficiencies in its application. An
applicant may submit additional infor-
mation and take any other action re-
quired to correct the deficiencies and
meet the threshold requirements until
the due date for applications specified
in the published notice inviting appli-
cations.

§599.303 Rating of applications.

(@) In general. Each application that
qualifies by meeting the threshold re-
quirements will receive a score based
on its ranking, as described in para-
graph (b) of this section, plus any pref-
erence points, as described in para-
graph (c) of this section.

(b) Ranking score. Each nominated
area meeting the minimum thresholds
will be ranked from highest to lowest
according to the area poverty rate,
area unemployment rate, and for urban
areas, the percentage of families below
80 percent of area median income.
Urban nominated areas will be ranked
separately from rural nominated areas.
The percentile rank will be determined
by dividing these rankings by the total
number of nominated areas ranked and
multiplying the result by 100. The aver-
age ranking will be determined by
computing the simple average of the
percentile ranks for each nominated
area. To create a 100 point scale, the
average rankings will be subtracted
from 100.

(c) Preference points—(1) Incidence of
crime. A nominated area may receive a
maximum of 1, 2, or 4 crime incidence
preference points as follows:

(i) Number of points awarded. A nomi-
nated area will receive 1 additional
point if its 1999 Local Crime Index
(LCl), as determined on the basis of
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data from each State and local law en-
forcement authority with jurisdiction
in the nominated area, does not exceed
by more than 25% the nation-wide 1999
Crime Index rate per 100,000 inhab-
itants (Cl) prepared as part of the FBI’s
Uniform Crime Reporting (UCR) Pro-
gram. A preference of 2 points will be
added to the score of a nominated area
with an LCI that does not exceed the
Cl by more than 10 percent. A nomi-
nated area that has an LCI that is less
than the CI will receive 4 preference
points.

(ii) Qualifying for preference points. To
qualify for preference points based on
the incidence of crime, the nominating
governments must determine and then
certify to the LCI determined for the
nominated area, in accordance with
§599.107(a)(3)

(2) Preference points for certain census
tracts. A nominated area will receive
one preference point if any of its cen-
sus tracts is a census tract identified in
GAO Report RCED-98-158R, dated May
12, 1998. (The GAO Report is available
from U.S. General Accounting Office,
P.O. Box 37050, Washington, DC 20013 or
http://www.gao.gov.)

Subpart E—Selection of Nomi-
nated Areas To Be Renewal
Communities

§599.401 Ranking of applications.

(a) Ranking order. Rural and urban
applications will be ranked according
to their final scores as determined in
accordance with §599.303, with the
highest scoring applications ranked
first.

(b) Separate ranking categories. After
initial ranking, both rural and urban
applications will be separated into two
ranking categories:

(1) Category 1. Applications for des-
ignation of nominated areas that are
Enterprise Communities or Empower-
ment Zones will be placed into Cat-
egory 1 in rank order.

(2) Category 2. Applications for des-
ignation of nominated areas that are
not placed into or selected from Cat-
egory 1 will be placed into Category 2
in rank order.

§599.405

§599.403 Number of Renewal Commu-
nities to be designated.

(a) In general. Except as provided in
paragraph (b) of this section, the total
number of Renewal Communities to be
designated and the distribution of des-
ignations between urban and rural
areas are as follows:

(1) Total number. The total number of
nominated areas to be selected for des-
ignation as Renewal Communities is 40.

(2) Rural areas. HUD will select at
least 12 rural areas for designation as
Renewal Communities. If HUD does not
receive at least 12 eligible rural area
applications for Renewal Community
designation, the number of rural area
designations will be the number of eli-
gible rural area applications received
by HUD.

(3) Urban areas. The number of urban
areas selected for designation as Re-
newal Communities will be the number
remaining after subtracting the num-
ber of rural areas selected from 40.

(b) Less than 40 eligible applications. If
HUD receives fewer than 40 eligible ap-
plications nominating areas, the total
number of nominated areas to be se-
lected for designation as Renewal Com-
munities will be the total number of el-
igible applications.

§599.405 Selection of Renewal Com-
munities.

(a) Selection of Category 1 applications.
(1) Six or less rural nominations. If there
are six or fewer Category 1 rural area
nominations, HUD will select all of the
nominated rural areas in Category 1 for
designation as Renewal Communities.
HUD will then select the highest rank-
ing Category 1 urban area nominations,
but will not exceed a total of 20 Cat-
egory 1 designations.

(2) More than six rural nominations. If
there are more than six Category 1
rural area nominations, HUD will se-
lect the six highest ranked Category 1
rural applications, and will then select,
in rank order, the highest ranking Cat-
egory 1 area nominations, whether
urban or rural, until not more than a
total of 20 Category 1 designations is
made.

(b) Selection of Category 2 applications.
After not more than 20 Category 1 des-
ignations are made in accordance with
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