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and/or lending functions, including the 
portion of the rent payable by the 
Family, not to exceed the amount stat-
ed in the Section 8 Contract as such 
amount may be adjusted in accordance 
with § 886.112. In the case of a coopera-
tive, the term ‘‘Contract Rent’’ means 
charges under the occupancy agree-
ments between the members and the 
cooperative. 

Decent, Safe, and Sanitary. Housing is 
decent, safe, and sanitary if it meets 
the physical condition requirements in 
24 CFR part 5, subpart G. 

Eligible Project. Any existing sub-
sidized or unsubsidized multifamily 
residential project that is subject to a 
mortgage insured or any section of the 
National Housing Act; any such project 
subject to a mortgage that has been as-
signed to the Secretary; any such 
project acquired by the Secretary and 
thereafter sold under a Secretary-held 
purchase money mortgage; or a project 
for the elderly financed under section 
202 of the Housing Act of 1959 (except 
projects receiving assistance under 24 
CFR part 885). 

Family. As defined in part 5 of this 
title. 

HCD Act. The Housing and Commu-
nity Development Act of 1974. 

Housing Assistance Payment. The pay-
ment made by HUD to the Owner of an 
assisted unit as provided in the Con-
tract. Where the unit is leased to an el-
igible Family, the payment is the dif-
ference between the Contract Rent and 
the Tenant Rent. An additional Hous-
ing Assistance Payment is made when 
the Utility Allowance is greater than 
the Total Tenant Payment. A Housing 
Assistance Payment may be made to 
the Owner when a unit is vacant, in ac-
cordance with § 886.109. 

Income. Income from all sources of 
each member of the household as deter-
mined in accordance with criteria es-
tablished by HUD. 

Lease. A written agreement between 
the owner and a family for leasing of a 
decent, safe and sanitary dwelling unit 
to the family. 

Low-income family. As defined in part 
5 of this title. 

Owner. The mortgagor of record 
under a multifamily project mortgage 
insured, or held by the Secretary, in-

cluding purchase money mortgages; 
the owner of a Section 202 project. 

Project. See § 886.101. 
Project Account. The account estab-

lished and maintained in accordance 
with § 886.108. 

Section 8 Contract (‘‘Contract’’). A writ-
ten Contract between the Owner of an 
Eligible Project and HUD for providing 
Housing Assistance Payments to the 
Owner on behalf of Eligible Families 
pursuant to this part. 

Subsidized Rent. In Section 221(d)(3) 
BMIR, Section 202, or Section 236 
projects, the rent payable to the 
project, based on the particular cir-
cumstances of any assisted tenant in 
the absence of any Housing Assistance 
Payment. 

Tenant rent. As defined in part 5 of 
this title. 

Total tenant payment. As defined in 
part 5 of this title. 

Utility allowance. As defined in part 5 
of this title. 

Utility reimbursement. As defined in 
part 5 of this title. 

Very low-income family. As defined in 
part 5 of this title. 
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§ 886.103 Allocation of Section 8 con-
tract authority. 

HUD will allocate to field offices con-
tract authority for Section 8 project 
commitments for metropolitan and 
nonmetropolitan areas in conformance 
with Section 213(d) of the HCD Act. 

§ 886.104 Invitations to participate. 

(a) HUD shall identify Eligible 
Projects which are most likely to meet 
the selection criteria set forth in 
§ 886.117, and shall invite the Owners of 
such projects to make application for 
Section 8 assistance under this part. 

(b) An Owner of an Eligible Project 
who has not been notified pursuant to 
paragraph (a) of this section may also 
make application for such assistance. 
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