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made to the Owner when a unit is va-
cant, in accordance with the terms of 
the Contract. An additional Housing 
Assistance Payment is made when the 
Utility Allowance is greater than the 
Total Tenant Payment. 

Lease. A written agreement between 
the owner and a family for leasing of 
decent, safe and sanitary dwelling unit 
to the family. 

Low-income family. As defined in part 
5 of this title. 

Owner. The purchaser, including a co-
operative entity or an agency of the 
Federal Government, under this sub-
part, of a HUD-owned project; or the 
purchaser, including a cooperative en-
tity or an agency of the Federal Gov-
ernment, through a foreclosure sale of 
a project that was subject to a HUD- 
held mortgage. 

Project account. The account estab-
lished and maintained in accordance 
with § 886.308. 

Rehabilitation. The rehabilitation of 
an eligible project to upgrade the prop-
erty to decent, safe, and sanitary con-
dition to comply with the Housing 
Quality Standards described in § 886.307 
of this part, or other standards ap-
proved by HUD, from a condition below 
those standards and requiring repairs 
that may vary in degree from gutting 
and extensive reconstruction to the 
cure of deferred maintenance. Rehabili-
tation may exceed the requirements of 
§ 886.307 of this part. 

Section 8 contract (‘‘Contract’’). A writ-
ten contract between the owner of an 
eligible project and HUD providing 
housing assistance payments to the 
owner on behalf of eligible families 
pursuant to this subpart. 

Tenant rent. As defined in part 5 of 
this title. 

Total tenant payment. As defined in 
part 5 of this title. 

Utility allowance. As defined in part 5 
of this title. 

Utility reimbursement. As defined in 
part 5 of this title. 

Very low-income family. As defined in 
part 5 of this title. 
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§ 886.303 Allocation and reservation of 
Section 8 contract authority and 
budget authority. 

Allocation. The contract authority 
and budget authority for this program 
will be provided from the Headquarters 
reserve authority approved specifically 
for use in connection with the sale of 
eligible projects. 

§ 886.304 Project eligibility criteria. 

(a) Selection of projects. HUD shall se-
lect projects for sale with assistance 
under this subpart on the basis of the 
final disposition programs developed 
and approved in accordance with part 
290 and the requirements of this sub-
part. In the evaluation of projects, con-
sideration shall be given to whether 
there are site occupants who would 
have to be displaced, whether the relo-
cation of site occupants is feasible, and 
the degree of hardship which displace-
ment might cause. 

(b) Projects needing rehabilitation. A 
project, which is sold subject to the 
condition that following sale the 
project will be rehabilitated by the 
owner so as to become decent, safe and 
sanitary, will be sold with an Agree-
ment that Section 8 assistance will be 
provided after the repairs are com-
pleted by the owner and the project is 
inspected and accepted by HUD. In 
these projects, Section 8 payments may 
be made only for project units which 
are determined to be decent, safe and 
sanitary. 

(c) High-rise elevator projects. High- 
rise elevator projects for families with 
children will not be assisted under this 
subpart unless the final disposition 
program, prepared in accordance with 
24 CFR part 290 indicates that there is 
a need for assisted housing for families 
and there is no other practical alter-
native for providing the needed hous-
ing. 

[44 FR 70365, Dec. 6, 1979, as amended at 58 
FR 43722, Aug. 17, 1993] 

§ 886.305 Disclosure and verification of 
Social Security and Employer Iden-
tification Numbers by owners. 

To be eligible to become an owner of 
housing assisted under this subpart, 
the owner must meet the disclosure 
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