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TABLE VIII—TEMPORARY LIFE ANNUITIES;! ONE LIFE—EXPECTED RETURN MULTIPLES—Continued
[See footnote at end of tables]
Temporary Period—Maximum Duration of Annuity

Years—
Age
31 32 33 34 35 36 37 38 39 40

5.3 5.3 53 5.3 53 5.3 53 53 5.3 53

5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0

47 47 47 47 47 47 47 4.7 47 47

4.4 4.4 4.4 4.4 4.4 4.4 4.4 4.4 4.4 4.4

4.1 4.1 4.1 4.1 4.1 41 4.1 4.1 4.1 4.1

3.9 3.9 3.9 3.9 3.9 3.9 3.9 3.9 3.9 3.9

3.7 3.7 3.7 3.7 3.7 3.7 37 3.7 3.7 3.7

3.4 3.4 3.4 3.4 3.4 3.4 3.4 3.4 3.4 3.4

3.2 3.2 3.2 3.2 3.2 3.2 3.2 3.2 3.2 3.2

3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0

. 2.8 2.8 2.8 2.8 2.8 2.8 2.8 2.8 2.8 2.8
100 2.7 27 27 27 27 2.7 27 27 27 27
101 25 25 25 25 25 25 25 25 25 25
102 23 2.3 23 2.3 2.3 23 23 23 2.3 23
103 21 2.1 21 2.1 2.1 21 2.1 21 2.1 2.1
104 1.9 1.9 1.9 1.9 1.9 1.9 1.9 1.9 1.9 1.9
105 1.8 1.8 1.8 1.8 1.8 1.8 1.8 1.8 1.8 1.8
106 1.6 1.6 1.6 1.6 1.6 1.6 1.6 1.6 1.6 1.6
107 1.4 1.4 1.4 1.4 1.4 1.4 1.4 1.4 1.4 1.4
108 1.3 1.3 1.3 1.3 1.3 1.3 1.3 1.3 1.3 1.3
109 11 1.1 1.1 1.1 1.1 11 1.1 1.1 1.1 1.1
110 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0
111 9 9 9 9 9 9 9 9 9 9
112 .8 .8 .8 .8 .8 .8 8 .8 .8 .8
113 7 7 7 7 7 7 7 7 7 7
114 .6 6 6 .6 .6 .6 6 .6 .6 6
115 ... 5 5 5 5 5 5 5 5 5 5

1The multiples in this table are not applicable to annuities for a term certain; for such cases see paragraph (c) of §1.72-5.

If (&) the terms of the contract involve
a life or lives, and are such that the
above tables cannot be correctly ap-
plied, and (b) the amounts received
under the contract are at least partly
““amounts received as an annuity”’
under a contract to which section 72
applies, the taxpayer may submit with
his return an actuarial computation
based upon the applicable annuity
table (described below) with ages set
back one year, showing the appropriate
factors applied in his case, subject to
the approval of the Commissioner upon
examination of such return. The appli-
cable annuity table is the 1937 Stand-
ard Annuity Table (if the investment
in the contract does not include a post-
June 1986 investment in the contract)
or the gender-neutral version of the
1983 Basic Table (if the investment in
the contract includes a post-June 1986
investment in the contract). In the
case of a contract to which §1.72-6(d)
(relating to contracts in which
amounts were invested both before
July 1, 1986, and after June 30, 1986) ap-
plies, the actuarial computation shall

be based on both tables in accordance
with the principles of §1.72-6(d). Com-
putations involving factors to com-
pensate for the effects of contingencies
other than mortality, such as marriage
or remarriage, re-employment, recov-
ery from disability, or the like, will
not be approved.

[T.D. 6500, 25 FR 11402, Nov. 26, 1960; 25 FR
14021, Dec. 21, 1960, as amended by T.D. 8115,
51 FR 45706, Dec. 19, 1986; T.D. 8115, 60 FR
16381, Mar. 30, 1995 ]

§1.72-10 Effect of transfer of contracts
on investment in the contract.

(a) If a contract to which section 72
applies, or any interest therein, is
transferred for a valuable consider-
ation, by assignment or otherwise,
only the actual value of the consider-
ation given for such transfer and the
amount of premiums or other consider-
ation subsequently paid by the trans-
feree shall be included in the trans-
feree’s aggregate of premiums or other
consideration paid. In accordance with
the provisions of section 72(g)(3) and
paragraph (b) of §1.72-4, an annuity
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§1.72-11

starting date shall be determined for
the transferee without regard to the
annuity starting date, if any, of the
transferor. In determining the trans-
feree’s investment in the contract, the
aggregate amount of premiums or
other consideration paid shall be re-
duced by all amounts received by the
transferee before the receipt of an
amount as an annuity or before the an-
nuity starting date, whichever is the
later, to the extent that such amounts
were excludable from his gross income
under the applicable income tax law at
the time of receipt. For the treatment
of amounts received by the transferee
subsequent to both the annuity start-
ing date and the date of receipt of a
payment as an annuity, but not re-
ceived as annuity payments, see §1.72-
11. For a limitation on adjustments to
the basis of annuity contracts sold, see
section 1021.

(b) In the case of a transfer of such a
contract without valuable consider-
ation, the annuity starting date and
the expected return under the contract
shall be determined as though no such
transfer had taken place. See para-
graph (b) of §1.72-4. The transferee
shall include the aggregate of pre-
miums or other consideration paid or
deemed to have been paid by his trans-
feror in the aggregate of premiums or
other consideration as though paid by
him. In determining the transferee’s
investment in the contract, the trans-
feree’s aggregate amount of premiums
or other consideration paid (as so
found) shall be reduced by all amounts
either received or deemed to have been
received by himself or his transferor
before the annuity starting date, or be-
fore the date on which an amount is
first received as an annuity, whichever
is the later, to the extent that such
amounts were excludable from the
gross income of the actual recipient
under the applicable income tax law at
the time of receipt. For treatment of
amounts received subsequent to both
the above dates by such transferee, but
not received as annuity payments, see
§1.72-11.

§1.72-11 Amounts not received as an-
nuity payments.

(a) Introductory. (1) This section ap-
plies to amounts received under a con-
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tract to which section 72 applies if ei-
ther:

(i) Paragraph (b) of §1.72-2 is inappli-
cable to such amounts.

(ii) Paragraph (b) of §1.72-2 is appli-
cable but the annuity payments re-
ceived differ either in amount, dura-
tion, or both, from those originally
provided under the contract, or

(iii) Paragraph (b) of §1.72 is applica-
ble, but such annuity payments are re-
ceived by a beneficiary after the death
of an annuitant (or annuitants) in full
discharge of the obligation under the
contract and solely because of a guar-
antee.

The payments referred to in subdivi-
sion (i) of this subparagraph include all
amounts other than ‘““‘amounts received
as an annuity’ as that term is defined
in paragraphs (b) (2) and (3) of §1.72-2.
If such amounts are received as divi-
dends or payments in the nature of
dividends, or as a return of premiums,
see paragraph (b) of this section. If
such amounts are paid in full discharge
of the obligation under the contract
and are in the nature of a refund of the
consideration, see paragraph (c) of this
section. If such amounts are paid upon
the surrender, redemption, or maturity
of the contract, see paragraph (d) of
this section. The payments referred to
in subdivision (ii) of this subparagraph
include all annuity payments which
are paid as the result of a modification
or an exchange of the annuity obliga-
tions originally provided under a con-
tract for different annuity obligations
(whether or not such modification or
exchange is accompanied by the pay-
ment of an amount to which subdivi-
sion (i) of this subparagraph applies). If
the duration of the new annuity obliga-
tions differs from the duration of the
old annuity obligations, paragraph (e)
of this section applies to the new annu-
ity obligations and paragraph (d) of
this section applies to any lump sum
payment received. If, however, the du-
ration of the new annuity obligations
is the same as the duration of the old
obligations, paragraph (f) of this sec-
tion applies to the new obligations and
to any lump sum received in connec-
tion therewith. The annuity payments
referred to in subdivision (iii) of this
subparagraph are annuity payments
which are made to a beneficiary after
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