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$10,000, and each day shall constitute a
separate offense.

(b) Adjusted penalty for violations oc-
curring after October 23, 1996. Pursuant
to the provisions of the Federal Civil
Penalties Inflation Adjustment Act of
1990, as amended, the civil penalty pro-
vided for in paragraph (a) of this sec-
tion shall be periodically adjusted in
accordance with inflation. Accord-
ingly, for violations occurring after Oc-
tober 23, 1996, the civil penalty shall be
not more than $11,000.

[T.D. ATF-385, 61 FR 54936, Oct. 23, 1996]
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EDITORIAL NOTE: Nomenclature changes to
part 17 appear by T.D. ATF-436, 66 FR 5470,
5471, Jan. 19, 2001.

Subpart A—General Provisions

§17.1 Scope of regulations.

The regulations in this part apply to
the manufacture of medicines, medic-
inal preparations, food products, fla-
vors, flavoring extracts, and perfume
that are unfit for beverage use and are
made with taxpaid distilled spirits. The
regulations cover the following topics:
obtaining drawback of internal revenue
tax on distilled spirits used in the man-
ufacture of nonbeverage products; the
payment of special (occupational)
taxes in order to be eligible to receive
drawback; and bonds, claims, formulas
and samples, losses, and records to be
kept pertaining to the manufacture of
nonbeverage products.

§17.2 Forms prescribed.

(a) The appropriate ATF officer is au-
thorized to prescribe all forms, includ-
ing bonds and records, required by this
part. All of the information called for
in each form shall be furnished as indi-
cated by the headings on the form and
the instructions on or pertaining to the
form. In addition, information called
for in each form shall be furnished as
required by this part. The form will be
filed in accordance with the instruc-
tions for the form.

(b) Forms may be requested from the
ATF Distribution Center, P.O. Box
5950, Springfield, Virginia 22150-5190, or
at the ATF web site (http://
www.atf.treas.gov/).

[T.D. ATF-379, 61 FR 31412, June 20, 1996, as
amended by T.D. ATF-436, 66 FR 5470, Jan.
19, 2001]

§17.3 Alternate
dures.

(a) General. The appropriate ATF offi-
cer may approve the use of an alter-
nate method or procedure in lieu of a
method or procedure prescribed in this
part if he or she finds that—

(1) Good cause has been shown for the
use of the alternate method or proce-
dure;

(2) The alternate method or proce-
dure is within the purpose of, and con-
sistent with the effect intended by, the

methods or proce-
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