Alcohol and Tobacco Tax and Trade Bureau, Treasury

TRANSFERS BETWEEN BONDED PREMISES

§19.505 Authorized transfers.

(a) Spirits. Bulk spirits or denatured
spirits may be transferred in bond be-
tween the bonded premises of plants
qualified under 26 U.S.C. 5171 or 26
U.S.C. 5181, in accordance with §§19.506
and 19.998, respectively.

(b) Wine. (1) Wines may be trans-
ferred (i) from a bonded wine cellar to
the bonded premises of a distilled spir-
its plant, (ii) from the bonded premises
of a distilled spirits plant to a bonded
wine cellar, or (iii) between the bonded
premises of distilled spirits plants.

(2) Wines transferred to the bonded
premises of a distilled spirits plant
may be used in the manufacture of a
distilled spirits product, and may not
be removed from such bonded premises
for consumption or sale as wine.

(c) Alcohol for industrial purposes. Al-
cohol bottled for industrial purposes,
as provided in §19.398, may be trans-
ferred between the bonded premises of
distilled spirits plants in accordance
with the procedures prescribed in
§§19.506 through 19.510 for bulk distilled
spirits.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1362, as
amended, 1380, as amended (26 U.S.C. 5212,
5362); sec. 232, Pub. L. 96-223, 94 Stat. 278 (26
U.S.C. 5181))

[T.D. ATF-198, 50 FR 8464, Mar. 1, 1985, as
amended by T.D. ATF-297, 55 FR 18064, Apr.
30, 1990]

§19.506 Application to receive spirits
in bond.

When a proprietor qualified under 26
U.S.C. 5171 desires to have spirits or de-
natured spirits transferred to him in
bond which shall not include spirits
withdrawn from customs custody under
26 U.S.C. 5232, he shall make applica-
tion for such transfer to the regional
director (compliance) on Form 5100.16.
Application to receive such spirits by
transfer in bond shall not be approved
unless the applicant’s operations or
unit bond is in the maximum penal
sum, or, if in less than the maximum
penal sum, is sufficient to cover the
tax on the spirits or denatured spirits
to be transferred in addition to all
other liabilities chargeable against
such bond. The applicant shall deliver
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one of the approved copies of the appli-
cation to the consignor proprietor.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1318, as
amended, 1362, as amended (26 U.S.C. 5005,
5112))

§19.507 Termination of application.

A proprietor may terminate an ap-
proved application, Form 5100.16, at
any time by

(a) Retrieving the consignor’s copy,
and

(b) Returning this copy, together
with his own to the regional director
(compliance) for cancellation.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1318, as
amended (26 U.S.C. 5005))

§19.508 Consignor premises.

(a) General. (1) A transfer record shall
be prepared according to §19.770 by (i)
the consignor proprietor of a distilled
spirits plant (A) to cover the transfer
of spirits or denatured spirits in bond
to another distilled spirits plant, pur-
suant to an approved application on
Form 5100.16, (B) to cover the transfer
in bond of spirits or denatured spirits
to an alcohol fuel plant, or (C) to cover
the transfer of wine in bond to the
bonded premises of a distilled spirits
plant or bonded wine cellar; or (ii) the
consignor proprietor of an alcohol fuel
plant to cover the transfer of spirits to
the bonded premises of a distilled spir-
its plant pursuant to an approved ap-
plication on Form 5100.16. Except as
otherwise provided herein, a transfer
record shall be prepared for each con-
veyance. The proprietor shall also
enter on the transfer record the serial
numbers of any seals or other devices
affixed to a conveyance used for ship-
ment of spirits, or denatured spirits.
On completion of lading (or completion
of transfer by pipeline), the proprietor
shall retain one copy of the transfer
record and one copy of any accom-
panying document for his files and for-
ward the original of the transfer record
and any accompanying document to
the consignee (to accompany the ship-
ment, if by truck).

(2) Spirits or denatured spirits pro-
duced from petroleum, natural gas, or
coal may not be transferred to alcohol
fuel plants qualified under 26 U.S.C.
5181.

369



§19.509

(3) The consignor proprietor may
cover on one transfer record all pack-
ages of spirits shipped by truck on the
same day from his bonded premises to
the bonded premises of another plant.
In such case, the proprietor shall pre-
pare a shipment and delivery order for
each shipment, showing the number of
packages, their package identification
or serial numbers, the name of the pro-
ducer, warehouseman, or processor,
and the serial numbers of the seals or
other devices (if any) applied to the
truck. Such shipping and delivery
order shall be properly authenticated
and shall consititute a complete record
of the spirits so transferred in each
truck each day. A copy of each ship-
ping and delivery order shall be re-
tained by the consignor. On completion
of the lading of the last truck for the
day, the proprietor shall retain one
copy of the transfer record and one
copy of any accompanying document
for his files and forward the original of
the transfer record and any accom-
panying document to the consignee.

(b) Packages. When spirits are to be
transferred in bond in packages, the
consignor proprietor shall weigh each
package, except (1) when the transfer is
to be made in a secured conveyance, (2)
when the individual packages have
been securely sealed by the proprietor,
or (3) when this requirement has been
waived by the regional director (com-
pliance) on a finding that, because of
the location of the premises and the
proposed method of operation, there
will be no jeopardy to the revenue.
When packages are weighed at the time
of shipment, the proprietor shall assign
temporary serial numbers to the pack-
ages and show for each package its
gross shipment weight on a package
gauge record prepared according to
§19.769. A copy of the package gauge
record shall accompany each copy of
the transfer record.

(c) Bulk conveyances and pipelines.
When spirits, denatured spirits, or
wines are to be transferred in bond in
bulk conveyances or by pipelines, the
consignor shall gauge the spirits, dena-
tured spirits, or wines and record the
quantity so determined on the transfer
record prescribed in §19.770. Bulk con-
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veyances of spirits or denatured spirits
shall be secured by the proprietor.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1367, as
amended, 1380, as amended (26 U.S.C. 5212,
5362))

§19.509 Reconsignment.

Where, prior to or on arrival at the
premises of a consignee, spirits, dena-
tured spirits, or wines transferred in
bond are found to be unsuitable for the
purpose for which intended, were
shipped in error, or, for any other bona
fide reason, are not accepted by such
consignee, or are not accepted by a car-
rier, they may be reconsigned, by the
consignor, to himself, or to another
consignee. In such case, application to
receive spirits or denatured spirits by
transfer in bond (on Form 5100.16) shall
have been previously approved for the
consignee (not required in the case of
wines or in the case of alcohol fuel
plants receiving spirits or denatured
spirits) and the bond of the proprietor
to whom the spirits, denatured spirits,
or wines are reconsigned shall cover
such spirits, denatured spirits, or wines
while in transit after reconsignment.
Notice of cancellation of the shipment
shall be made by the consignor to the
consignee. Where the reconsignment is
to another proprietor, a new transfer
record shall be prepared and promi-
nently marked with the word ‘“Re-
consignment”’.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1367, as
amended, 1380, as amended (26 U.S.C. 5212,
5362))

§19.510 Consignee premises.

(a) General. When spirits, denatured
spirits, or wines are received by trans-
fer in bond, the consignee proprietor
shall examine each conveyance to de-
termine whether the securing devices,
if any, are intact upon arrival at his
premises. If the securing devices are
not intact, he shall immediately notify
the area supervisor before removal of
any spirits from the conveyance. The
proprietor shall follow the provisions
of subpart Q of this part to determine,
record, and report losses, if any. After
execution on the transfer record as pre-
scribed in §19.770 or Form 703, as appro-
priate, of his receipt of the shipment of
spirits, denatured spirits, or wines, the
consignee shall retain the original of
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