§22.63

under the new trade name until a writ-
ten notice has been filed and an amend-
ed permit has been issued by the appro-
priate ATF officer.

(Approved by the Office of Management and
Budget under control number 1512-0335)

[T.D. ATF-199, 50 FR 9183, Mar. 6, 1985, as
amended by T.D. ATF-443, 66 FR 13015, Mar.
2, 2001]

§22.63 Change in location.

When there is to be a change in loca-
tion, a permittee may not conduct op-
erations at the new location until a
written notice, accompanied by nec-
essary supporting information, to
amend the application and permit has
been filed and an amended permit has
been issued by the appropriate ATF of-
ficer.

(Approved by the Office of Management and
Budget under control number 1512-0335)

[T.D. ATF-199, 50 FR 9183, Mar. 6, 1985, as
amended by T.D. ATF-435, 66 FR 5476, Jan.
19, 2001; T.D. ATF-443, 66 FR 13015, Mar. 2,
2001]

§22.64 Return of permits.

Following the termination, surrender
or revocation of a permit, or the
issuance of a new or amended permit,
caused by a change, the permittee shall

(a) Obtain and destroy all photo-
copies of the previous permit from its
suppliers, and

(b) Return the original of the permit
or obsolete permit to the appropriate
ATF officer for cancellation.

REGISTRY OF STILLS

§22.66 Registry of stills.

The provisions of subpart C of part 29
of this chapter are applicable to stills
on the premises of a permittee used for
distilling. As provided in §29.55, the
listing of a still in the permit applica-
tion (Form 5150.22), and approval of the
application, constitutes registration of
the still.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1355, as
amended (26 U.S.C. 5179))

[T.D. ATF-207, 50 FR 23682, June 5, 1985]
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PERMANENT DISCONTINUANCE OF USE OF
TAX-FREE ALCOHOL

§22.68 Notice of dis-

continuance.

A permittee who permanently discon-
tinues the use of tax-free alcohol shall
file a written notice with the appro-
priate ATF officer to cover the dis-
continuance. The notice will be accom-
panied by the permit, and contain—

(1) A request to cancel the permit,

(2) A statement of the disposition
made, as provided in §22.154, of all tax-
free and recovered alcohol, and

(3) The date of discontinuance.

permanent

(Approved by the Office of Management and
Budget under control number 1512-0335)

[T.D. ATF-199, 50 FR 9183, Mar. 6, 1985, as
amended by T.D. ATF-443, 66 FR 13015, Mar.
2, 2001]

Subpart E [Reserved]

Subpart F—Premises and
Equipment

§22.91 Premises.

All persons qualified to withdraw and
use tax-free alcohol shall have prem-
ises suitable for the business being con-
ducted and adequate for the protection
of the revenue. Storage facilities shall
be provided on the premises for tax-free
alcohol received or recovered. The stor-
age facilities may consist of a com-
bination of storerooms, compartments,
or stationary storage tanks.

§22.92 Storage facilities.

(a) Storerooms or compartments
shall be so constructed and secured as
to prevent unauthorized access and will
be equipped for locking. These storage
facilities shall be of sufficient capacity
to hold the maximum quantity of tax-
free alcohol which will be on hand at
one time.

(b) Each stationary storage tank
used to hold tax-free alcohol shall be
equipped for locking in such a manner
as to control access to the spirits. All
stationary storage tanks shall be
equipped with an accurate means of
measuring the spirits.

(c) Storerooms and storage tanks
shall be kept locked when unattended.
A storage cabinet or locker kept inside
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a room which is locked when unat-
tended is considered to be adequately
secured.

§22.93 Equipment for recovery and
restoration of tax-free alcohol.

(a) Location. All equipment used to
recover and restore tax-free alcohol for
reuse shall be located on the permit
premises.

(b) Construction. (1) Distilling appa-
ratus, pipelines and other equipment
used for recovery and restoration of
tax-free alchohol shall be constructed
and secured in such a manner as to pre-
vent unauthorized access and so ar-
ranged as to be readily inspected.

(2) Storage tanks shall be provided
for the collection of recovered tax-free
alcohol. Each storage tank shall—

(i) Be durably marked as to use and
capacity;

(ii) Be equipped with, or for, an accu-
rate means of measuring the spirits;
and

(iii) Be equipped for locking to con-
trol unauthorized access to the spirits.

Subpart G—Use of Tax-Free
Alcohol

§22.101 Authorized uses.

Alcohol may be withdrawn free of tax
from the bonded premises of a distilled
spirits plant for the use of any State or
political subdivision of a State, or the
District of Columbia, for nonbeverage
purposes. Alcohol may also be with-
drawn by persons eligible to use tax-
free alcohol, for nonbeverage purposes
and not for resale or use in the manu-
facture of any product for sale. Tax-
free alcohol shall be withdrawn and
used only as provided by law and this
part, as follows:

(a) For the use of any educational or-
ganization described in 26 U.S.C.
170(b)(1)(A) which is exempt from in-
come tax under 26 U.S.C. 501(a), or for
the use of any scientific university or
college of learning;

(b) For any laboratory for use exclu-
sively in scientific research;

(c) For use at any hospital, blood
bank, or sanitarium (including use in
making any analysis or test at a hos-
pital, blood bank, or sanitarium), or at
any pathological laboratory exclu-

§22.102

sively engage in making analyses, or
test, for hospitals or sanitariums; or

(d) For the use of any clinic operated
for charity and not for profit (including
use in the compounding of bona fide
medicines for treatment of patients
outside of the clinic).

(Sec. 201, Pub. L. 85-859, 72 Stat. 1362, as
amended, (26 U.S.C. 5214))

§22.102 Prohibited uses.

(a) Usage. Under no circumstances
may tax-free alcohol withdrawn under
this part be used for beverage purposes,
food products, or in any preparation
used in preparing beverage or food
products.

(b) Selling. Persons qualified under
this part are prohibited from selling
tax-free alcohol, using tax-free alcohol
in the manufacture of any product for
sale, or selling any products resulting
from the use of tax-free alcohol. A sep-
arate charge may be made by a hos-
pital, sanitarium or clinic for medi-
cines compounded with tax-free alcohol
and dispensed to patients for use on the
premises, as provided in §§22.105 and
22.106. Hospitals may not furnish tax-
free alcohol for use of physicians in
their private practice.

(c) Removal from premises. Persons
qualified under this part may not re-
move tax-free alcohol or products re-
sulting from the use of tax-free alcohol
from the permit premises unless spe-
cifically authorized by the terms of
their permit, or permission is obtained
from the appropriate ATF officer, ex-
cept that:

(1) Products made through the use of
tax-free alcohol which contain no alco-
hol may be removed to other premises
for the sole purpose of further research;
or

(2) Under the provisions of §§22.105
and 22.106, clinics operated for charity
and not for profit may compound bona
fide medicines with tax-free alcohol,
and dispense the medicine from the
premises for use by its patients outside
of the clinic, if the furnishing of the
medicine is not conditioned upon pay-
ment.

(d) Liability for tax. Permittees who
use tax-free alcohol in any manner pro-
hibited by this section become liable
for the tax on the alcohol. Any per-
mittee who sells tax-free alcohol also

519



