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refund checks to donors as permitted
by 11 CFR 300.12(c), each committee de-
scribed in paragraph (a) of this section
must file a termination report dis-
closing the disposition of funds in all
non-Federal accounts and building fund
accounts by January 31, 2003. Each
committee that issues refund checks to
donors must file a termination report
covering the period ending March 31,
2003 disclosing the disposition of any
refund checks not cashed by February
28, 2003, as required by 11 CFR 300.12(c)
and (d).

(c) Transitional reporting rules. (1) The
reporting requirements covering re-
ceipts in 11 CFR 104.8(e) and (f) and dis-
bursements in 11 CFR 104.9(e) for na-
tional party committee non-Federal
accounts and building fund accounts
shall remain in effect for the reports
covering activity between November 6
and December 31, 2002.

(2) The reporting requirements cov-
ering disbursements in 11 CFR 104.9 (c)
and (d) for national party committee
non-Federal accounts and building fund
accounts shall remain in effect for the
reports covering activity between No-
vember 6, 2002 and March 31, 2003.

Subpart B—State, District, and
Local Party Committees and
Organizations

§300.30 Accounts.

(a) Scope and introduction. This sec-
tion applies to State, district, or local
committees or organizations of a polit-
ical party, whether or not the com-
mittee is a political committee under
11 CFR 100.5, that have receipts or
make disbursements for Federal elec-
tion activity. Paragraph (b) of this sec-
tion describes and explains the types of
accounts available to a political party
committee or organization covered by
this section. Paragraph (c) of this sec-
tion sets out the account structure
that must be maintained by a political
party committee or organization cov-
ered by this section.

(b) Types of accounts. Each State, dis-
trict, and local party organization or
committee that has receipts or makes
disbursements for Federal election ac-
tivity must establish one or more of
the following types of accounts, pursu-
ant to paragraph (c) of this section.
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(1) Non-Federal accounts. The funds
deposited into this account are gov-
erned by State law. Disbursements,
contributions, and expenditures made
wholly or in part in connection with
Federal elections must not be made
from any non-Federal account, except
as permitted by paragraph (c)(3)(ii) of
this section, 11 CFR 102.5(a)(4), 11 CFR
106.7(d)(1)(i), 11 CFR 300.33 and 11 CFR
300.34.

(2) Levin account. The funds deposited
into this account must comply with 11
CFR 300.31. Such funds may be used for
the categories of activities described at
11 CFR 300.32(b).

(3) Federal account. Federal accounts
may be used for the deposit of con-
tributions and the making of expendi-
tures pursuant to the following condi-
tions:

(i) Only contributions that are per-
missible pursuant to the limitations
and prohibitions of the Act may be de-
posited into any Federal account, re-
gardless of whether such contributions
are for use in connection with Federal
or non-Federal elections. See 11 CFR
103.3 regarding impermissible funds.

(ii) Only contributions solicited and
received pursuant to the following con-
ditions may be deposited in a Federal
account:

(A) Contributions must be designated
by the contributors for the Federal ac-
count;

(B) The solicitation must expressly
state that contributions may be used
wholly or in part in connection with a
Federal election; or

(C) The contributor must be informed
that all contributions are subject to
the limitations and prohibitions of the
Act.

(iii) All disbursements, contribu-
tions, and expenditures made wholly or
in part by any State, district, or local
party organization or committee in
connection with a Federal election
must be made from either:

(A) A Federal account, except as per-
mitted by 11 CFR 300.32; or

(B) A separate allocation account (see
paragraph (b)(4) of this section).

(iv) If all payments in connection
with a Federal election, including pay-
ments for Federal election activities,
are to be made from a Federal account,
expenditures and disbursements for

251



§300.30

costs that are allocable pursuant to 11
CFR 106.7 or 11 CFR 300.33 must be
made from the Federal account in their
entirety, with the shares of a non-Fed-
eral account or of a Levin account
being transferred to the Federal ac-
count pursuant to 11 CFR 106.7 and 11
CFR 300.33.

(v) No transfers may be made to a
Federal account from any other ac-
count(s) maintained by a State, dis-
trict, or local party committee or orga-
nization from any other party organi-
zation or committee at any level for
the purpose of financing activity in
connection with Federal elections, ex-
cept as provided by paragraph (b)(3)(iv)
of this section or 11 CFR 300.33 and
300.34.

(4) Allocation accounts. At the discre-
tion of the party committee or organi-
zation, separate allocation accounts
may be established for purposes of
making allocable expenditures and dis-
bursements.

(i) Only funds from the party organi-
zation’s or committee’s Federal and
non-Federal accounts may be deposited
into an allocation account used to
make allocable expenditures and dis-
bursements for activities in connection
with Federal and non-Federal elec-
tions.

(ii) Only funds from the party organi-
zation’s or committee’s Federal ac-
count and Levin funds from its non-
Federal or Levin account(s) may be de-
posited into an allocation account used
to make allocable expenditures and
disbursements for activities under-
taken pursuant to 11 CFR 300.32(b).

(iii) Once a party organization or
committee has established a separate
allocation account for activities in
connection with Federal and non-Fed-
eral elections and a separate account
for activities undertaken pursuant to
11 CFR 300.32(b), all allocable expenses
must be paid from the appropriate allo-
cation account for as long as that ac-
count is maintained.

(iv) The party organization or com-
mittee must transfer to the appro-
priate allocation account funds from
its Federal and non-Federal or Levin
accounts in amounts proportionate to
the Federal, non-Federal and Levin
shares of each allocable expense pursu-
ant to 11 CFR 106.7 and 11 CFR 300.33.
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The transfers must be made pursuant
to 11 CFR 300.33 and 300.34.

(v) No funds contained in an alloca-
tion account may be transferred to any
other account maintained by the party
committee or organization.

(vi) For reporting purposes, all allo-
cation accounts must be treated as
Federal accounts.

(c) Required account or accounts. Each
State, district, and local party organi-
zation or committee that has receipts
or makes disbursements for Federal
election activity must establish its ac-
counts in accordance with paragraphs
(©)(1), or (c)(2), or (c)(3) of this section.

(1) One or more Federal accounts in a
campaign depository, in accordance
with 11 CFR part 103, which must be
treated as a separate political com-
mittee and be required to comply with
the requirements of the Act including
the registration and reporting require-
ments of 11 CFR part 102 and part 104.
State, district, and local party organi-
zations or committees may choose to
make non-Federal disbursements, sub-
ject to State law, and disbursements
for Federal election activity from a
Federal account provided that such dis-
bursements are reported pursuant to 11
CFR 104.17 and 11 CFR 300.36, and pro-
vided that contributors of the Federal
funds so used were notified that their
contributions were subject to the limi-
tations and prohibitions of the Act.

(2) Establish at least three separate
accounts in depositories as follows—

(i) One or more Federal accounts;

(if) One or more Levin accounts; and

(iii) One or more Non-Federal ac-
counts.

(3) Establish two separate accounts
in depositories as follows:

(i) One or more Federal
and;

(ii) An account that must function as
both a Non-Federal account and a
Levin account. If such an account is
used, the State, district, and local
party must demonstrate through a rea-
sonable accounting method approved
by the Commission (including any
method embedded in software provided
or approved by the Commission) that
whenever such organization makes a
disbursement for activities undertaken

accounts,
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pursuant to 11 CFR 300.32(b), that orga-
nization had received sufficient con-
tributions or Levin funds to make such
disbursement.

(d) Recordkeeping. All party organiza-
tions or committees must keep records
of deposits into and disbursements
from such accounts, and, upon request,
must make such records available for
examination by the Commission.

§300.31 Receipt of Levin funds.

(a) General rule. Levin funds expended
or disbursed by any State, district, or
local committee must be raised solely
by the committee that expends or dis-
burses them.

(b) Compliance with State law. Each
donation of Levin funds solicited or ac-
cepted by a State, district, or local
committee of a political party must be
lawful under the laws of the State in
which the committee is organized.

(c) Donations from sources permitted by
State law but prohibited by the Act. If the
laws of the State in which a State, dis-
trict, or local committee of a political
party is organized permit donations to
the committee from a source prohib-
ited by the Act and this chapter, other
than 2 U.S.C. 441e, the committee may
solicit and accept donations of Levin
funds from that source, subject to
paragraph (d) of this section.

(d) Donation amount limitation. (1)
General rule. A State, district, or local
committee of a political party must
not solicit or accept from any person
(including any entity established, fi-
nanced, maintained, or controlled by
such person) one or more donations of
Levin funds aggregating more than
$10,000 in a calendar year.

(2) Effect of different State limitations.
If the laws of the State in which a
State, district, or local committee of a
political party is organized limit dona-
tions to that committee to less than
the amount specified in paragraph
(d)(1) of this section, then the State
law amount limitations shall control.
If the laws of the State in which a
State, district, or local committee of a
political party is organized permit do-
nations to that committee in amounts
greater than the amount specified in
paragraph (d)(1) of this section, then
the amount limitations in paragraph
(d)(1) of this section shall control.
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(3) No affiliation of committees for pur-
poses of this paragraph. For purposes of
determining compliance with para-
graph (d) of this section only, State,
district, and local committees of the
same political party shall not be con-
sidered affiliated. Subject to the
amount limitations specified in para-
graphs (d)(1) and (d)(2) of this section, a
person (including any entity directly
or indirectly established, financed,
maintained, or controlled by such per-
son) may donate without additional
limitation to each and every State, dis-
trict, and local committee of a polit-
ical party.

(e) No Levin funds from a national
party committee or a Federal candidate or
officeholder. A State, district, or local
committee of a political party dis-
bursing Levin funds pursuant to 11 CFR
300.32 must not accept or use for such
purposes any donations or other funds
that are solicited, received, directed,
transferred, or spent by or in the name
of any of the following persons:

(1) A national committee of a polit-
ical party (including a national con-
gressional campaign committee of a
political party), any officer or agent
acting on behalf of such a national
party committee, or any entity that is
directly or indirectly established, fi-
nanced, maintained, or controlled by
such a national party committee. Not-
withstanding 11 CFR 102.17, a State,
district, or local committee of a polit-
ical party must not raise Levin funds
by means of joint fundraising with a
national committee of a political
party, any officer or agent acting on
behalf of such a national party com-
mittee, or any entity that is directly
or indirectly established, financed,
maintained, or controlled by such a na-
tional party committee. Nothing in
this section shall be construed to pro-
hibit a State, district, or local com-
mittee of a political party from jointly
raising, under 11 CFR 102.17, Federal
funds not to be used for Federal elec-
tion activity with a national com-
mittee of a political party, or its agent,
or any entity directly or indirectly es-
tablished, financed, maintained, or
controlled by such a national party
committee.

(2) A Federal candidate, or an indi-
vidual holding Federal office, or an
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