Federal Election Commission

involved; and the number and value of
items that were lost.

[59 FR 33616, June 29, 1994 as amended at 64
FR 49363, Sept. 13, 1999; 67 FR 78683, Dec. 26,
2002; 68 FR 47416, Aug. 8, 2003]

§9008.8 Limitation of expenditures.

(a) National party limitations. (1) Major
parties. Except as provided by para-
graph (a)(3) of this section, the na-
tional committee of a major party may
not incur convention expenses with re-
spect to a Presidential nominating con-
vention which, in the aggregate, exceed
the amount to which such committee
is entitled under 11 CFR 9008.4 and
9008.5.

(2) Minor parties. Except as provided
by paragraph (a)(3) of this section, the
national committee of a minor party
may not incur convention expenses
with respect to a Presidential nomi-
nating convention which, in the aggre-
gate, exceed the amount to which the
national committee of a major party is
entitled under 11 CFR 9008.4 and 9008.5.

(3) Authorization to exceed limitation.
The Commission may authorize the na-
tional committee of a major party or
minor party to make expenditures for
convention expenses, which expendi-
tures exceed the limitation established
by paragraph (a) (1) or (2) of this sec-
tion. This authorization shall be based
upon a determination by the Commis-
sion that, due to extraordinary and un-
foreseen circumstances, the expendi-
tures are necessary to assure the effec-
tive operation of the Presidential
nominating convention by the com-
mittee. Examples of ‘“‘extraordinary
and unforeseen circumstances’ in-
clude, but are not limited to, a natural
disaster or a catastrophic occurrence
at the convention site. In no case, how-
ever, will such authorization entitle a
national committee to receive public
funds greater than the entitlement
specified under 11 CFR 9008.4 and 9008.5.
All private contributions received to
defray expenditures under this para-
graph shall be subject to all reporting
requirements, limitations (except for
limitations imposed by paragraphs (a)
(1) and (2) of this section) and prohibi-
tions of the Federal Election Campaign
Act (2 U.S.C. 431 et seq.).

(b) Payments not subject to limit. (1)
Host committee expenditures. Expendi-
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tures made by the host committee
shall not be considered expenditures by
the national committee and shall not
count against the expenditure limita-
tions of this section provided the funds
are spent in accordance with 11 CFR
9008.52.

(2) Expenditures by government agen-
cies and municipal funds. Expenditures
made by government agencies and mu-
nicipal funds shall not be considered
expenditures by the national com-
mittee and shall not count against the
expenditure limitations of this section
if the funds are spent in accordance
with the requirements of 11 CFR
9008.53.

(3) Expenditures to participate in or at-
tend convention. Expenditures made by
presidential candidates from campaign
accounts, by delegates, or by any other
individual from his or her personal
funds for the purpose of attending or
participating in the convention or con-
vention related activities, including,
but not limited to the costs of trans-
portation, lodging and meals, or by
State or local committees of a political
party on behalf of such delegates or in-
dividuals shall not be considered ex-
penditures made by or on behalf of the
national party, and shall therefore not
be subject to the overall expenditure
limitations of this section.

(4) Legal and accounting services. (i)
The payment of compensation to an in-
dividual by his or her regular employer
for legal and accounting services ren-
dered to or on behalf of the national
committee shall not be considered an
expenditure and shall not count
against the expenditure limitations of
this section.

(if) The payment by the national
committee of compensation to any in-
dividual for legal and accounting serv-
ices rendered to or on behalf of the na-
tional committee in connection with
the presidential nominating conven-
tion or convention-related activities
shall not be considered an expenditure
and shall not count against the expend-
iture limitations of this section pro-
vided that:

(A) The legal and accounting services
relate solely to compliance with the
Federal Election Campaign Act (2
U.S.C. 431, et seq.) and the Presidential
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Election Campaign Fund Act (26 U.S.C.
Chapter 95); and

(B) The contributions raised to pay
for the legal and accounting services
comply with the limitations and prohi-
bitions of 11 CFR parts 110, 114 and 115.
These contributions, when aggregated
with other contributions from the
same contributor to the political com-
mittees established and maintained by
the national political party, shall not
exceed the amounts permitted under 11
CFR 110.1(c) and 110.2(c), as applicable.

(iii) The convention committee shall
report contributions received to pay
for legal and accounting services on a
separate Schedule A, and shall report
payments for legal and accounting
services on a separate Schedule B, at-
tached to its reports.

(5) Computerized information. Pay-
ments to defray the costs of producing,
delivering and explaining the comput-
erized information and materials pro-
vided pursuant to 11 CFR 9008.10(h), and
explaining the operation of the com-
puter system’s software, shall not be
considered expenditures and shall not
count against the expenditure limita-
tions of this section, provided that the
contributions raised to pay these ex-
penses comply with the limitations and
prohibitions of 11 CFR parts 110, 114
and 115.

[59 FR 33616, June 29, 1994, as amended at 68
FR 47416, Aug. 8, 2003]

§9008.9 Receipt of goods and services
from commercial vendors.

Commercial vendors may sell, lease,
rent or provide their goods or services
to the national committee with respect
to a presidential nominating conven-
tion at reduced or discounted rates, or
at no charge, provided that the require-
ments of either paragraph (a), para-
graph (b), or paragraph (c) of this sec-
tion are met. For purposes of this sec-
tion, commercial vendor shall have the
same meaning as provided in 11 CFR
116.1(c).

(a) Standard reductions or discounts. A
commercial vendor may provide reduc-
tions or discounts in the ordinary
course of business. A reduction or dis-
count shall be considered in the ordi-
nary course of business if the commer-
cial vendor has an established practice
of providing the same reductions or
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discounts for the same amount of its
goods or services to non-political cli-
ents, or if the reduction or discount is
consistent with established practice in
the commercial vendor’s trade or in-
dustry. Examples of reductions or dis-
counts made in the ordinary course of
business include standard volume dis-
counts and reduced rates for corporate,
governmental or preferred customers.
Reductions or discounts provided under
paragraph (a) of this section need not
be reported.

(b) Items provided for promotional con-
sideration.

(1) A commercial vendor may provide
goods or services in exchange for pro-
motional consideration provided that
doing so is in the ordinary course of
business.

(2) The provision of goods or services
shall be considered in the ordinary
course of business under this para-
graph:

(i) If the commercial vendor has an
established practice of providing goods
or services on a similar scale and on
similar terms to non-political clients,
or

(ii) If the terms and conditions under
which the goods or services are pro-
vided are consistent with established

practice in the commercial vendor’s
trade or industry in similar cir-
cumstances.

(3) In all cases, the value of the goods
or services provided shall not exceed
the commercial benefit reasonably ex-
pected to be derived from the unique
promotional opportunity presented by
the national nominating convention.

(4) The convention committee shall
maintain documentation showing: the
goods or services provided; the date(s)
on which the goods or services were
provided, the terms and conditions of
the arrangement; and what pro-
motional consideration was provided.
In addition, the convention committee
shall disclose in its report covering the
period the goods or services are re-
ceived, in a memo entry, a description
of the goods or services provided for
promotional consideration, the name
and address of the commercial vendor,
and the dates on which the goods or
services were provided (e.g., ‘“Generic
Motor Co., Detroit, Michigan—ten
automobiles for use 7/15-7/20, received
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