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whether the concern will perform the
required percentage of work.

(f) The procedures of §125.5 apply
where the contracting officer deter-
mines non-compliance, the procure-
ment is a full or partial small business
set-aside or an SDB has claimed a pref-
erence, and refers the matter to SBA
for a COC determination.

(g) Where an offeror is exempt from
affiliation under §121.103(f)(3) of this
chapter and qualifies as a small busi-
ness concern, the performance of work
requirements set forth in this section
apply to the cooperative effort of the
team or joint venture, not its indi-
vidual members.

[61 FR 3312, Jan. 31, 1996; 61 FR 39305, July 20,
1996; as amended at 64 FR 57372, Oct. 25, 1999;
65 FR 45835, July 26, 2000]

§125.7 What is the Very Small Busi-
ness program?

(@) The Very Small Business (VSB)
program is an extension of the small
business set-aside program, adminis-
tered by SBA as a pilot to increase op-
portunities for VSB concerns. Procure-
ment requirements, including con-
struction requirements, estimated to
be between $2,500 and $50,000 must be
reserved for eligible VSB concerns if
the criteria in paragraph (c) of this sec-
tion are met.

(b) Definitions. (1) The term designated
SBA district means the geographic area
served by any of the following SBA dis-
trict offices:

(i) Albuquerque,
Mexico;

(ii) Los Angeles, CA, serving the fol-
lowing counties in California: Los An-
geles, Santa Barbara, and Ventura;

(iii) Boston, MA, serving Massachu-
setts;

(iv) Louisville,
tucky;

(v) Columbus, OH, serving the fol-
lowing counties in Ohio: Adams, Allen,
Ashland, Athens, Auglaize, Belmont,
Brown, Butler, Champaign, Clark,
Clermont, Clinton, Coshocton,
Crawford, Darke, Delaware, Fairfield,
Fayette, Franklin, Gallia, Greene,
Guernsey, Hamilton, Hancock, Hardin,
Highland, Hocking, Holmes, Jackson,
Knox, Lawrence, Licking, Logan, Madi-
son, Marion, Meigs, Mercer, Miami,
Monroe, Montgomery, Morgan, Mor-

NM, serving New

KY, serving Ken-
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row, Muskingum, Noble, Paulding,
Perry, Pickaway, Pike, Preble, Put-
nam, Richland, Ross, Scioto, Shelby,
Union, Van Wert, Vinton, Warren,
Washington, and Wyandot;

(vi) New Orleans, LA, serving Lou-
isiana;

(vii) Detroit, MlI, serving Michigan;

(viii) Philadelphia, PA, serving the
State of Delaware and the following
counties in Pennsylvania: Adams,
Berks, Bradford, Bucks, Carbon, Ches-
ter, Clinton, Columbia, Cumberland,
Dauphin, Delaware, Franklin, Fulton,
Huntington, Juniata, Lackawanna,
Lancaster, Lebanon, Lehigh, Luzerne,
Lycoming, Mifflin, Monroe, Mont-
gomery, Montour, Northampton,
Northumberland, Philadelphia, Perry,
Pike, Potter, Schuylkill, Snyder, Sul-
livan, Susquehanna, Tioga, Union,
Wayne, Wyoming, and York;

(ix) El Paso, TX, serving the fol-
lowing counties in Texas: Brewster,
Culberson, EIl Paso, Hudspeth, Jeff
Davis, Pecos, Presidio, Reeves, and
Terrell; and

(X) Santa Ana, CA, serving the fol-
lowing counties in California: Orange,
Riverside, and San Bernadino.

(2) The term very small business or
VSB means a concern whose head-
quarters is located within the geo-
graphic area served by a designated
SBA district and, together with its af-
filiates, has no more than 15 employees
and has average annual receipts that
do not exceed $1 million. The terms
concerns, affiliates, average annual re-
ceipts, and employees have the meaning
given to them in 8§121.105, 121.103,
121.104, and 121.106, respectively, of this
chapter.

(c)(1) A contracting officer must set
aside for VSB concerns each procure-
ment that has an anticipated dollar
value between $2,500 and $50,000 if:

(i) In the case of a procurement for
manufactured or supply items:

(A) The buying activity is located
within the geographical area served by
a designated SBA district, and

(B) There is a reasonable expectation
of obtaining offers from two or more
responsible VSB concerns
headquartered within the geographical
area served by that designated SBA
district that are competitive in terms
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of market prices, quality and delivery;
or

(i) In the case of a procurement for
other than manufactured or supply
items:

(A) The requirement will be per-
formed within the geographical area
served by a designated SBA district,
and

(B) There is a reasonable expectation
of obtaining offers from two or more
responsible VSB concerns
headquartered within the geographical
area served by that designated SBA
district that are competitive in terms
of market prices, quality and delivery.

(2) The geographic areas served by
the SBA Los Angeles and Santa Ana
District Offices will be treated as one
designated SBA district for the pur-
poses of this section.

(3) If the contracting officer deter-
mines that there is not a reasonable
expectation of receiving at least two
responsible offers from VSB concerns
headquartered within the geographic
area served by the applicable des-
ignated SBA district, he or she must
include in the contract file the rea-
son(s) for this determination, and so-
licit the procurement pursuant to the
provisions of 48 CFR 19.502-2. SBA may
appeal such determination using the
same procedure described in 48 CFR
19.505.

(4) If the contracting officer receives
only one acceptable offer from a re-
sponsible VSB concern in response to a
VSB set-aside, the contracting officer
will make an award to that firm. If the
contracting officer receives no accept-
able offers from responsible VSB con-
cerns, he or she will withdraw the pro-
curement and, if still valid, must re-
solicit it pursuant to the provisions of
48 CFR 19.502-2.

(d) Where a procurement is set aside
for VSB concerns, only those VSB con-
cerns whose headquarters are located
within the geographic area served by
the applicable designated SBA district
are eligible to submit offers in response
to the solicitation.

(e) Nothing in this section shall be
construed to alter in any way the pro-
cedures by which procuring activities
award contracts under the SBA’s 8(a)
Business Development program (see 13
CFR part 124).

13 CFR Ch. | (1-1-04 Edition)

(f) This pilot program terminates on
September 30, 2000. Any award under
this program must be made on or be-
fore this date.

[63 FR 46642, Sept. 2, 1998]
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126.100 What is the purpose of the HUBZone
program?

126.101 Which government departments or
agencies are affected directly by the
HUBZone program?

126.102 What is the effect of the HUBZone
program on the section 8(d) subcon-
tracting program?
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the HUBZone program?
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126.201 For this purpose, who does SBA con-
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HUBZone SBC?
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HUBZone SBCs?

126.204 May a qualified HUBZone SBC have
affiliates?

126.205 May WOBs, 8(a) participants or
SDBs be qualified HUBZone SBCs?
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as qualified HUBZone SBCs?

126.207 May a qualified HUBZone SBC have
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standards apply to

Subpart C—Certification

126.300 How may a concern be certified as a
qualified HUBZone SBC?
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to obtain certification?

126.302 When may a concern apply for cer-
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cation?
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cation?

126.307 Where will SBA maintain the List of
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