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pursuant to § 970.501, and they will be 
included with the draft of the EIS on 
the issuance of a license which is re-
quired by section 109(d) of the Act. 

(2) If the Administrator does not pro-
pose terms, conditions and restrictions 
within 180 days after certification, he 
will notify the applicant in writing of 
the reasons for the delay and will indi-
cate the approximate date on which 
the proposed terms, conditions and re-
strictions will be completed. 

(c) Findings. Before issuing or trans-
ferring an exploration license, the Ad-
ministrator must make written find-
ings in accordance with the require-
ments of §§ 970.503 through 970.507. 
These findings will be made after con-
sidering all information submitted 
with respect to the application and 
proposed issuance or transfer. He will 
make a final determination on 
issuance or transfer of a license, and 
will publish a final EIS on that action, 
within 180 days (or such longer period 
of time as he may establish for good 
cause shown in writing) following the 
date on which proposed terms, condi-
tions and restrictions, and the draft 
EIS, are published.

ISSUANCE/TRANSFER; MODIFICATION/
REVISION; SUSPENSION/REVOCATION

§ 970.501 Proposal to issue or transfer 
and of terms, conditions and re-
strictions. 

(a) Notice and comment. The Adminis-
trator will publish in the FEDERAL 
REGISTER notice of each proposal to 
issue or transfer, and of terms and con-
ditions for, and restrictions on, an ex-
ploration license. Subject to 15 CFR 
971.802, interested persons will be per-
mitted to examine the materials rel-
evant to such proposals. Interested per-
sons will have at least 60 days after 
publication of such notice to submit 
written comments to the Adminis-
trator. 

(b) Hearings. (1) The Administrator 
will hold a public hearing in an appro-
priate location and may employ such 
additional methods as he deems appro-
priate to inform interested persons 
about each proposal and to invite their 
comments thereon. 

(2) If the Administrator determines 
there exists one or more specific and 
material factual issues which require 

resolution by formal processes, at least 
one formal hearing will be held in the 
District of Columbia metropolitan area 
in accordance with the provisions of 
subpart I of 15 CFR part 971. The record 
developed in any such formal hearing 
will be part of the basis for the Admin-
istrator’s decisions on issuance or 
transfer of, and of terms, conditions 
and restrictions for the license. 

(c) Hearings held pursuant to this 
section will be consolidated insofar as 
practicable with hearings held by other 
agencies. 

[46 FR 45903, Sept. 15, 1981, as amended at 54 
FR 548, Jan. 6, 1989]

§ 970.502 Consultation and cooperation 
with Federal agencies. 

Prior to the issuance or transfer of 
an exploration license, the Adminis-
trator will continue the consultation 
and cooperation with other Federal 
agencies which were initiated pursuant 
to § 970.211. This consultation will be to 
assure compliance with, among other 
statutes, the Endangered Species Act 
of 1973, as amended, the Marine Mam-
mal Protection Act of 1972, as amend-
ed, and the Fish and Wildlife Coordina-
tion Act. He also will consult, prior to 
any issuance, transfer, modification or 
renewal of a license, with any affected 
Regional Fishery Management Council 
established pursuant to section 302 of 
the Fishery Conservation and Manage-
ment Act of 1976 (16 U.S.C. 1852) if the 
activities undertaken pursuant to such 
license could adversely affect any fish-
ery within the Fishery Conservation 
Zone, or any anadromous species or 
Continental Shelf fishery resource sub-
ject to the exclusive management au-
thority of the United States beyond 
such zone.

§ 970.503 Freedom of the high seas. 
(a) Before issuing or transferring an 

exploration license, the Administrator 
must find that the exploration pro-
posed in the application will not unrea-
sonably interfere with the exercise of 
the freedoms of the high seas by other 
nations, as recognized under general 
principles of international law. 

(b) In making this finding, the Ad-
ministrator will recognize that explo-
ration for hard mineral resources of 
the deep seabed is a freedom of the 

VerDate jul<14>2003 20:34 Jan 18, 2004 Jkt 203049 PO 00000 Frm 00327 Fmt 8010 Sfmt 8010 Y:\SGML\203049T.XXX 203049T



328

15 CFR Ch. IX (1–1–04 Edition)§ 970.504

high seas. In the exercise of this right, 
each licensee must act with reasonable 
regard for the interests of other na-
tions in their exercise of the freedoms 
of the high seas. 

(c)(1) In the event of a conflict be-
tween the exploration program of an 
applicant or licensee and a competing 
use of the high seas by another nation 
or its nationals, the Administrator, in 
consultation and cooperation with the 
Department of State and other inter-
ested agencies, will enter into negotia-
tions with that nation to resolve the 
conflict. To the maximum extent pos-
sible the Administrator will endeavor 
to resolve the conflict in a manner that 
will allow both uses to take place in a 
manner in which neither will unreason-
ably interfere with the other. 

(2) If both uses cannot be conducted 
harmoniously in the area subject to 
the exploration plan, the Adminis-
trator will decide whether to issue or 
transfer the license.

§ 970.504 International obligations of 
the United States. 

Before issuing or transferring an ex-
ploration license, the Administrator 
must find that the exploration pro-
posed in the application will not con-
flict with any international obligation 
of the United States established by any 
treaty or international convention in 
force with respect to the United States.

§ 970.505 Breach of international 
peace and security involving armed 
conflict. 

Before issuing or transferring an ex-
ploration license, the Administrator 
must find that the exploration pro-
posed in the application will not create 
a situation which may reasonably be 
expected to lead to a breach of inter-
national peace and security involving 
armed conflict.

§ 970.506 Environmental effects. 
Before issuing or transferring an ex-

ploration license, the Administrator 
must find that the exploration pro-
posed in the application cannot reason-
ably be expected to result in a signifi-
cant adverse effect on the quality of 
the environment, taking into account 
the analyses and information in any 
applicable EIS prepared pursuant to 

section 109(c) or 109(d) of the Act. This 
finding also will be based upon the con-
siderations and approach in § 970.701.

§ 970.507 Safety at sea. 
Before issuing or transferring an ex-

ploration license, the Administrator 
must find that the exploration pro-
posed in the application will not pose 
an inordinate threat to the safety of 
life and property at sea. This finding 
will be based on the requirements re-
flected in §§ 970.205 and 970.801.

§ 970.508 Denial of issuance or trans-
fer. 

(a) The Administrator may deny 
issuance or transfer of a license if he 
finds that the applicant or the pro-
posed exploration activities do not 
meet the requirements of this part for 
the issuance or transfer of a license. 

(b) When the Administrator proposes 
to deny issuance or transfer, he will 
send to the applicant, and publish in 
the FEDERAL REGISTER, written notice 
of such intention to deny issuance or 
transfer. Such notice will include: 

(1) The basis upon which the Admin-
istrator proposes to deny issuance or 
transfer; and 

(2) If the basis for the proposed denial 
is a deficiency which the Adminis-
trator believes the applicant can cor-
rect: 

(i) The action believed necessary to 
correct the deficiency; and 

(ii) The time within which any cor-
rectable deficiency must be corrected 
(the period of time may not exceed 180 
days except as specified by the Admin-
istrator for good cause).

The FEDERAL REGISTER notice will not 
include the coordinates of the proposed 
exploration area. 

(c) The Administrator will deny 
issuance or transfer: 

(1) On the 30th day after the date the 
notice is sent to the applicant under 
paragraph (b) of this section, unless be-
fore such 30th day the applicant files 
with the Administrator a written re-
quest for an administrative review of 
the proposed denial; or 

(2) On the last day of the period es-
tablished under paragraph (b)(2)(ii) of 
this section in which the applicant 
must correct a deficiency, if such defi-
ciency has not been corrected before 
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