§970.515

public hearing in a potentially affected
area, are warranted. Notice of the Ad-
ministrator’s decision on the proposed
modification will be provided to the li-
censee in writing and published in the
FEDERAL REGISTER.

§970.515 Duration of a license.

(a) Each exploration license will be
issued for a period of 10 years.

(b) If the licensee has substantially
complied with the license and its asso-
ciated exploration plan and requests an
extension of the license, the Adminis-
trator will extend the license on terms,
conditions and restrictions consistent
with the Act and this part for a period
of not more than 5 years.

In determining substantial compliance
for purposes of this section, the Admin-
istrator may make allowance for devi-
ation from the exploration plan for
good cause, such as significantly
changed market conditions. However, a
request for extension must be accom-
panied by an amended exploration plan
to govern the activities by the licensee
during the extended period.

(c) Successive extensions may be re-
quested, and will be granted by the Ad-
ministrator, based on the criteria, and
for the length of time, specified in
paragraph (b) of this section.

§970.516 Approval of license transfers.

(a) The Administrator may transfer a
license after a written request by the
licensee. After a licensee submits such
a request to the Administrator, the
proposed transferee will be deemed an
applicant for an exploration license,
and will be subject to the requirements
and procedures of this part.

(b) The Administrator will transfer a
license if the proposed transferee and
exploration activities meet the re-
quirements of the Act and this part,
and if the proposed transfer is in the
public interest. The Administrator will
presume that the transfer is in the pub-
lic interest if it meets the require-
ments of the Act and this part. In case
of mere change in the form or owner-
ship of a licensee, the Administrator
may waive relevant determinations for
requirements for which no changes
have occurred since the preceding ap-
plication.
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TERMS, CONDITIONS, AND RESTRICTIONS

§970.517 Diligence requirements.

The terms, conditions and restric-
tions in each exploration license must
include provisions to assure diligent
development. The Administrator will
establish these pursuant to §970.602.

§970.518 Environmental protection re-
quirements.

(a) Each exploration license must
contain such terms, conditions and re-
strictions, established by the Adminis-
trator, which prescribe actions the li-
censee must take in the conduct of ex-
ploration activities to assure protec-
tion of the environment. The Adminis-
trator will establish these pursuant to
§970.702.

(b) Before establishing the terms,
conditions and restrictions pertaining
to environmental protection, the Ad-
ministrator will consult with the Ad-
ministrator of the Environmental Pro-
tection Agency, the Secretary of State
and the Secretary of the department in
which the Coast Guard is operating. He
also will take into account and give
due consideration to the information
contained in the final EIS prepared
with respect to that proposed license.

§970.519 Resource
quirements.

For the purpose of conservation of
natural resources, each license issued
under this part will contain, as needed,
terms, conditions and restrictions
which have due regard for the preven-
tion of waste and the future oppor-
tunity for the commercial recovery of
the unrecovered balance of the hard
mineral resources in the license area.
The Administrator will establish these
pursuant to §970.603.

conservation re-

§970.520 Freedom of the high seas re-
quirements.

Each license issued under this part
must include such restrictions as may
be necessary and appropriate to ensure
that the exploration activities do not
unreasonably interfere with the inter-
ests of other nations in their exercise
of the freedoms of the high seas, as rec-
ognized under general principles of
international law, such as fishing,
navigation, submarine pipeline and
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