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distinct leases. Transfers shall not be 
made for less than a compact tract of 
not less than 640 acres nor shall less 
than a compact tract of not less than 
640 acres be retained. 

(b) Each segregated lease shall con-
tinue in full force and effect for the 
primary term of the original lease and 
so long thereafter as oil or gas is pro-
duced in paying quantities from that 
segregated portion of the lease area or 
so long as drilling or well reworking 
operations, either actual or construc-
tive, as approved by the Secretary, are 
conducted thereon. 

[46 FR 55497, Nov. 9, 1981, as amended at 53 
FR 17359, May 16, 1988] 

§ 3135.1–5 Extension of lease. 
(a) The term of a lease shall be ex-

tended beyond its primary term so long 
as oil or gas is produced from the lease 
in paying quantities or so long as drill-
ing or reworking operations, actual or 
constructive, as approved by the Sec-
retary, are conducted thereon. 

(b) A lease may be maintained in 
force by directional wells drilled under 
the leased area from surface locations 
on adjacent or adjoining lands not cov-
ered by the lease. In such cir-
cumstances, drilling shall be consid-
ered to have commenced on the lease 
area when drilling is commenced on 
the adjacent or adjoining lands for the 
purpose of directional drilling under 
the leased area through any directional 
well surfaced on adjacent or adjoining 
lands. Production, drilling or rework-
ing of any directional well shall be con-
sidered production or drilling or re-
working operations on the lease area 
for all purposes of the lease. 

§ 3135.1–6 Consolidation of leases. 
(a) Leases may be consolidated upon 

written request of the lessee filed with 
the State Director Alaska, Bureau of 
Land Management. The request shall 
identify each lease involved by serial 
number and shall explain the factors 
which justify the consolidation. 

(b) All parties holding any undivided 
interest in any lease involved in the 
consolidation shall agree to enter into 
the same lease consolidation. 

(c) Consolidation of leases not to ex-
ceed 60,000 acres may be approved by 
the State Director, Alaska if it is de-

termined that the consolidation is jus-
tified. 

(d) The effective date, the anniver-
sary date and the primary term of the 
consolidated lease shall be those of the 
oldest original lease involved in the 
consolidation. The term of a consoli-
dated lease shall be extended beyond 
the primary lease term only so long as 
oil or gas is produced in paying quan-
tities or approved constructive or ac-
tual drilling or reworking operations 
are conducted thereon. 

(e) Royalty, rental, special lease stip-
ulations and other terms and condi-
tions of each original lease except the 
effective date, anniversary date and 
the primary term shall continue to 
apply to that lease or any portion 
thereof regardless of the lease becom-
ing a part of a consolidated lease. 

[48 FR 413, Jan. 5, 1983] 

§ 3135.2 Under what circumstances 
will BLM require a suspension of 
operations and production or ap-
prove my request for a suspension 
of operations and production for 
my lease? 

(a) BLM will require a suspension of 
operations and production or approve 
your request for a suspension of oper-
ations and production for your lease(s) 
if BLM determines that— 

(1) It is in the interest of conserva-
tion of natural resources; 

(2) It encourages the greatest ulti-
mate recovery of oil and gas, such as 
by encouraging the planning and con-
struction of a transportation system to 
a new area of discovery; or 

(3) It mitigates reasonably foresee-
able and significantly adverse effects 
on surface resources. 

(b) BLM will suspend operations and 
production for your lease if it deter-
mines that, despite the exercise of due 
care and diligence, you can’t comply 
with your lease requirements for rea-
sons beyond your control. 

(c) If BLM requires a suspension of 
operations and production or approves 
your request for a suspension of oper-
ations and production, the suspen-
sion— 

(1) Stops the running of your lease 
term and prevents it from expiring for 
as long as the suspension is in effect; 
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(2) Relieves you of your obligation to 
pay rent, royalty, or minimum royalty 
during the suspension; and 

(3) Prohibits you from operating on, 
producing from, or having any other 
beneficial use of your lease during the 
suspension. However, you must con-
tinue to perform necessary mainte-
nance and safety activities. 

[67 FR 17886, Apr. 11, 2002] 

§ 3135.3 How do I apply for a suspen-
sion of operations and production? 

(a) You must submit to BLM an ap-
plication stating the circumstances 
that are beyond your reasonable con-
trol that prevent you from operating or 
producing your lease(s). 

(b) Your suspension application must 
be signed by— 

(1) All record title holders of the 
lease; or 

(2) The operator on behalf of the 
record title holders of the leases com-
mitted to an approved agreement. 

(c) You must submit your application 
to BLM before your lease expires. 

(d) Your application must be for your 
entire lease. 

[67 FR 17886, Apr. 11, 2002] 

§ 3135.4 When is a suspension of oper-
ations and production effective? 

A suspension of operations and pro-
duction is effective— 

(a) The first day of the month in 
which you file the application for sus-
pension or BLM requires the suspen-
sion; or 

(b) Any other date BLM specifies in 
the decision document. 

[67 FR 17886, Apr. 11, 2002] 

§ 3135.5 When should I stop paying 
rental or royalty after BLM re-
quires or approves a suspension of 
operations and production ? 

You should stop paying rental or roy-
alty on the first day of the month that 
the suspension is effective. However, if 
there is any production sold or re-
moved during that month, you must 
pay royalty on that production. 

[67 FR 17886, Apr. 11, 2002] 

§ 3135.6 When will my suspension ter-
minate? 

(a) Your suspension terminates— 

(1) On the first day of the month in 
which you begin to operate or produce 
on your lease with BLM approval; or 

(2) The date BLM specifies in a writ-
ten notice to you. 

(b) You must notify BLM at least 24 
hours before you begin operations or 
production under paragraph (a)(1) of 
this section. 

[67 FR 17886, Apr. 11, 2002] 

§ 3135.7 What effect does a suspension 
of operations and production have 
on the term of my lease? 

(a) Primary term. If BLM grants a sus-
pension of operations and production 
for your lease, the suspension stops the 
running of the primary term of your 
lease for the period of the suspension. 

(b) Extended term. If your lease is in 
its extended term, a suspension holds 
your lease in its extended term for the 
period of the suspension as if it were in 
production. 

[67 FR 17886, Apr. 11, 2002] 

§ 3135.8 If BLM requires a suspension 
or grants my request for a suspen-
sion of operations and production 
for my lease, when must I next pay 
advance annual rental, royalty, or 
minimum royalty? 

(a) You are not required to submit 
your next rental or minimum royalty 
payment until the date the suspension 
terminates. Therefore, if your suspen-
sion begins in month 3 of lease year A 
and ends in month 2 of lease year B, 
you must submit your rental payment 
for lease year B when your suspension 
ends. BLM will send a written notice to 
the lessee and operator stating that 
the suspension is terminated and the 
date your rental payment for lease 
year B is due to MMS. BLM’s notice 
also will state when you must pay any 
minimum royalty due for lease year A. 
Your minimum royalty for lease year B 
will be due at the end of that year. 

(b) If you remove or sell any produc-
tion from the lease during the term of 
the suspension, you must pay royalty 
on that production. 

[67 FR 17886, Apr. 11, 2002] 
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