Bureau of Land Management, Interior

Subpart 3136—Relinquishments,
Terminations and Cancella-
tions of Leases

§3136.1 Relinquishment of leases or
parts of leases.

A lease may be surrendered in whole
or in part by the lessee by filing a writ-
ten relinquishment, in triplicate, with
the Alaska State Office of the Bureau.
No filing fee is required. In the case of
partial relinquishments, neither the re-
linquished lands nor the retained lands
shall be less than a compact tract of
not less than 640 acres. A relinquish-
ment shall take effect on the date it is
filed subject to the continued obliga-
tion of lessee and the surety to make
all payments due, including any ac-
crued rental, royalties and deferred bo-
nuses and to abandon all wells, and
condition or remove other facilities on
the lands to be relinquished to the sat-
isfaction of the authorized officer.

[46 FR 55497, Nov. 9, 1981, as amended at 53
FR 17359, May 16, 1988]

§3136.2 Terminations.

Any lease on which there is no well
capable of producing oil or gas in pay-
ing quantities shall terminate if the
lessee fails to pay the annual rental in
full on or before the anniversary date
of such lease and such failure continues
for more than 30 days after the notice
of delinquent rental has been delivered
by registered or certified mail to the
lease owner’s record post office ad-
dress.

§3136.3 Cancellation of leases.

(a) Any nonproducing lease may be
canceled by the authorized officer
whenever the lessee fails to comply
with any provisions of the Acts cited in
§3130.0-3 of this title, of the regulations
issued thereunder or of the lease, if
such failure to comply continues for 30-
days after a notice thereof has been de-
livered by registered or certified mail
to the lease owner’s record post office
address.

(b) Producing leases or leases known
to contain valuable deposits of oil or
gas may be canceled only by court
order.

§3137.5

Subpart 3137—Unitization Agree-
ments—National Petroleum
Reserve-Alaska

SOURCE: 67 FR 17886, Apr. 11, 2002, unless
otherwise noted.

§3137.5 What terms do I need to know
to understand this subpart?

As used in this subpart—

Actual drilling means operations you
conduct that are similar to those that
a person seriously looking for oil or gas
could be expected to conduct in that
particular area, given the existing
knowledge of geologic and other perti-
nent facts about the area to be drilled.
The term includes the testing, com-
pleting, or equipping of the drill hole
(casing, tubing, packers, pumps, etc.)
so that it is capable of producing oil or
gas. Actual drilling operations do not
include preparatory or preliminary
work such as grading roads and well
sites, or moving equipment onto the
lease.

Actual production means oil or gas
flowing from the wellbore into treat-
ment or sales facilities.

Actual reworking operations means
reasonably continuous well-bore oper-
ations such as fracturing, acidizing,
and tubing repair.

Committed tract means—

(1) A Federal lease where all record
title holders and all operating rights
owners have agreed to the terms and
conditions of a unit agreement, com-
mitted their interest to the unit; or

(2) A State lease or private parcel of
land where all oil and gas lessees and
all operating rights owners or the own-
ers of unleased minerals have agreed to
the terms and conditions of a unit
agreement.

Constructive drilling means those ac-
tivities that are necessary to prepare
for actual drilling that occur after
BLM approves an application to drill,
but before you actually drill the well.
These include, but are not limited to,
activities such as road and well pad

construction, and drilling rig and
equipment set-up.
Constructive reworking operations

means activities that are necessary to
prepare for well-bore operations. These
may include rig and equipment set-up
and pit construction.
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