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(5) The carrier’s total annual com-
mon line and traffic sensitive revenue 
requirement. 

[48 FR 10358, Mar. 11, 1983, as amended at 51 
FR 17027, May 8, 1986; 52 FR 21543, June 8, 
1987; 54 FR 11537, Mar. 21, 1989; 60 FR 19530, 
Apr. 19, 1995] 

§ 69.606 Computation of average 
schedule company payments. 

(a) Payments shall be made in ac-
cordance with a formula approved or 
modified by the Commission. Such for-
mula shall be designed to produce dis-
bursements to an average schedule 
company that simulate the disburse-
ments that would be received pursuant 
to § 69.607 by a company that is rep-
resentative of average schedule compa-
nies. 

(b) The association shall submit a 
proposed revision of the formula for 
each annual period subsequent to De-
cember 31, 1986, or certify that a major-
ity of the directors of the association 
believe that no revisions are warranted 
for such period on or before December 
31 of the preceding year. 

(47 U.S.C. 154 (i) and (j), 201, 202, 203, 205, 218 
and 403 and 5 U.S.C. 553) 

[48 FR 10358, Mar. 11, 1983, as amended at 50 
FR 41356, Oct. 10, 1985; 55 FR 6990, Feb. 28, 
1990] 

§ 69.607 Disbursement of Carrier Com-
mon Line residue. 

(a) The association shall compute a 
monthly net balance for each member 
telephone company that is not an aver-
age schedule company. If such a com-
pany has a negative net balance, the 
association shall bill that amount to 
such company. If such a company has a 
positive net balance, the association 
shall disburse that amount to such 
company. 

(b) The net balance for such a com-
pany shall be computed by multiplying 
a hypothetical net balance for such a 
company by a factor that is computed 
by dividing the Carrier Common Line 
residue by the sum of the hypothetical 
net balances for such companies. 

(c) The hypothetical net balance for 
each company shall be the sum of the 
hypothetical net balances for each ac-
cess element. Such hypothetical net 

balances shall be computed in accord-
ance with §§ 69.608 to 69.610. 

[48 FR 10358, Mar. 11, 1983, as amended at 51 
FR 42237, Nov. 24, 1986] 

§ 69.608 Carrier Common Line hypo-
thetical net balance. 

The hypothetical net balance shall be 
equal to a Carrier Common Line rev-
enue requirement for each such com-
pany that is computed in accordance 
with subpart F of this part. 

§ 69.609 End User Common Line hypo-
thetical net balances. 

(a) If the company does not partici-
pate in the association tariff for such 
element, the hypothetical net balance 
shall be zero. 

(b) If the company does participate in 
the association tariff for such element, 
the hypothetical net balance shall be 
computed by multiplying an amount 
that is computed by deducting access 
revenues collected by such company for 
such element from an End User Com-
mon Line revenue requirement for such 
company that is computed in accord-
ance with subpart F of this part by a 
factor that is computed by dividing ac-
cess revenues collected by all such 
companies for such element by an End 
User Common Line revenue require-
ment for all such companies that is 
computed in accordance with subpart F 
of this part. For purposes of this cal-
culation, access revenues collected 
shall include any revenues foregone be-
cause of a voluntary reduction made 
pursuant to § 69.104(r)(7). 

[48 FR 10358, Mar. 11, 1983, as amended at 66 
FR 59733, Nov. 30, 2001] 

§ 69.610 Other hypothetical net bal-
ances. 

(a) The hypothetical net balance for 
an access element other than a Com-
mon Line element shall be computed as 
provided in this section. 

(b) If the company does not partici-
pate in the association tariff for such 
element, the hypothetical net balance 
shall be zero. 

(c) If the company does participate in 
the association tariff for such element, 
the hypothetical net balance shall be 
computed by deducting access revenues 
collected for such element from the 
sum of expense attributable to such 

VerDate Aug<04>2004 09:31 Nov 23, 2004 Jkt 203195 PO 00000 Frm 00436 Fmt 8010 Sfmt 8010 Y:\SGML\203195T.XXX 203195T



437 

Federal Communications Commission § 69.612 

element and the element residue appor-
tioned to such company. The element 
residue shall be apportioned among 
such companies in the same propor-
tions as the net investment attrib-
utable to such element. 

(d) The element residue shall be com-
puted by deducting expenses of all par-
ticipating companies attributable to 
such element from revenues collected 
by all participating companies for such 
element. 

[48 FR 10358, Mar. 11, 1983, as amended at 51 
FR 42237, Nov. 24, 1986] 

§ 69.612 Long term and transitional 
support. 

A telephone company that does not 
participate in the association Common 
Line tariff shall have computed by the 
association: 

(a) Long term support obligation. (1) 
Beginning July 1, 1994 and until De-
cember 31, 1997, the Long Term Support 
payment obligation of telephone com-
panies that do not participate in the 
NECA Common Line tariff shall equal 
the difference between the projected 
Carrier Common Line revenue require-
ment of association Common Line tar-
iff participants and the projected rev-
enue recovered by the association Car-
rier Common Line charge as calculated 
pursuant to § 69.105(b)(1). 

(2) For the period from April 1, 1989 
through June 30, 1994, the Long Term 
Support payment obligation shall be 
funded by all telephone companies that 
are not association Common Line tariff 
participants and do not receive transi-
tional support pursuant to § 69.612(b). 
The percentage of the total annual 
Long Term Support requirement paid 
by each telephone company in this 
group that is not a Level I or Level II 
Contributor shall equal the number of 
its common lines divided by the total 
number of common lines of all tele-
phone companies paying Long Term 
Support. The remaining amount of 
Long Term Support requirement shall 
be allocated among Level I and Level II 
Contributors based upon the amount of 
each Level I and Level II Contributor’s 
1988 contributions to the association 
Common Line pool in relation to the 
total amount of 1988 Common Line pool 
contributions of all other Level I and 
Level II Contributors. The association 

shall inform each telephone company 
about its mandatory Long Term Sup-
port obligations within a reasonable 
time prior to the filing of each tele-
phone company’s annual Common Line 
tariff revisions or other similar filing 
ordered by the Commission. Such 
amounts shall represent a negative net 
balance due to the association that it 
shall bill, collect, and distribute pursu-
ant to § 69.603(e). 

(3) Beginning July 1, 1994, and there-
after, the Long Term Support payment 
obligation shall be funded by each tele-
phone company that files its own Car-
rier Common Line tariff and does not 
receive transitional support. The per-
centage of the total annual Long Term 
Support requirement paid by each of 
these companies shall equal the num-
ber of its common lines divided by the 
total number of common lines of all 
telephone companies paying Long 
Term Support. The association shall 
inform each telephone company about 
its Long Term Support obligation 
within a reasonable time prior to the 
filing of each telephone company’s an-
nual Common Line tariff revisions or 
other similar filing ordered by the 
Commission. Such amounts shall rep-
resent a negative net balance due to 
the association that it shall bill, col-
lect, and distribute pursuant to 
§ 69.603(f). 

(b) Transitional support. (1) Telephone 
Companies categorized as Level I and 
Level II Receivers that file their own 
Common Line tariffs effective April 1, 
1989 shall receive Transitional Support 
for a four year period commencing 
April 1, 1989. Level II Receivers that 
file their own Common Line tariffs ef-
fective July 1, 1990 shall receive Transi-
tional Support for a four year period 
commencing July 1, 1990. Transitional 
Support for each of these telephone 
companies shall be computed on the 
basis of the net revenues less revenue 
requirement amounts for 1988 (adjusted 
for the additional revenues resulting 
from an increase in End User Common 
Line charges to $3.50). Transitional 
Support for these telephone companies 
during the transition shall be as fol-
lows: 

Year 1—80% of the adjusted 1988 frozen 
amount 
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