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(5) Use the dwelling unit or residen-
tial space solely for residence by the 
household (or family, as applicable) 
and as the household’s (or family’s) 
principal place of residence. 

(b) Prohibitions. The household (or 
family, as applicable) shall not: 

(1) Assign the lease or transfer the 
unit or residential space; or 

(2) Occupy, or receive assistance for 
the occupancy of, a unit or residential 
space governed under this part 891 
while occupying, or receiving assist-
ance for the occupancy of, another unit 
assisted under any Federal housing as-
sistance program, including any sec-
tion 8 program. 

(Approved by the Office of Management and 
Budget under control number 2502–0470) 

§ 891.420 Overcrowded and underoccu-
pied units. 

If the Owner determines that because 
of change in household size, an assisted 
unit is smaller than appropriate for the 
eligible household to which it is leased, 
or that the assisted unit is larger than 
appropriate, project rental assistance 
payment with respect to the unit will 
not be reduced or terminated until the 
eligible household has been relocated 
to an appropriate alternate unit. If pos-
sible, the Owner will, as promptly as 
possible, offer the household an appro-
priate alternate unit. The Owner may 
receive vacancy payments for the va-
cated unit if the Owner complies with 
the requirements of § 891.445. 

§ 891.425 Lease requirements. 
This section shall apply to capital 

advances under the Section 202 Pro-
gram and the Section 811 Program, as 
well as loans financed under subpart E 
of this part. 

(a) Term of lease. The term of the 
lease may not be less than one year. 
Unless the lease has been terminated 
by appropriate action, upon expiration 
of the lease term, the household and 
Owner (or family and Borrower, as ap-
plicable) may execute a new lease for a 
term not less than one year, or may 
take no action. If no action is taken, 
the lease will automatically be re-
newed for successive terms of one 
month. 

(b) Termination by the household (or 
family, as applicable). All leases may 

contain a provision that permits the 
household (or family) to terminate the 
lease upon 30 days advance notice. A 
lease for a term that exceeds one year 
must contain such provision. 

(c) Form. The Owner (or Borrower, as 
applicable) shall use the lease form 
prescribed by HUD. In addition to re-
quired provisions of the lease form, the 
Owner (or Borrower) may include a 
provision in the lease permitting the 
Owner (or Borrower) to enter the 
leased premises at any time without 
advance notice when there is reason-
able cause to believe that an emer-
gency exists or that health or safety of 
a family member is endangered. 

§ 891.430 Denial of admission, termi-
nation of tenancy, and modification 
of lease. 

(a) The provisions of part 5, subpart 
I, of this title apply to Section 202 and 
Section 811 capital advance projects. 

(b) The provisions of part 247 of this 
title apply to all decisions by an owner 
to terminate the tenancy or modify the 
lease of a household residing in a unit 
(or residential space in a group home). 

[66 FR 28798, May 24, 2001] 

§ 891.435 Security deposits. 
This section shall apply to capital 

advances under the Section 202 Pro-
gram and the Section 811 Program, as 
well as loans financed under subpart E 
of this part. For loans financed under 
subpart E of this part, the require-
ments in § 891.635 also apply. 

(a) Collection of security deposits. At 
the time of the initial execution of the 
lease, the Owner (or Borrower, as appli-
cable) will require each household (or 
family, as applicable) occupying an as-
sisted unit or residential space in a 
group home to pay a security deposit 
in an amount equal to one month’s ten-
ant payment or $50, whichever is great-
er. The household (or family) is ex-
pected to pay the security deposit from 
its own resources and other available 
public or private resources. The Owner 
(or Borrower) may collect the security 
deposit on an installment basis. 

(b) Security deposit provisions applica-
ble to units— (1) Administration of secu-
rity deposit. The Owner (or Borrower, as 
applicable) must place the security de-
posits in a segregated interest-bearing 
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