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(10) A Section 202 project for non-el-
derly persons with disabilities (Section 
162 assistance); 

(11) Section 202 supportive housing 
for the elderly; 

(12) Section 811 supportive housing 
for persons with disabilities; 

(13) A Section 101 rent supplement 
project; 

(14) A unit subsidized with tenant- 
based assistance under the HOME pro-
gram; or 

(15) Any unit with any other duplica-
tive Federal State, or local housing 
subsidy, as determined by HUD. For 
this purpose, ‘‘housing subsidy’’ does 
not include the housing component of a 
welfare payment, a social security pay-
ment received by the family, or a rent 
reduction because of a tax credit. 

(d) An HA may attach assistance 
under this part 983 to a highrise eleva-
tor project for families with children 
only if HUD determines there is no 
practical alternative. HUD may make 
this determination for an HA’s project- 
based assistance, in whole or in part, 
and need not review each project on a 
case-by-case basis. 

(e) Assistance may not be attached to 
a unit that is occupied by an owner; 
however, cooperatives are considered 
to be rental housing for purposes of 
this part 983. 

(f)(1) HA-owned unit means a unit 
(other than public housing) that is 
owned by the HA which administers 
the assistance under this part 983 pur-
suant to an ACC between HUD and the 
HA (including a unit owned by an enti-
ty substantially controlled by the HA). 

(2) An HA-owned unit may only be 
assisted under the project-based cer-
tificate program if: 

(i) The HA-owned unit is not ineli-
gible housing under this section. 

(ii) The HUD field office selects the 
HA-owned unit pursuant to the com-
petitive ranking and rating process 
specified in the HA’s HUD-approved 
unit selection policy (see § 983.51). 

(iii) The HUD field office establishes 
the initial contract rents. 

(iv) The HUD field office has con-
ducted all HA reviews required under 
this part before execution of the Agree-
ment. 

(3) Any adjustment of the contract 
rent for an HA-owned unit must be ap-

proved in advance by the HUD field of-
fice. 

(4) As owner of an HA-owned unit, 
the HA is subject to all of the same 
program requirements that apply to 
other owners in the program. 

(5) HUD headquarters establishes the 
amount of the administrative fee for an 
HA-owned unit. The HA will earn a 
lower ongoing administrative fee for an 
HA-owned unit than for a unit not 
owned by the HA, and no fee for the 
cost to help a family experiencing dif-
ficulty in renting appropriate housing. 

(6) HA-owned units are subject to the 
same requirements as units that are 
not HA-owned, including the ineligi-
bility of units that are currently public 
or Indian housing and units con-
structed or rehabilitated with other as-
sistance under the U.S. Housing Act of 
1937. 

[60 FR 34717, July 3, 1995, as amended at 63 
FR 23870, Apr. 30, 1998] 

§ 983.8 Rehabilitation: Minimum ex-
penditure requirement. 

(a) To qualify as rehabilitation under 
this part 983, existing structures must 
require a minimum expenditure of $1000 
per assisted unit, including the unit’s 
prorated share of work to be accom-
plished on common areas or systems, 
in order to: 

(1) Upgrade the property to decent, 
safe, and sanitary condition to comply 
with the housing quality standards or 
other standards approved by HUD, 
from a condition below those stand-
ards; 

(2) Repair or replace major building 
systems or components in danger of 
failure within two years from the date 
of the initial HA inspection; 

(3) Convert or merge units to provide 
housing for large families; or 

(4) For up to seven percent of the 
units to be assisted, make accessibility 
improvements to the property nec-
essary to meet the requirements of 
Section 504 of the Rehabilitation Act of 
1973 and the Fair Housing Amendments 
Act of 1988. 

(b) In determining the minimum ex-
penditure of $1000 per assisted unit, the 
HA must include the prorated cost of 
common improvements in the costs of 
the individual units. 
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